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past age over-all buying power of these principal 
marketing areas is enormous. Stocks on hand, ready 
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These are a few reasons why many Traffic and Sales managers 
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No obligation, we assure you. 
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Gondolas equipped with NAILABLE STEEL FLOORING 
do double duty because they are floored with 
steel . . . yet nailable. Without N-S-F, two types 
of gondolas are required to provide these features 
necessary to deliver rough freight and carry away 
open-top finished freight requiring blocking. 


Made of N-A-X HIGH-TENSILE steel, N-S-F stands 
up under the roughest clamshell or magnet load- 
ing, yet takes nails easily, holds them tight, and 
provides an excellent surface for blocked or 
skidded loads. 


Yes, N-S-F-equipped gondolas improve car 
supply with fewer cars. Shippers are served more 
quickly and efficiently—at less operating cost to 





the railroads. 
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NAILABLE STEEL FLOORS are formed 
of rigid N-A-X HIGH-TENSILE steel channels, 
welded in place and separated by spacers 
to form nailing grooves. Stiff plastic com- 
position in the grooves forms a tight seal. 
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UESTIONS AND > 


aon 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. 
attention will be paid to anonymous communications or questions from nonsubscribers. 


No 


in this column will be published answers to questions relating to traffic, of general reader interest. A 


specialist in interstate transportation, who is a member of our special service department, will furnish 


references to regulations and decisions and will answer questions of application of tariff schedules and 


practical tariff problems. 
work, nor 


do we undertake to render legal opinions. 


We do not desire to take the place of the traffic man, but to help him in his 


The right is reserved to refuse to answer any 


question that does not seem to be of general interest or that may appear to us unwise to answer or too 


complex for the kind of investigation 


Tax on Transportation— 
Export Shipments 
Question—Texas 


This has reference to your answer to 
Canada, page 149 of Vol. 2, TRAFFIC 
Wor.p’s Questions and Answers Book, 
which reads in part as follows: 


If the carrier collects the tax on trans- 
portation charges and subsequently the per- 
son paying such charges asserts that the 
property is in the course of exportation the 
carrier may not refund the tax nor accept 
the temporary exemption certificate. All 
claims for refunds under these circumstances 
must be filed direct with the appropriate 
collector of internal revenue by the person 
paying the transportation charge. 


Will you please advise us the subpart 
or section of Regulations 113, relating to 
the tax on transportation of property, 
containing the authority for that portion 
of your answer quoted above? 


Answer 


There is no specific section of Regula- 
tions 113 referring to the refund of taxes 
erroneously paid on export traffic, but 
the Bureau of Internal Revenue advises 
as follows: 


The Bureau has held that where a person 
pays the tax instead of submitting a tempo- 
rary exemption certificate, Form 798, to the 
carrier at the time of payment of the 
transportation charges, and claims subse- 
quently that the tax should not have been 
paid on the ground that the shipment was 
intended for export, he should not file a 
claim with the carrier, but is privileged to 
file a claim on Form 843 with the ‘collector 
of internal revenue for the district in which 
his principal place of business is located. 
The basis for this ruling is that the tax 
was properly due when paid and, therefore, 
refund must be made directly by the Bu- 
reau. Accordingly, the carrier should not 
refund amounts collected as tax on ship- 
ments later claimed to be for export. 





Tariff Interpretation— 
Export v. Domestic Exception Ratings 


Question—New York 


We have a question involving tariff 
interpretation on which we would like 
your opinion. The following paragraphs 
taken from a letter which we wrote to 
the railroad involved, give our position 
on the matter. 

As a little background to this, you 
should know that on April 21, 1950, the 
rates on glass containers were reduced 
from Class 27% to Class 23%G. The 
glass container industry in handling this 
reduction with the railroad made no 
special showing on exports. However, 
the export traffic volume was included 
in the exhibits presented to the railroad 
committee. After the decision to reduce 
rates was made by the railroad commit- 


‘apply on any export rates. 


erein contemplated. 


tee, the tariff publishing agents ran into 
difficulty in publishing export rates. They 
then checked their record and found 
that no special showing was made on 
the export rates. They did try to cor- 
rect Tariff No. 90-K, Agent Boin’s ICC 
No. A-848, so that Class 2342G would not 
Their first 
attempt was not successful, so that from 
April 21 until August 1, there was no 
question about domestic rates applying 
on our export traffic. In August they 
published a note to Item 4080-D reading 
“will not apply on export, import, coast- 
wise or intercoastal traffic”. 

With this brief background we are 
quoting paragraphs from the letter men- 
tioned above. 


Trunk Line Tariff No. 80-C, ICC No. A- 
694, is an export, import, coastwise and in- 
tercoastal tariff covering rates for this type 
shipment from Trunk Line territory to the 
various trunk line ports. Included in the 
origin points in this tariff is Elmira, New 
York. 

Tariff No. 80-C, ICC No. A-694, is made 
subject to the exceptions tariff by the fol- 
lowing provisions on title page of tariff: 
“Governed, except as otherwise provided 
herein, by Official Classification * * * and 
by exceptions to said classification as pro- 
vided in Agent C. W. Boin’s Tariff No. 90-K, 
I.C.C. No. 848, etc.”” The words ‘except as 
otherwise provided herein’? would indicate 
that any provisions in Tariff 80-C, ICC No. 
A-694, including Item 30-A would take prec- 
edence over any contrary provisions in the 
classification or exceptions tariff. 

On page 41 of Tariff No. 80-C, ICC No. 
A-694, rate base numbers are shown for ship- 
ments from Delaware, Lackawanna & West- 
ern station No. 591 (Elmira) to Albany, Bal- 
timore, and Boston. No rate base numbers 
are shown for New York, Norfolk, or Phila- 
delphia. In the absence of rate base num- 
bers under these stations we referred to 
Item No. 30 entitled ‘‘Import, Export, Inter- 
poe mn and Coastwise rates versus domestic 
rates.” 

This item was amended in Supplement No. 
31 to Tariff 80-C. ICC No. A-694, as Item 
30-A. We quote the pertinent portions of 
this item. “From and to points shown on 
pages 7 to 32, incl., of tariff, as amended, 
from and to which no import, export, inter- 
coastal and coastwise rates are specifically 
published herein. the class rates published 
on domestic traffic in other tariffs lawfully 
on file with the Interstate Commerce Com- 
mission from and to such points will apply 
on import, export, intercoastal and coast- 
wise traffic and will be subject to rules and 
application of rates as published herein gov- 
erning import, export, intercoastal and 
coastwise traffic.” 

Because Item 30-A provides for the appli- 
cation of domestic class rates, we refer to 
Trunk Line Tariff No. 90-K, ICC No. A-848, 
Exceptions to Official Classification. which 
tariff applies to Trunk Line Tariff No. 80-C. 
In supplement No. 165 of the Exceptions 
Tariff, Item 4082 gives a rating of Column 
2715, which is subject to note “B”. Note 
“B” states “applicable only on export, im- 
port, coastwise and intercoastal traffic.” In 
view of the fact that Item 30-A of Tariff No. 
80-C states that the domestic class rate will 
apply, we obviously cannot use column 2714, 
as that is an export rating. 

We therefore refer to Item 4080-D, in sup- 
plement No. 165 to Tariff No. 90-K and find 
a rating of column 2315G. This rating is 

(Continued on page 6) 
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EDITORIAL 


White Collars Cost More to Launder 


PRESIDENTIAL emergency board last week recom- 

mended a new national agreement between the rail- 
roads and seventeen non-operating unions establishing a 
union shop and a dues check-off system. It suggested that 
the railroads accept the recommendations, giving as one rea- 
son the rail management record of never up to now having 
failed to accept a recommendation made by a duly constituted 
emergency board. 

The statement has a false ring, and we hope it won't per- 
suade railroad management, sentimentally or in any other 
way, to go along with these radical recommendations. It may 
be that the statement fits the facts technically—we are not at 
the moment in a position to make a comprehensive check. 
But even admitting railroad management to have accepted 
such recommendations without exception, the implication 
means little without a more thorough examination of all the 
circumstances. In the first place, whether or not rail manage- 
ment has been universally complacent, organized railroad 
labor certainly has not. It has resisted such recommendations 
any number of times, sometimes so persistently as to draw 
the country to the verge of a national rail strike. On more 
than one occasion such work stoppages have only been 
avoided by concessions to rail labor above and beyond the 
recommendations—concessions literally forced on manage- 
ment by the threat of national disaster. The board in the 
instant case would have been much more convincing could it 
have said that no one, including organized labor, had ever 
tefused to accept such a recommendation—something history 
made it impossible for it to say. 


There are some rather curious things about the board’s 
report. It admits, rather piously, that it has no power other 
than an ‘“‘appeal to the parties and the public of fairness and 
reason,” and that its findings and recommendations are not 
binding on anyone. Then it takes the unique position that, 
because “every argument of nai and policy against the 
closed shop” had been put before Congress before it adopted 
the union-shop amendment to the railway labor act, the 
board was foreclosed from considering any such arguments. 
On this elaborate if complicated basis it erects the conclusion 
that no substantial reason exists for testing the constitutional- 
ity of the amendment or any agreements under it. 


| peniganr pond unionization of non-operating rail work- 
ers, and the institution of the compulsory check-off by 
the railroads of union dues and assessments against the pay of 
individual workers is, we believe, so important a change in 
the affairs of the rail worker that any proposal to put either 
or both in effect should be tested in the courts to the last 
tesort. It would seem to us that even the most ardent advo- 
cates of the innovations—at least so far as railroad labor is 
concerned—would understand that stability for the new order 
can only be assured by the successful weathering of such a 
test. This is the first time, so far as we know, that the mem- 
bers of an emergency board in a dispute under the railway 
labor act so casually set themselves up as judges of the con- 
stitutionality of any federal law or the legality of a contract 
entered into under it. 

If we are to trust the mathematics of Chairman Cole, of 
the emergency board, its recommendations, however impor- 


tant they may be in principle, will affect only about 50,000 
workers. About 85 per cent of the 1,000,000 non-operating 
employes are now unionized, says he, and of the remaining 
150,000, about 100,000 hold managerial and supervisory 
positions that would exempt them from compulsory union 
membership. We think the figures awry somewhere. We have 
in mind particularly quite a number of railroads on which 
the clerical workers are not unionized. They surely number 
more than a total of 50,000. 


T is exactly those white-collar workers who stand to 
rofit least by compulsory unionization. The clerks’ union 
has cn instrumental in modifying working conditions and 
rates of pay of clerks, generally to the benefit of the workers; 
but in a number of ways unionization of railroad clerical 
workers would serve to deter intelligent and ambitious young 
people from seeking to make careers on the rails. For one 
thing, the flat-rate increases in clerks’ pay in recent years has 
already resulted in the narrowing of the differential in pay 
between the inexperienced beginner and the trained, loyal 
veteran to a | poss where the veteran wonders whether his 
many years of loyalty and application has been worth while. 
Then, on railroads where diligent unionization campaigns 
among clerks have failed to bear fruit, the reason for the dis- 
inclination among the workers lies largely in a realization 
that brainwork cannot be cast into a standardized mold. In 
addition, the man or woman doing mental labor must per- 
force have a pretty solid appreciation of his own superiority 
over the average to be any good at all. Such a person doesn’t 
hold conveniently still under a system of priority that makes 
length of service the sole criterion of merit. Moreover, re- 
moval from management of the right to promote for merit 
and the right to demote or even to discharge for stupidity or 
ineptitude would impair the efficiency of any office. It makes 
the running of a tariff department, a traffic office, an engineer- 
ing drafting room difficult indeed. 

It can almost be accepted as axiomatic that the man who 
would welcome the rigid limitations of seniority in his office 
is exactly the man who doesn’t feel that he has much chance 
of advancement in competition with his fellow workers. One 
might be privileged to suppose that the older worker we 
have mentioned, whose years of service have lifted him to a 
scale of pay little above the tyro, would in the aggregate 
constitute a group favorable to unionization and its accom- 
paying seniority rules. That might be true were it not for 
the fact that the very union which promises the enforcement 
of seniority is the one that has been primarily responsible for 
the existing distorted clerical wage scales. 


Developments in labor-management relations since the 
beginning of World War II have left the white-collar worker 
in an unenviable position. Obviously this is largely due to 
the fact that, over the whole of industry, he is for the most 
part unorganized. Industry, including the railroads, perhaps, 
hasn’t been as fair to him as it might have been. Maybe the 
recommendation that he be organized in spite of himself on 
the railroads is one result of that attitude. But it all certainly 
doesn’t at the moment add up to persuasion to the ambitious 
young man to select the railroad as a “career of merit.” 
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LONG-DISTANCE MOVING SERVICE 


Don’t fret or worry yourself 
about the details of a move. 


A Mayflower repre- 
sentative calls on 
the people you are 
moving .. . makes 
all the arrangements. 


> When you use Mayflower Long-Distance Moving Serv- 
ice, there’s no need for you to interview the family you are 
moving ... or even write them if they are in another city. 
A competent Mayflower representative will call on them, 
explain the service, set their minds at rest and make all the 
arrangements. This same representative “follows through” 
on the day of the move. That’s why Mayflower saves you 


work on long-distance moves... everytime. ..everywhere! 


AERO MAYFLOWER TRANSIT COMPANY «© Indianapolis 


oon one Mayflower’s organization of selected warehouse agents provides on-the-spot 
a “3 tae  , fepresentation at the most points in the United States and Canada. Your local 
3 ~ 4 Mayflower agent is listed in the classified section of your telephone directory. 


Mayflowe 


NATION-WIDE FURNITURE MOVERS 
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TRAFFIC Wor. 


QUESTIONS AND ANSWERS 


(Continued from page 2) 


made subject to note B, which states’ ‘ Wij 
not apply on export, import, coastwise o 
intercoastal traffic.” This note definitely 
establishes the fact that column 234g 
is a domestic rating from which domestic 
class rates are determined. 

It is our contention, therefore, in view 
of Item 30-A in Trunk Line Tariff No. 80-¢. 
that the domestic rate is the legal rate to 
be applied on our exports and coastwise 
movements. 


Answer 


We do not believe that it matters 
whether we use a scale of rates labeled 
“export and coastwise” or a scale or rates 
labeled “domestic”. 

The determination of which scale of 
rates to apply lies in a combination of 
factors which must be considered. Tariff 
No. 80-C does not publish so-called ex- 
port and coastwise rates from Elmira to 
New York, Norfolk or Philadelphia. 
Therefore, in accordance with Item 30, 
the so-called “domestic” rate scale must 
be applied. 

The so-called “domestic” rates are 
class rates which are governed by the 
exceptions published in Tariff No. 90-K, 
which exception tariff publishes a rating 
applicable on export and coastwise traf- 
fic and another rating which does not 
apply on export or coastwise traffic. 

Neither of the items in Tariff No. 
90-K refers to the type of rates to be 
used when computing the freight 
charges. By this we mean to say that 
neither of the exception items refer to 
a tariff which contains so-called “export” 
rates nor to a tariff which contains so- 
called “domestic” rates. Instead they 
refer to the type of traffic involved. 

In view of the factors pointed out 
above, we are of the opinion that the 
Column 27% rating should be used in 
connection with the so-called “domestic” 
rates, as this column rating specifically 
applies on export traffic. 


Tariff Interpretation— 


Stopping-in-Transit for Partial Unloading 


Question—Minnesota 


We should appreciate your opinion on 
the following problem which we have en- 
countered in regard to the payment of 
freight charges on a shipment recon- 
signed enroute. 

The shipment in question was shipped 
with a routing that was designed to pro- 
tect the through rate. One stop m 
transit was requested on this shipment, 
and this also would protect the through 
rate. The shipment was made on April 
25, 1950, and was prepaid. 

At the transit point, after the car had 
been partially unloaded, we are now ad- 
vised by the railroad that our salesman, 
without authority from this office, re- 
quested the agent to stop the car once 
more in transit. This additional stop 
transit changed the routing on the car, 
and resulted in the assessing of combina- 
tion rates. These combination rates re- 
sulted in additional charges amounting 
to approximately $275, which we paid 
under protest. 

We filed a claim with the railroad for 
recovery of the additional charges on the 
basis that section 7 of the bill of lading 
was signed stating that the railroad was 
not to deliver the shipment without col- 
lection of all charges due. The railroad 
did not comply with this requirement on 
the bill of jading, since the shipment was 
delivered to the consignee with no addi- 
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. signals for Service 


... Dependable Watchdogs of the Rails 














@ Centralized Traffic Control and 
Automatic Electric Block Signals 
cover every foot of Rio Grande’s 
two main lines, effecting maximum 
safeguards and increasing freight 
train speeds by 25 per cent—major 
contributions to efficient handling 


of your shipments. 


@ Traffic Offices In 32 Cities 





F. C. HOGUE, Vice-President, Traffic 
DENVER & RIO GRANDE WESTERN RAILROAD 


Rio Grande Building » Denver, Colorado 
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DENVER AND RIO GRANDE WESTERN RAILROAD 


DIRECT CENTRAL TRANSCONTINENTAL ROUTE 
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tional charges requested, and the addi- 
tional charges were not billed until Av. 


gust 16, 1950, when the bill was pre. 
sented to this company. We, as a ship. 
per, had not been notified until that 


time that any routing change had been 
made and had no prior knowledge that 
such.a change had been made, . either 
by our representative or by some other 
party. 

The railroad now contends that the 
salesman, acting as our agent, changed 
the route, and, therefore, they were au- 
thorized to make such a change in the 
routing. They have declined payment of 
our claim. We contend that the sales- 
man could not act as our agent in mat- 
ters concerning the shipment of our ma- 
terial, since he is without authority to 
act in anything other than a sales ca- 
pacity. Further, the agent of the carrier 
did not advise our salesman, even had 
he been authorized to make such a 
change, that a change in the routing 
would change the rate. Since it is the 
carrier’s duty to protect either the rate 
or the route on all shipments, and in 
the event of conflict between rate and 
route to notify the shipper to that ef- 
fect, we further contend that the carrier 
was negligent in not advising us of that 
fact. 

We should appreciate any information 
you might have, such as a precedent case 
or your opinion as to whether the car- 
rier changed the routing without proper 
authority, and, therefore, is liable for : 
any additional charges. i 
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Answer 


€ 
i 
We cannot locate a report of the Com- 
mission in which the matter of whether a t 
carrier has the right to accept disposi- 
i 


« 3 * 
tion orders from a salesman of a com- 
pany has been considered. 
° Our opinion is that a carrier does not 
* 


have the right to do so. See Milne 
Lumber Co. v. Chicago & M. V. Ry. Co., 
161 I.C.C. 246, 250; Premier Red Ash Coal 
Co. v. Norfolk & W. Ry. Co., 182 I.C.C. 
157, 158. See, also, Jennings v. Grand 


° 
| Trunk R. Co., 28 N.E. 394 and Atchi- 
e son, etc., R. Co. v. Watson, 81 Pac. 
499; Ye Seng Co. v. Corbitt, 9 Fed. 


423, in which cases it is held that an 
agent has no implied authority to modify 
a transportation contract made by his 
° principal. This should be equally true 
Node yinenricans on The WtoVve calle agent oy in the case of a servant, provided the 
relation of master and servant, and not 
principal and agent exists in the present 
instance. 

Attention is called to the reports of the 
Commission in Hutchins Brokerage Co. 
v. Louisville & N. R. R. Co., 268 I.C.C. 
373. In this case it is held that the 
joint through rate is not applicable where 
the no-recourse provision of the bill of 
lading is executed. 

This may prevent the application of 
the through rate in the present instance, 
if the tariff publishing the stopping-in- 
transit provisions contains a_ similar 
provision. 


he 


Tariff Interpretation— 


Application of Ex Parte Increase 

Expressed in Tons to a Rate =: 

Expressed in Cents per 100 Pounds 
Question—California 


. —* . A i interstate move- 
Your local Allied Agent is listed in the classified uenh oi tenia Saeone subject to a 


telephone directory. Agents from coact to coast. base rate of 1144¢ cwt., we are interested 
in your opinion as to the proper method 
NO.1 ON U.S. HIGHWAYS ¢ NO. 1 IN SERVICE ¢ NO. 1 IN YOUR COMMUNITY 
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"Half a loaf is better than no brea 


- but why settle tor halt? 


In shipping carload freight, dependable city-to- 
city schedules are better than no dependability at 
all. But why not secure the benefits of siding-to- 
siding dependability through Baltimore & Ohio’s 
Sentinel Service! 


This special B&O service assures accurate sched- 
ules— plans can be made with confidence and pro- 
duction smoothly maintained. And if the schedule 
of a Sentinel car should be interrupted for any 
reason, the Automatic Records feature of Sentinel 
Service goes into action Shipper and receiver are 
immediately notified, then advised again when car 
is reforwarded. 


Get the benefits of Sentinel Service (even if you 
are not actually on B&O lines), and enjoy the peace 
of mind that goes with it. Just ask our man! 
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BALTIMORE & OHIO RAILROAD 


Constantly doing things— better ! 







eeoLehigh Warehouse DOES! 


On regular schedules with fleets of trucks 
working out of five warehouses, Lehigh will 
spot your stocks at any store door within 50 
miles of New York City. You get a steady flow 
of goods, you know when deliveries will be 
made, and you can add emergency or extra 
shipments as routine. 

If you want a carton or carload sent to 
Boston, Baltimore or Altoona, Lehigh will 
have it there in 48 hours. 


le 


If you want your own truck to pick up an 
order, just telephone and Lehigh will have it 
waiting on the dock. 

Lehigh Warehouse & Transportation is 
geared to the pace of modern distribution. 
Not only on trucking, but carload handling, 
inventory reports, packaging or re-packing, 
pool car distribution, imports and exports. 

In short, when time means sales and you 
say “rush” — Lehigh does. 


For details of Lehigh warehousing and dis- 
tribution services, write, wire or telephone 


Lehigh Warehouse & Transportation Company 


98 Frelinghuysen Avenue, Newark, N. J. 


(N. J.) Blgelow 3-7200 


Ws Se — 


(N. ¥) REctor 2-3338 


Newark * PortNewark * Brooklyn * Jersey City * Elizabeth * Richmond, Va. * Horseheads, N.Y. 
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of increasing this rate under the provi- 
sions of Tariffs X-162-6-8. 

The joint tariff effective July 16, 1951 
provides in Item 605 the following for 
limestone: 

Column A (X-162-C) Apply 15¢ per 
ton, net or gross as rated 

Column B (X-166-D) Apply Table 10 
(in this instance) Max. 1%¢ per 100 
pounds 

Column C (X-168-B) Apply Table 1 
(in this instance) 

In the absence of specific provisions 
in Rule 1 of said increase tariff for the 
conversion of a maximum provided in 
cents per ton to cents per cwt., we are 
of the opinion that the other provisions 
of the increase are impossible to apply. 
Therefore, it would be ambiguous and 
shipper should be entitled to lowest 
charges arrived at by any method of in- 
crease. In this instance charges would 
be lowest on the following basis: 


Base Rate 1114¢ cwt. plus X- 

168-B PORE ..... 12¢ cwt. 
Max. X-162-C 15¢ NT plus 

ES See ... 16¢ NT 
Max. X-166-D 114¢ cwt. plus 

atc ee 1%¢ cwt. 


Equals.... 14.3¢ cwt. 


The railroads on the other hand con- 
tend that maximums provided in cents 
per ton should be converted to cents per 
cwt. and charges should be based on the 
increased rate as follows: 


la 114%¢ cwt. 
Max. X-162-C of 15¢ NT con- 


plus Table 1 of X-168-B— 15¢ cwt. 


We realize that the railroad method 
is more uniform and should be provided 
for in the tariff, but until such provisions 
are made the tariff is impossible to con- 
strue in any certain manner, hence our 
stand. 

Please give us the benefit of anything 
that may clarify this matter. 


Answer 


The Master Tariff provides in connec- 
tion with Item 605 that where rates are 
made subject to Tariffs X-162-C, X-166- 
D and X-168-B you first apply the in- 
creases provided under Column A (X- 
168-C) and to the resulting rate you 
apply the increases provided under Col- 
umn B (X-166-D) and to the resulting 
tate you apply the increases provided un- 
der Column C (X-168-B). This provi- 
sion prevents you from applying the in- 
creases as you have set forth in your 
Inquiry. 

What you have done is to apply the 
X-168-B increase to the original base 
tate of 11%¢ per 100 pounds, whereas 
you should have applied the X-168-B in- 
crease to the base rate after it had been 
increased first by the X-162-C increase 
(l5¢ per ton) and then by the X-166-D 
crease (144¢ per 100 pounds). Actually 
the X-168-B increase does not apply to 
the 11144¢ base rate, it should apply to 
What the 11%¢ rate is after it has been 
Mcreased as stated above. 

We agree that the Master Tariff does 
hot provide a basis for applying the 

-162-C increase of 15¢ per ton to a rate 
expressed in cents per 100 pounds. In 
the absence of such a provision the first 
crease of 15¢ per ton cannot be applied 
and, therefore, the other increases can- 
hot be applied. 













































3 ere %¢ cwt. 
Max. X-166-D .......... .. 1%¢ ewt. . 
13%¢ 





daily service between the 


important industrial centers of America 


Our large fleet of modern city and 
over-the-road equipment plus the nation’s 
most efficient terminal facilities assure 
consistently fine service. Write or phone 
your nearest terminal for current point list. 
Spector Motor Service, Incorporated, 
600 West 25th Street, Chicago 16 
the wise selector routes it 
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serving the nation 
boston 
bridgeport 
chicago 
indianapolis 
milwaukee 
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new york 
peoria 
philadelphia 
providence 
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Burlington operates through Illinois, Wisconsin, Iowa, Missouri, 
Nebraska, Wyoming, Colorado, Texas. Burlington rails also 
extend into Minnesota, Kansas, Montana, South Dakota and 
New Mexico. Kentucky is also served at Paducah. 


The vast Burlington System consists 
of 11,000 miles in 14 midwestern states. 
Here is a commercial, manufacturing, 
mineral and agricultural empire from 
which comes much of the world’s food, 
clothing, raw materials, factory pro- 
ducts, coal, oil, livestock, and count- 
less other things that enter into the 
daily lives of millions of people. 


Regularly scheduled, diesel-powered 
freight trains perform an efficient and 
vital transportation service for this 
*‘Middie of America”’ empire. Many of 
its important cities are connected by 
high-speed Burlington passenger trains, 
headed by the fleet of famous stainless 
steel Zephyrs. Whenever you ship or 
travel, make it BURLINGTON. 


BURLINGTON LINES [itl Ceienye, Satine Sule 


Everywhere West 





Colorado and Southern Railway 
Fort Worth and Denver Railway 
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LATE NEWS 


TRAFFIC AND TRANSPORTATION NEWS 


Shippers Begin Testimony in Opposition 
To Rail Rate Boost Plea in Ex Parte 175 


Government Agencies Complete Their Case. Southern Traffic 


League Cites Government, Private Projects Programmed for South. 


California Retailers Stress Diversion. Northwest Millers Testify. 


By LEWIS W. BRITTON 


The government agencies com- 
pleted their case in Ex Parte 175, 
Increased Freight Rates, 1951, the 
morning of the third day of further 
hearing, February 20. 


However, before the final witness for 
the Department of Commerce was heard, 
cross-examination of William E. Car- 
penter, as a witness for the Southeastern 
Association of Railroad and Utilities 
Commissioners, was completed. 

In the course of questions by counsel 
for the southern railroads as to the effect 
on the showing of those roads if there 
was “undermaintenance,’ Commissioner 
Aitchison asked if R. W. Henriott, com- 
merce attorney for the Louisville & Nash- 
ville, contended that the southern roads 
were undermaintained. The attorney re- 
plied there was testimony to that effect, 
and the commissioner said there was also 
testimony to the effect that the railroads 
were in the best shape they had ever 
been. If there was undermaintenance, 
the commissioner said, “perhaps we 
should take another look at your valua- 
tion.” Later, Commissioner Aitchison 
said that there was “not a word” in the 
railroad petition on undermaintenance. 
He said that the railroads should stay 
within the issues about which parties 
were informed when they came to the 
hearing. 


Department of Commerce 


The final witness for the Department 
of Commerce was Irwin Friend, chief of 
the business statistics division of the 
Office of Business Economics. He de- 
scribed an exhibit showing the sources 
and uses of corporate funds by all cor- 
porations, corporate liquidity ratios of all 
corporations except banks and insurance 
companies, and of railroads, money rates 
and yields on debt issues, and including 
comments from the January, 1951, issue 
of the “Survey of Current Business,” a 
enantions of the Department of Com- 

erce. 

, Asked from the bench what was the 
moral” of his exhibit, Mr. Friend re- 
plied that “the only moral is that what 
has been happening to the railroads 
financially has parallelled quite closely 
what has happened to corporations gen- 
erally,” and that railroads were not worse 
off ‘than corporations generally. He said 
there was the same dependence on “in- 


ternal financing” (financing from earn- 
ings), and that liquidity of railroad cor- 
porations had deteriorated no more rap- 
idly than that of other corporations. 

In cross-examination, Edwin H. Bur- 
gess, for the railroads, after developing 
that very few railroads’ bonds were 
shown in the Moody’s Investors Service 
“Aaa” list, suggested that, since the ma- 
jority of outstanding bonds were rated 
“Baa” by the service, comparison with 
bonds in other fields of that class would 
be the significant test. When C. D. Wil- 
liams, for the Department of Commerce, 
objected, Mr. Burgess indicated he would 
drop the subject. When Commissioner 
Aitchison said he was going to overrule 
the objection, Mr. Burgess replied that 
the facts spoke for themselves. The 
commissioner then said that the question 
was withdrawn. 

Mr. Burgess based some questions on 
other statements in the issue of the 
“Survey of Current Business” from which 
the witness had included quotations. As 
to one, to the effect that the principal 
factor in the financing of the huge post- 
war program of corporations had been 
the maintenance of high profits, Mr. Bur- 
gess asked if the witness understood that 
the railroads had been characterized by 
high profits since World War II. Mr. 
Friend, after questioning the meaning 
of the word “high,” following a sugges- 
tion by Mr. Burgess that it meant higher 
than some earlier period, said rail profits 
were high as compared with the 1930’s, 
which Mr. Burgess characterized as “the 
depths of the depression.” 

Mr. Friend said another statement 
quoted by Mr. Burgess, that corporations 
had sold a substantial volume of securi- 
ties in the post-war period, would not be 
correct as applied to the railroads. 

Mr. Williams, on re-direct examina- 
tion, said Mr. Friend had characterized 
the post-war period as one of prosperity 
generally. He said a table in the exhibit 
showed that corporations generally 
raised funds to the extent of 5 per cent 
only by issues of stock. Mr. Friend 
agreed that that would tend to indicate 
a voluntary choice by managements of 
corporations to finance by other meth- 
ods. He said he knew there were rail- 
roads, such as the Santa Fe, with high 
earnings per share of capital stock. Mr. 
Williams then asked if the witness knew 
whether or not the officials of the Santa 
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Fe and similarly situated railroads had 
voluntarily chosen to finance additional 
equipment by equipment trust obliga- 
tions despite the fact that equity financ- 
ing would presumably be available to 
them. Mr. Friend replied he knew noth- 
ing about the Santa Fe situation. Com- 
missioner Mahafiie asked if the witness 
knew that the Santa Fe had financed 
any equipment purchases by trust cer- 
tificates or by other long-term financing. 
The witness said he did not know. 


Southern Traffic League 


Edward P. Cotter, appearing for the 
Southern Traffic League, offered an ex- 
hibit showing projects of various govern- 
mental departments and the military 
establishments located in the Southern 
Region. A summary statementein his 
exhibit showed “direct expenditures in 
southern area” of $5,282,645,465 by the 
Navy, Army, Air Force, Martime Admin- 
istration, and Atomic Energy Commis- 
sion, including a total of $1,370,149,433 of 
certificates of necessity issued to private 
industry June 9, 1951, to February 4, 1952. 

His summary also showed estimated 
expenditure for the transportation of 
government-owned materials in the 1952 
fiscal year of $812,000,000, and said the 
comparable estimate for 1951 was $764,- 
000,000. 

The remainder of his exhibit broke 
down the summary in detail. 

In answer to questions from the 
bench, Mr. Cotter said he had given up 
trying to construct a formula by which 
the transportation involved in the var- 
ious construction projects might be de- 
termined. 

A. J. Dixon, commerce counsel, South- 
ern Railway Co., asked the witness 
whether or not, if the defense program 
moved forward as shown in the exhibit, 
there would be a displacement of civilian 
goods. Mr. Cotter replied that he did 
not think it would be serious. 

The witness said he did not know that 
the two railroads which served one 
Savannah River project, comprising 25 
per cent of the total of the direct ex- 
penditures shown in his summary, had 
made unfavorable showings. 

Asked how much of the $764,000,000 
estimated expenditure to transport gov- 
ernment-owned materials in the 1951 
fiscal year had been spent, the witness 
said inquiry had been made, and that it 
had been said accurate figures were not 
available, but that such expenditures 
would not be less and might be a little 
more. 


North Pacific Millers 


F. P. Aughnay spoke for the North 
Pacific Millers Association. He offered 
an exhibit showing a falling off in rail 
shipments of flour and wheat from that 
section, and rate comparisons under the 
ex parte increases to California. 

Mr. Aughnay asserted that rail ship- 
ments of flour from the Pacific north- 
west to points north of the Ohio River 
had fallen from 3,784,647 100-pound bags 
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in 1945 to 164,216 bags in 1951, while 
shipments to points south of the Ohio 
River had fallen from 408,078 bags in 
1945 to 55,570 in 1951. 


Similarly, he said, intercoastal. water 
shipments to north Atlantic ports had 
fallen from 173,033 of the 100-pound 
pags in 1945 to 29,480 bags in 1951. 


As to rail wheat shipments, he showed 
a drop from 11,631,000 bushels to points 
east of the Oregon-Idaho state lines and 
to California, in the 1946-1947 crop year, 
to 2,318,000 bushels in the 1949-1950 crop 
year. 

Dealing with rates from Weiser, Ida., 
and Pendleton, Ore., to Los Angeles, 
Calif.. Mr. Aughnay asserted that there 
had been a spread of 4 cents a 100 pounds 
in favor of Weiser on June 30, 1946, but 
that, as a result of percentage increases 
in the ex parte proceedings, the spread 
as of September 11, 1951, was 16 cents, 
and would be 17 cents at present rates 
plus 6 per cent. 

He said that the Commission, begin- 
ning with Ex Parte 162 in 1946, had 
allowed maximum increases or ' hold- 
downs on numerous commodities, such 
as sugar, lumber, vegetables and coal, and 
that in the most recent decision in Ex 
Parte 175 there was a maximum in cents 
a hundred pounds on canned goods. 

Mr. Aughnay asserted that “our sit- 
uation on wheat and flour moving into 
eastern areas and even into California 
is no different than the situation affect- 
ing those other commodities.” While the 
position of the association was in op- 
position to any further increases in Ex 
Parte 175, Mr. Aughnay said, it asked 
that, if the Commission did grant a fur- 
ther increase, “it put a maximum in- 
crease or hold-down in cents a hundred 
pounds on grain and grain products as 
a matter of justice’ and to preserve 
“what little traffic we move.” 


California Retailers 


For the California Retailers Associa- 
tion, representing department stores and 
specialty shops having an estimated total 
business volume of $750,000,000 a year, 
C. O. Bender, traffic advisor to the asso- 
ciation and a member of its board, as well 
as traffic manager of a store said to be 
doing $25,000,000 business a year, as- 
serted that freight forwarder rates on 
cotton clothing from New York, N.Y., to 
San Francisco, Calif., had increased $4.17 
cents a 100 pounds, as compared with an 
increase of $1.11 to Cleveland, O., over 
June 30, 1946. 

He said that 85 per cent of the traffic 
of the stores represented by the asso- 
ciation moved in forwarder carloads, and 
that 15 per cent moved as “direct less- 
carload by rail.” 

Commissioner Aitchison observed that 
freight forwarders were asking increases 
comparable to those asked by the rail- 
roads. Mr. Bender said he was appearing 
In opposition to increased rates for for- 
warders and the railroads. 

As to the merchandising and operating 
results of the stores for the first nine 
months of 1951, compared with the same 
1950 period, Mr. Bender showed an un- 
favorable experience in “cumulative 
mark-on,” the amount added by the 
Stores to the cost of merchandise plus 
freight charges, in retail price mark- 
downs, and in gross margins, as well as 
in all expenses. He showed a drop in 
het profit from merchandising operations 
from 3.7 per cent to 1.5 per cent, 1951 
under 1950, for departments stores with 
saies of more than $1,000,000; from 4.9 
to 3.1 per cent for department and special 
Stores with sales under $1,000,000; and 


LATE NEWS 


from 3.5 to 1.9 per cent for special stores 
with sales of more than $1,000,000. 

Mr. Bender asserted that the profit 
margin was too small for the stores. to 
face increased freight costs. 

He included in his exhibit figures for a 
number of trucking lines in support of his 
statement that transcontinental truck- 
ing was increasing. 

A tabulation of tonnage hauled and 
gross intercity revenues of the principal 
transcontinental truck lines, with 1946 
as the base year, showed 2,447,989 tons 
hauled in 1950 as 208 per cent of the 
1946 tonnage hauled. Revenues for those 
carriers of $29,706,649 in 1946 were shown 
as rising to $93,886,018 in 1950, making 
1950 revenues 316 per cent of the 1946 
total revenue. 

Another tabulation of tonnage and 
revenues from freight forwarders of eight 
principal transcontinental railroads 
showed 1,664,580 in 1946. The table 
showed 1947 tonnage as 125 per cent of 
that of 1946; 1948 tonnage as 119 per 
cent; 1949 as 98 per cent; and 1,863,840 
tons in 1950 as 112 per cent of the 1946 
tonnage hauled by those railroads. 


Separate Hearing ‘Undesirable’ 

When he announced arrangements for 
a second separate hearing for several 
parties, Commissioner Aitchison said that 
such hearings were undesirable. He said 
that they interrupted the sequence of the 
testimony, and suggested that counsel 
should come prepared to offer their tes- 
timony in the main hearing. 


Bituminous Coal 


Presentation of the case of the bitumi- 
nous coal industry in opposition to any 
further increase in railroad freight rates 
on that coal was begun with the testi- 
mony of the heads of coal mining or- 
ganizations; James D. Francis, chairman 
of the board of Island Creek Coal Co., 
and Pond Creek Pocahontas Coal Co., 
and president of Powellton Mining Co., 
appearing on behalf of the Property 
Owners Committee, and the National 
Coal Association; George H. Love, Pitts- 
burgh, president, Pittsburgh Consolida- 
tion Coal Co., and W. W. Walker, of 
Bluefield, W.Va., president of Sovereign 
Pocahontas Co., Ashland Coal and Coke 
Co., Majestic Collieries Co., Buckeye Coal 
& Coke Co., Edmore Pocahontas Coal 
Co., and Gillam Coal & Coke Co. 


(See earlier story on page 41) 





Suspension Not Lifted in 
N.Y. Motor Surcharge Case 


The Commission, by an order in I. and 
S. M-3929, Surcharges—New York State, 
has denied a petition of regional motor 
carrier rate bureaus for vacation of the 
orders of suspension in the proceeding 
(T.W., Feb. 16, p. 49). It said the peti- 
tion did not present adequate grounds 
for granting the relief sought. 

The order said the petition for va- 
cation was filed by the Middle Atlantic 
Conference, the Eastern Motor Freight 
Conference, the New England Motor Rate 
Bureau, the Eastern-Central Motor Car- 
riers Association, the Niagara Frontier 
Motor Tariff Bureau, and the Central 
States Motor Freight Bureau (T.W., Feb. 
2, p. 38). It said it had considered re- 
plies filed by the Administrator of Gen- 
eral Services for the United States, the 
Port of New York Authority and Ship- 
pers Conference of Greater New York, 
and the Manufacturing Chemists’ Asso- 
ciation, Inc. 
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The motor carrier rate bureaus had 
proposed the tariffs now under suspen- 
sion aS an emergency measure to meet 
the cost of the New York weight-dis- 
tance tax on motor vehicles using the 
state highways. Proceedings. involving 
the legality of the state tax are now 
before the New York State Appellate 
Court on appeal. 

Examiner Stephen A. Aplin, of the 
Commission, concluded a three-day hear- 
ing in the suspension case and a related 
proceeding in Washington, D.C. (T.W., 
Feb. 9, p. 53.) 


Board of Contract Trucking 
Group Studies Legislation; 


To Ask Decontrol by O.P.S. 


Having been advised that the ad- 
ministrator of the Office of Price 
Stabilization was appointing an 
O.P.S. committee to explore the ques- 
tion of decontrol in areas where 
price pressures were largely absent, 
the board of directors of the Contract 
Carrier Conference of the American 
Trucking Associations, Inc., in a 
meeting in Washington, decided to 
present a plea for removal of the 
motor contract carrier industry from 
price control to the new O.PS.-com- 
mittee. 

In preambles of a resolution they 
adopted on the subject of decontrol, the 
members of the C.C.C. board said that 
competitive conditions in their industry 
made it generally impossible for contract 
motor carriers to obtain excessive rates 
for their services. They said it was “ad- 
ministratively impossible for any agency 
to pass upon and approve intelligently 
each individual increase in contract car- 
rier charges.” They decided to urge the 
O.P.S. committee to grant, if possible, a 
hearing to a group of carriers from the 
contract carrier industry, “to testify re- 
garding the advisability of this move to 
decontrol this industry at an early date.” 


Transport Bills Discussed 
The C.C.C. board reviewed in detail 


‘the provisions of bills recently introduced 


by Senator Johnson, of Colorado, to bring 
about important changes in existing 
transportation laws. Milton Ratner, of 
Midwest Transfer Co., Chicago, [Il., 
chairman of the legislative committee, 
reported that one of those bills, S. 2361, 
embodied the principles of a legislative 
program advocated by the conference, 
except as to “tacking” two operating 
rights together. 

S. 2361, introduced by Senator Johnson 
“by request,” is a bill to require super- 
vision of operations of contract carriers 
by the Commission. According to an 
analysis of the bill issued at the Senate 
interstate and foreign commerce com- 
mittee, S.-2361 includes~amendments to 
the interstate commerce act that would 
have the effect of permitting contract 
carriers more effectively to compete with 
private carriers. 

It was stated that the Washington law 
firm of Wheeler & Wheeler would direct 
the presentation of testimony for the 
Contract Carrier Conference before the 
Senate interstate and foreign commerce 
committee in the hearings on transpor- 








16 
tation bills to be held by that committee, 
beginning March 3. 

The conference board adopted a reso- 
lution in which it expressed disagree- 
ment with a statement by the Commis- 
sion in its sixty-fifth annual report, 
after discussion in which the Commission 
said that diversion of rail traffic to mo- 
tor and other carriers and efforts by the 
railroads to stem such diversion had been 
“basically disturbing factors in transpor- 
tation for a number of years.” The sub- 
sequent statement by the I.C.C. to which 
the Contract Carrier Conference took 
exception was: 

“The railroads call our attention to 
what they consider the selective nature 
of motor traffic, including especially that 
of contract carriers .. .” 

In their resolution, the C.C.C. directors 
said contract carriers were limited by 
the terms of their permits and were not 
“free to indulge in selective solicitation 
of traffic; that annual ton-miles of in- 
tercity freight carried by private carriers 
and by all for-hire motor carriers had 
shown large increases in the period from 
1936 to 1950, while ton-miles carried by 
motor contract carriers had decreased, 
from 4,736,000,000 in 1939 to 4,241,000,000 
ton-miles in 1949; and that the rail- 
roads’ revenue ton-miles in 1949 were 
160 per cent of those for 1939, “whereas 
the revenue ton-miles of the motor con- 
tract carriers in 1949 were only 90 per 
cent of those for 1939.” 

Other Actions by Board 


The C.C.C. board expressed concur- 
rence, with A.T.A. action in calling for 
elimination of what was described as 
automatic approval of transportation in 
interstate or foreign commerce by car- 
riers holding authority for intrastate op- 
erations, pursuant to section 206(a) (1) 
of the act. It decided to support pro- 
posed rules of the Commission governing 
motor carrier operations in so-called 
“traversal states.” It voted not to par- 
ticipate in litigation, now pending before 
the Supreme Court of the United States, 
growing out of suspension by the I.C.C. 
of the permit of Auto Transport, Inc., 
after that carrier had filed “reasonable 
minimum” charges with the Commission 
instead of “actual rates maintained and 
charged.” The board instructed its chair- 
man, R. E. Dieckbrader, of Cincinnati, 
O., to appoint a special committee from 
the conference to act as liaison with the 
Post Office Department in the represen- 
tation of contract carriers seeking con- 
tracts for transportation of mail. 

In a resolution, the board expressed 
appreciation of the contract carrier in- 
dustry to Charles P. Clark, vice-presi- 
dent of Columbia Terminals, St. Louis, 
Mo., for work he had done for the con- 
ference and the industry. It was stated 
that Columbia Terminals had divested 
itself of all contract carrier activities 
and that Mr. Clark, one of the founders 
of the C.C.C. and for six years its chair- 
man, therefore had resigned from mem- 
bership of the board of directors. 

In a report of activities of the head- 
quarters staff of the C.C.C., Mrs. Vee H. 
Kennedy, executive secretary of the con- 
ference, stated that there had been a net 
gain of 40 in the conference membership 
in 1951. 








President's Emergency Powers 


Chairman Celler, of the House Judi- 
ciary committee, introduced, the after- 
noon of February 20, a joint resolution 
(H.J. Res. 386) to carry into effect the 
President’s request for legislation to con- 
tinue certain of his war powers that 
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otherwise would expire when the treaty 
of peace with Japan took force, for the 
duration of the national emergency de- 
clared by the President in December, 
1950. According to its title, the Celler 
resolution would “continue in effect cer- 
tain statutory provisions for the duration 
of the national emergency proclaimed 
December 16, 1950, and six months there- 
after, notwithstanding the termination 
of the existing state of war.” The resolu- 
tion was referred to the House judiciary 
committee. 


(See earlier story on page 19) 








Senator Hoey Calls ‘Union 
Shop’ Proposal Dangerous 


Senator Hoey, of North Carolina, in an 
extension of his remarks in the Congres- 
sional Record of February 20, said that 
the recommendation by an emergency 
board that the railroads enter into an 
agreement with 17 unions of non-operat- 
ing rail employes for setting up the “un- 
ion shop” and the dues “check-off” sys- 
tem in the railroad industry “should not 
be adopted.” 

The emergency board’s recommenda- 
tion, said Senator Hoey, had set “a very 
dangerous precedent.” 

“It would force workers to join the 
union and have dues deducted from their 
salaries, or be denied the right to work,”’ 
said Senator Hoey. “This would take 
away the individual rights of the workers. 

“Congress refused to pass such a law, 
and adopted instead the Taft-Hartley 
act, which prohibited the doing of this 
very thing. Certainly every American 
citizen ought to be permitted to exercise 
his own choice, and not be forced to join 
a union unless he wished to do so. The 
right to work ought never to be depend- 
ent upon forced membership in any or- 
ganization.” 


(See earlier story on page 55) 





Carloadings Totaled 737,609 
In Week Ended February 16 


Loading of revenue freight the week 
ended February 16, 1952, totaled 737,609 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 2,948 cars of four-tenths of one per 
cent below the corresponding week in 
1951, but an increase of 177,541 cars or 
31.7 per cent above the corresponding 
week in 1950, when loadings were re- 
duced by a general strike at bituminous 
coal mines. 

Loading of revenue freight the week 
ended February 16 increased 3,885 cars 
or five-tenths of one per cent above the 
preceding week. 

Coal loading amounted to 146,567 cars, 
a decrease of 3,290 cars below the corre- 
sponding week a year ago, and a decrease 
of 2,228 cars below the preceding week 
this year, said the A.A.R., adding: 

Miscellaneous freight loading totaled 376,- 
097 cars, an increase of 770 cars above the 
corresponding week last year, and an in- 
crease of 6,706 cars above the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 77,608 cars, a decrease of 
2,657 cars below the corresponding week in 
1951, and a decrease of 488 cars below the 
nreceding week in 1952. 

Grain and grain products loadings totaled 
47,885 cars, a decrease of 842 cars below the 
corresponding week in 1951, and a decrease 
of 2,007 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loadings for the week of Feb- 
ruary 16 totaled 32,638 cars, an increase of 
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486 cars above the same 1951 week, but a 
decrease of 1,431 cars below the preceding 
1952 week. 


Livestock loading amounted to 8,118 cars, 
an increase of 987 cars above the same week 
in 1951, but a decrease of 53 cars below the 
preceding week this year. In the Western 
Districts, loading of livestock for the week 
of February 16 totaled 6,089 cars, an increase 
of 774 cars above the same week a year azo, 
but a decrease of 70 cars below the preced- 
ing week this year. 

Forest products loadings totaled 45,658 
cars, a decrease of 795 cars below a year ago, 
but an increase of 2,129 cars above a week 
ago. 

Ore loading amounted to 19,020 cars, an 
increase of 2,080 cars above last year, but 
a decrease of 1,176 cars below last week. 

Coke loading amounted to 16,636 cars, an 
increase of 799 cars above a year ago, and 
an increase of 1,002 cars above the previous 
week this year. 

All districts reported increases compared 
with the corresponding week in 1951, except 
the Eastern, Allegheny and Southern. Al] 
reported increases compared with the cor- 
responding week in 1950. 


Cumulative Loadings 


1952 1951 1950 
Four weeks of 
January ... 2,828,319 3,009,358 2,390,393 
Week of Feb- 
PaRTy 2 ines: 731,006 651,165 612,464 
Week of Feb- 
i: ee 733,724 573,209 568,816 
Week of Feb- 
vuery 36 .... 737,609 740,557 560,068 
ye 5,030,658 4,974,289 4,131,741 





N.S.A. Asks for Notices 
Of Availability of Ships 


The National Shipping Authority has 
renewed its request to the private ship- 
ping industry to keep the agency in- 
formed 30 days in advance of the ex- 
pected availability of privately-owned 
American-flag ships to carry foreign aid 
shipments of coal, grain and other bulk 
cargoes. 

The renewed request came from C. H. 
McGuire, director of N.S.A. He said 
the information was needed to permit 
N.S.A. to schedule the orderly return 
to.inactive status of government-owned 
ships now carrying these cargoes. 

The National Shipping Authority is a 
unit of the Maritime Administration, 
U.S. Department of Commerce. It 
currently is operating, through general 
agency contracts with private companies, 
513 government-owned ships. The large 
majority of these are war-built Liberty 
ships taken from the _ government’s 
reserve fleet anchorages. 





Suspended Tariffs 


I. and S. No. 5991, Forwarder Rates— 
New York, N.Y. to California, from 
February 21, to and including Septem- 
ber 20, certain schedules as published 
in Clipper Carloading Co.’s tariffs I.C.C.- 
FF No. 57 and supplement No. 24 to 
I.C.C.-FF No. 37. The suspended sched- 
ules propose to reduce the less-carload 
rates on various commodities from New 
York, N.Y., to Los Angeles, Oakland, and 
San Francisco, Calif. 

I. and S. M-4068, Tobacco, Cigareties— 
Louisville to Fargo, N.D., from February 
21, to and including September 20, cer- 
tain schedules published in supplements 
28 and 31 to tariff MF-I.C.C. No. 192 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish a motor 
common carrier rate of 170 cents, mini- 
mum 20,000 pounds, on cigarettes o 
chewing or smoking tobacco from Louls- 
ville, Ky., to Fargo, N.D. 
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Good Crops in 1951 


AGAIN BRING NEW WEALTH 


TO THE GREAT MIDWEST 


In 1951, a year of good although not record crops, 
the Great Midwest maintained its century-old leadership as the No. 1 
agricultural producer of the United States. As always, this supremacy 
was particularly impressive in the four rich farming states served by 
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Illinois, Iowa, Minnesota and South Dakota 
harvested 1,264,307,000 bushels or 42 per cent of 
the corn crop . . . 645,615,000 bushels or 50 per 
cent of the oats . . . 10,257,000 bushels or 48 per 
cent of the rye . . . 16,059,000 bushels or 48 per 
cent of the flaxseed . . . 146,788,000 bushels or 
52 per cent of the soybeans . . . 23,104,000 tons 
or 21 per cent of the hay . . . and vast quantities 
of wheat, barley and other cash and feed crops. 


In 1951, harvests of soybeans and hay were the 
second largest in the nation’s history. All crops, 
though damaged somewhat by excessive moisture, 
were large and, with prices generally good, added 
new wealth to the farm prosperity of the Mid- 
west; and new importance to the four M. & St. L. 
states as a great consuming market and an ideal 
location for progressive industries served by a 
transportation system second to none. 


The MINNEAPOLIS & ST. LOUIS Aadlway 
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THE WEEK IN TRANSPORTATION 


News of Significance bo Traffic and Transportation Men 


Auto Parts Shippers 
Seek Rating Change 
At C.S.M.F.B. Hearing 


Two representatives of the auto- 
mobile parts industry supported two 
dockets at the February meeting of 
the standing rate committee of the 
Central States Motor Freight Bu- 
reau in the Palmer House, Chicago. 


The dockets, Nos. 15716 and 15717, pro- 
posed lower ratings on certain automobile 
parts being transported in central states 
territory to bring them in line with rates 
on similar items in other territories. 

M. J. Milsark, of St. Louis, Mo., traffic 
manager of McQuay-Norris Manufac- 
turing Co., supported both dockets on 
behalf of his company and in his capac- 
ity as chairman of the traffic committee 
of the Piston Ring Manufacturers Group 
and the Piston and Pin Standardization 
Group, which is composed of 30 manu- 
facturers of various automotive parts. 


In asking for the establishment of a 


third class exception rating on certain 
parts, as proposed in docket No. 15716, 
Mr. Milsark said the firms he repre- 
sented were being discriminated against 
in central states territory because Colo- 
rado competitors, who had the benefits 
of a third class rating, could ship into 
central states territory where a second 
class rating was in effect, at “ridiculously 
low rates for much greater distances.” 

Mr, Milsark said the proposed rating 
had been in effect in southern, south- 
western and western territories for years. 

Charles J. Manelli, traffic manager of 
Sterling Aluminum Products, Inc., sup- 
ported docket No. 15717, which would pro- 
vide a second class 1.t.1. rating for alumi- 
num pistons, pin fitted in cartons, in lieu 
of the first class rate now charged. 

Mr. Manelli pointed out that certain 
Colorado shippers had the benefit of a 
lower rating on aluminum pistons, which 
fact, he said, placed central states ship- 
pers at a disadvantage. 

H. E. Solsman, traffic manager of the 
Andrew Jergens Co., appeared at the 
meeting in support. of docket No. 15711, 
which would establish a 45-cent a hun- 
dredweight rate on mixed truckloads of 
soap and toilet preparations between 
Cincinnati, O., and St. Louis, Mo. 


Pittsburgh C. of C. Merger 


Merger of the freight traffic division 
and the transportation division of the 
Chamber of Commerce of Pittsburgh, Pa., 
into a new division to be known as the 
‘Traffic and Transportation -Division” 
has been announced by Donald J. How- 
ard, executive secretary of the chamber. 
Donald O. Moore, who has been on the 
chamber’s staff since June, 1916, and who 
Served as traffic manager, has been ap- 
Pointed manager of the expanded new 
division. Stanley L. Vale, Jr., a World 
War IT veteran, is assistant manager. 


Truman Asks Congress for Continuance of 
Power to Take Over Transport Systems 


Urges Immediate Passage of Legislation to Permit Continued 
Exercise of Certain of His Wartime Powers After Peace Treaty With 
Japan Is Placed in Force and Technical State of War Ends for U.S. 


President Truman on February 19 
asked Congress to give “immediate 
and favorable consideration” to a 
draft of legislation he transmitted 
to Congress at the same time, pro- 
viding for continuation, beyond the 
time when the United States would 
cease to be technically in a state of 
war, of specific wartime powers of 
the President, including the power 
to take possession and control of 
transportation systems. 


In letters he sent to Vice-President 
Barkley (president of the Senate) and 
Speaker of the House Rayburn, President 
Truman said that, under the language of 
the laws that conferred on the President 
the powers to which he referred, those 
powers existed now “only because we are 
still technically in a state of war.” The 
only state of war still existing between 
this country and others, the President 
said, was the state of war with Japan, 
and, accordingly, the war powers in ques- 
tion would end either when that state 
of war ended or, in some cases, within a 
fixed period thereafter. President Tru- 
man said consideration of the legislation 
he was submitting was urgent, because, 
he indicated, it appeared probable that 
the treaty of peace with Japan would 
soon be ratified and placed in force. 


Government possession, control and 
operation of the nation’s railroads, ef- 
fected 18 months ago and still continuing, 
was ordered by the President in his exec- 
utive order No. 10155 of August 25, 1950, 
with the statement in a preamble of the 
order that he was taking that action “by 
virtue of the power and authority vested 
in me by the Constitution and the laws 
of the United States, including the act 
of August 29, 1916 (39 Stat. 619, 645). 
The latter act provides that “the Presi- 
dent, in time of war, is empowered, 
through the Secretary of War, to take 
possession and assume control of any 


system or systems of transportation, or: 


any part thereof, and to utilize the same, 
to the exclusion as far as may be neces- 
sary of all other traffic thereon, for the 
transfer or transportation of troops, war 
material and equipment, or for such 
other purposes connected with the emer- 
gency aS may be needful or desirable.” 

When the government took over the 
railroads for a short time in May, 1946, 
before settlement of a dispute between 
the railroads and two operating employe 
unions (the Brotherhood of Locomotive 
Engineers and the Brotherhood of Rail- 


road Trainmen) which culminated in a 
nation-wide strike that lasted two days, 
the President exercised his “seizure” 
powers pursuant to his constitutional 
authority and “the laws of the United 
States, including section 9 of the selec- 
tive training and service act of 1940 as 
amended by section 3 of the war labor 
disputes act (57 Stat. 164), the act of 
August 29, 1916... and first war powers 
act, 1941 (55 Stat. 838).” 


In the identical letters he sent to Vice- 
President Barkley and Speaker Rayburn, 
President Truman said: 

“I transmit herewith a draft emer- 
gency powers. continuation act, recom- 
mended by the Secretary of Defense, the 
Attorney General, the chairman of the 
National Security Resources Board and 
the director of the Bureau of the Budget, 
and I recommend immediate and favor- 
able consideration of it by the Congress. 

“The purpose of this draft bill is to 
insure the continuation of certain specific 
powers which the government is exercis- 
ing for the preservation of the national 
security. Under the language used in 
the statutes conferring these powers they 
exist now only because we are still tech- 
nically in a state of war. The only state 
of war still existing between this country 
and others is the state of war with Japan. 
Accordingly, unless the Congress acts to 
continue these powers they will end when 
that state of war ends or, in some cases, 
within a fixed period thereafter. The 
consideration of this measure is a mat- 
ter of urgency since the treaty of peace 
with Japan has now been favorably acted 
on by the Senate committee on foreign 
relations. It will come into force, after 
ratification by the United States, when 
four countries among a group named in 
the treaty ratify, in addition to Japan 
and the United Kingdom, which have 
already ratified. 

“This bill continues only the specific 
acts or parts of acts cited in it, some 
sixty in number, each of which is sum- 
marized in the enclosed explanatory 
memorandum. They deal with such 
widely varying subjects as those covered 
by provisions under which: (1) the Presi- 
dent, in time of war, may assume control 
over the railroads; (2) the government 
may reduce the royalties to be paid by it 
on articles used in the defense programs; 
(3) reserve officers may be appointed 
without peacetime limitations; and (4) 
members of the armed forces may vote 
for federal officials notwithstanding ab- 
sence from home. Some of the other 
provisions are individually of less im- 
portance, but the sixty as a whole, taken 
together, are very significant. Existing 
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war-dependent authorities not dealt with 
in the bill will lapse in accordance with 
their terms when the state of war ends. 


“The bill is based on an intensive study 
of federal law, which took account of 
legislation enacted up to the close of the 
last session of Congress and even during 
the present sesion. But a limited pur- 
pose has guided the drafting. That pur- 
pose is to deal, in this bill, only with 
such of the war-dependent authoriza- 
tions now existing as should be continued 
in the interest of national security during 
a period when disturbance in world af- 
fairs makes it necessary to exercise un- 
usual powers. Consequently the powers 
specifically dealt with in the bill—and 
only these—are continued only for the 
duration of the national emergency pro- 
claimed on December 16, 1950, and six 
months thereafter, with a provision that 
any or all of them may be terminated at 
earlier times by concurrent resolution of 
the Congress or by the President. The 
bill does not alter these powers except 
in one particular in section 1(a)(27). It 
continues them as they are, and it does 
not deal at all with powers which existed 
at one time during the war but have now 
lapsed or been repealed. If any of these 
ought to be reenacted, or if the existing 
provisions to be continued by the bill 
ought to be amended in the light of prac- 
tical experience or to meet present con- 
ditions, the agencies concerned will make 
proposals entirely apart from this bill. 

“To insure a full presentation of the 
issues to the Congress and to eliminate 
any legal uncertainty or litigation which 
might arise if it were not made perfectly 
clear which statutes are in force and 
which have been allowed to lapse, it has 
been assumed for the purpose of the bill 
that the conflict now going on in Korea 
does not constitute a state of war within 
the meaning of the statutes dealt with. 


“It has also been assumed that the 
termination of the state of war with 
Japan would terminate the national 
emergencies proclaimed by the President 
in 1939 and 1941. It is my intention, 
in order to eliminate any doubt on this 
latter point, that the proclamation of 
the treaty of peace with Japan, after its 
coming into force, shall expressly ter- 
minate those emergencies. 

“The procedures followed in drafting 
the bill and accompanying explanatory 
memorandum are set forth more fully 
in the enclosed letter from the Secretary 
of Defense, the Attorney General, the 
chairman of the National Security Re- 
sources Board and the director of the 
Bureau of the Budget. 

“I hope that the Congress will enact 
this measure promptly so that the 
coming into force of the Treaty of Peace 
with Japan will not deprive the govern- 
ment of powers necessary for the na- 
tional security.” 


Cochrane and Nyrop Receive 


Awards for Public Service 


Vice-Admiral E. L. Cochrane, chair- 
man of the Federal Maritime Board 
and administrator of the Maritime Ad- 
ministration, and Donald W. Nyrop, 
chairman of the Civil Aeronautics Board, 
were among a group of 19 government 
department officers and employees who 
received gold medals from Secretary of 





Commerce Sawyer, at ceremonies Febru- 
ary 19, in recognition of their “out- 
standing contribution to the public serv- 
ice, nation or humanity.” 

Admiral Cochrane was cited for his 
leadership and contributions to the mer- 
chant marine and to the national secu- 
rity as F.M.B. chairman and maritime 
administrator. Mr. Nyrop was cited for 
his leadership and contributions to de- 
velopment of civil aeronautics and air 
commerce. 





Joint Hearings to Be Held 
On Proposals to Cancel 


Rail Exceptions Ratings 


Joint public hearings will be held 
by the Southern Freight Association, 
the General Freight Traffic Commit- 
tee-Eastern Railroads, and the Illi- 
nois Freight Association on a pro- 
posal to cancel all less-carload and 
any-quantity exceptions ratings, in- 
cluding intrastate classification rat- 
ings, published in tariffs to become 
effective May 30, 1952, except as to 
certain commodities. 


The hearings will be held March 18 
and 19 at Chicago, Ill., in room 1101 at 
22 West Madison St.; March 25 and 26 
at New York, N.Y., in the Great Hall, 
New York Chamber of Commerce, 65 
Liberty Street, and April 1 and 2 at At- 
lanta, Ga., in room 916, 101 Marietta 
Street. 

It was explained that the proposal did 
not contemplate the cancellation of ex- 
ceptions ratings on grain, grain prod- 
ucts, and animal or poultry feed de- 
scribed in notes 125, 126 and 127 of 
exceptions No. 26 to Southern Classifica- 
tion, alternate agent A. H. Carson’s 
I.c.C. No. 108, and in corresponding 
or similar items of other tariffs listed 
in the announcement, nor on cotton 
piece goods and dry goods, described in 
note 150 of exceptions No. 26 to Southern 
Classification, alternate agent A. H. Car- 
son’s I.C.C. No. 108 and in corresponding 
or similar items of other tariffs listed 
in the announcement. 


“This proposal to cancel less-carload 
and any-quantity exceptions ratings 
simultaneously with effectiveness of the 
Uniform Classification is part and parcel 
of the I.C.C. dockets 28300 and 28310 
revisions prescribed by the Interstate 
Commerce Commission,” it was stated in 
explanation of the reasons for the pro- 
posal. 

“The proposed uniform classification 
ratings were made specifically with the 
objective of supplanting general classi- 
fication exceptions. Notice to this effect 
was included in all Uniform Classifica- 
tion Committee public dockets showing 
proposed uniform ratings and shippers 
and receivers generally understand the 
intent to supplant present classification 
exceptions ratings with the uniform 
classification ratings. 

“In a revision of such magnitude, in- 
volving so many different rate levels and 
conflicts of interest, extensive compro- 
mises were necessary. For example, many 
ratings in the uniform classification were 
made to permit cancellation of excep- 
tions within one territory, the result be- 
ing to reduce the charges very substan- 
tially on traffic moving within other ter- 
ritories and on all interterritorial traffic. 


TRAFFIC Wor.pD 


In such instances of compromise, and 
there are a great many, if the exceptions 
1atings are not to be supplanted by the 
uniform ratings, the effort becomes fu- 
tile and all carriers suffer a needless 
sacrifice of revenue. 


“Since the Commission’s conclusions 
and findings in 28300 and 28310 contem- 
plate uniformity in rates and charges on 
class rate traffic, meaning traffic which 
moves on a percentage of the first class 
rates, it is essential that the exceptions 
ratings and present class rates be sup- 
planted by the uniform classification in 
conjunction with the new 23300 class 
rates. If classification exceptions ratings 
are not to the fullest possible extent 
supplanted by the Uniform Classification 
ratings, there will be little semblance 
of uniformity in rates or charges and 
the 28300 and 28310 revisions will become 
largely meaningless and of little effect.” 

The announcement also included the 
following information: 

“Either oral or written statement may 
be submitted. If written statements or 
exhibits are submitted, twenty-five (25) 
copies will be required. 

“Hearings have been scheduled at three 
points particularly for the convenience 
of interested shippers. Each hearing will 
be jointly held before the three terri- 
torial jurisdictions and appearance at 
one place will be sufficient. 

“Those wishing to personally appear 
before the Southern, Eastern and Illinois 
Freight Joint Committee may make ap- 
plication for assignment of time as fol- 
lows: 

“For hearing at Atlanta—R. E. Boyle, 
Jr.; Vice Chairman, Southern Freight 
ee, 101 Marietta Street, Atlanta 

, Ga. 

“For hearing at Chicago—N. W 
Hawkes, Chairman, General Freight 
Traffic Committee—Eastern Railroads, 
One Park Avenue, New York 16, N.Y. 

“For hearing at New York—N. W. 
Hawkes, Chairman, General Freight 
Traffic Committee—Eastern Railroads, 
One Park Avenue, New York 16, N.Y.” 





1.C.C. Recommends Return 
Of Time Standard Power 


To Local Authorities 


Although the Commission made 
four new legislative recommenda- 
tions in its sixty-fifth annual report 
to Congress, it reversed its previous 
request that the standard time act 
be amended so as “fully to occupy the 
legislative field respecting standards 
of time to be observed throughout 
the nation” (T.W., Feb. 9, p. 19). 


In its sixty-fifth annual report, the 
recommendation on that subject read as 
follows: 

“We recommend that the Congress 
repeal the standard time act, leaving 
to the local authorities the full power 
to establish standards of time to be 
observed throughout the nation.” 

In its discussion of the matter in the 
body of its report, the Commission re- 
viewed the history of the standard time 
act and its activities under that act. 
For the past 20 years, it said, its annual 
reports to Congress had directed atten- 
tion to the inadequate scope of the stand- 
ard time act, as interpreted by the Sv- 
preme Court in~: Massachusetts State 
Grange v. Benton, 272 U.S. 525, and 
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February 23, 1952 


that it had recommended that Congress 
enact further legislation so as completely 
to occupy the field. It said that numer- 
ous bills had been introduced in the 
various sessions which would have ac- 
complished that result, that hearings had 
been held on some of them, but that no 
additional legislation had been passed. 
The Commission continued: 


“In view of our repeated recommenda- 
tions in this regard, the failure of Con- 
gress to broaden the scope of the stand- 
ard time act would appear to indicate 
a view that the initiative and final con- 
trol in matters of standard time should 
rest with the local authorities as they 
were prior to the enactment of the 
standard time act. So far as the rail- 
roads are concerned we see no reason 
why they will not be able to arrange for 
safe and convenient standards of time 
having regard for their junction points 
and division points, as they did for 35 
years prior to the enactment of the 
standard time act. As to the convenience 
of commerce, the only other test set 
up for our guidance in the act, we are 
unable to fix the boundaries of. the 
zones which in our judgment best pro- 
mote the convenience of commerce. We 
have no authority whatever to affect 
local observance; but find ourselves con- 
tinually injected into violent and bitter 
local controversies concerning time, the 
only purpose of which is to have us use 
what little authority we have to make 
the federal standard conform to the 
local ordinance, which frequently is 
adopted without any regard for the con- 
venience of commerce of the area as a 
whole. 

“We therefore recommend that the 
standard time act be repealed, leaving 
to the local authorities what is virtually 
theirs under existing law, namely, the 
full power to establish standards of time 
for the Nation, and thus relieving this 
Commission from the onerous duty of 
prescribing time-zone boundaries which 
are of only academic value.” 


Knudson Speaks at Boston 
Traffic Club Meeting 


Administrator Knudson, of the De- 
fense Transport Administration, speak- 
ing before the Traffic Club of New 
England in Boston, Mass., on February 
19, said that the less-car-load traffic 
problem was worthy of continuing at- 
tention. 

“There have been suggestions for an 
over-all agency to handle all less-car- 
load business,” he said. 

“Shipper interests have suggested the 
publication of merchandise-car sched- 
ules, and a number of carriers have 
acted on this suggestion. A Chicago 
shippers’ group regularly publishes the 
performance records of package cars 
operated from that point. And the sub- 
Stitution of truck for way-freight train 
operation has brought improved service. 

“Here, traditional New England enter- 
prise and ingenuity can be called into 
play. We note that you have tackled 
the problem of expediting less-carload 
freight. I have in mind the Griffin plan, 
which originated at Waterbury, and is 
Spreading to other shipping centers. 

“This plan, which is based on the 
sound principle of channelized routings, 
is an example of shipper initiative, in- 
telligently directed. It keeps the carriers 
on their toes, spurs better service, and 





promotes efficient use of cars—always a 
pleasant thing for D.T.A. to behold. 
“This L.C.L. problem is worthy of con- 
tinuing attention. There are some who 
believe that the railroads should give it 
up entirely to the trucks, the airplanes, 
and the post office. A few farsighted 
railroad executives have challenged this 
idea with the institution of merchandise 
trains, L.C.L. loading facilities with all 
of the latest mechanical gadgets and 
some expedited pick-up and delivery 
arrangements. This sort of initiative is 
all to the good, providing the costs can 
be kept in proper balance with the serv- 
ice. There is no justification, in my 
mind, for operating a business without 
profit just to keep in the competitive 
‘swim.’ Railroad labor could well pay 
attention to what is happening to this 
kind of traffic on the rails and cooperate 
in holding it. Railroad management 
must realize that it is service that the 
shipper demands most in this field and 
gear up the speed and convenience of 
delivery accordingly. Perhaps some joint 
operating plans with motor carriers and 
airlines (as they come more into the 
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picture) could be perfected to the advan- 
tage of all concerned. 

“Freight forwarders also come promi- 
nently into this picture. All over the 
country they are proving to be versatile 
and economical facilities in the assem- 
bling and dispatching of L.C.L. freight. 
Further innovations can be expected in 
this field. It may well prove to be the 
answer to the problem on some railroads. 

“So far as the Express Agency and its 
handling of L.C.L. shipments are con- 
cerned, it would appear that the shipper 
and the public are going to have to 
decide whether they want express type 
matter to move by U.S. mail, in part at 
taxpayers’ expense, or by the traditional 
means of railway express. So much 
traffic has been siphoned away from 
express shipment by the post office in the 
last few years that the express agency 
finds itself now in an emergent condi- 
tion. Its future is likewise tied in with 
service and speed and economy.” 





Back Pay of Nearly $75 Million Accrues 
During Pendency of Three ‘Op’ Disputes 


If Controversies Involving B.L.E., B.L.F.E. and O.R.C. Had Been 
Settled Jan. 1, 1952, Average Back-Pay Checks Would Have Been $634 
For Yard Engineers, $429 for Road Conductors, Rail Officials Say. 


Accruals of back pay that the na- 
tion’s Class I railroads are ready and 
willing to hand over to employes 
represented by three brotherhoods 
whose disputes with the carriers re- 
main unsettled have now reached a 
total estimated at nearly $75 million. 


That estimate, made by railroad offi- 
cials familiar with the developments in 
the disputes with the “ops,” is based on 
statistics issued by the Interstate Com- 
merce Commission showing the number 
of employes in each of the various crafts 
or classes of railroad work and the aver- 
age earnings of employes in each class, 
and on terms of settlement proposed by 
the railroads in a letter sent by their 
wage conference committee chairmen 
to the National Mediation Board on 
August 9, 1951 (T.W., Aug. 11, 1951, p. 
16, and Aug. 18, 1951, p. 65). 

As of January 1, 1952, it was stated, the 
back pay the railroads were prepared to 
distribute among the rail workers repre- 
sented by the Brotherhood of Locomo- 
tive Engineers, the Brotherhood of Lo- 
comotive Firemen and Enginemen, and 
the Order of Railway Conductors 
amounted “roughly” to $70 million. This 
figure has grown, of course, in the period 
of nearly eight weeks since January 1, 
and at a faster rate than prior to that 
date, since an additional increase of 4 
cents an hour became effective January 
1 pursuant to a “cost-of-living” or “es- 
calator clause” adjustment. 

In their letter of August 9, 1951, to the 
N.M.B., the railroads offered to grant to 
the three rail operating employe brother- 
hoods wage increases that, up to Janu- 
ary 1 of this year, would have meant an 
additional 23145 cents an hour for men 


in road service and 38 cents an hour for 
yard service men, both figures including 
quarterly cost-of-living index adjust- 
ments. 


‘Pattern’ for Wage Boosts 


Setting the “pattern” for the offer 
made by the railroads on August 9, 1951, 
to the B.L.E., the B.L.F-E. and the O.R.C. 
were settlements made by the carriers in 
May, 1951, with the Brotherhood of 
Railroad Trainmen and, several months 
earlier, with the Switchmen’s Union of 
North America and the Railroad Yard- 
masters of America. 

Under an order issued by the Depart- 
ment of the Army (then and now in 
control of the railroads) a year ago, 
wage increases retroactive to October 
1, 1950, were provided for all rail op- 
erating workers whose wage rates had 
not been “upped” on that date. The 
increases put into effect by the Army’s 
General Order No. 1 amounted to 12% 
cents an hour for men in yard service 
and 5 cents an hour for men in road 
service. The increases of 38 cents for 
yard men and 12% cents for road men 
that the railroads have announced their 
willingness to grant to the “ops” involved 
in the still-unsettled disputes would in- 
clude the increases effected by the Army 
order of February, 1951. 


Average Back Pay Figures 


For the members of the B.L.E., the 
B.L.F.E. and the O.R.C. the rates of pay 
in the last 15 months have been raised 
only to the extent set forth*in the Army 
order. Railroad authorities on the sub- 
ject of rail employe wages said that if, 
on January 1, 1952, those three unions 
had accepted the terms offered by the 
railroads as to wages, there would have 
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been available for distribution among 
their members, in each of five categories 
of jobs involved, average amounts of 
back pay as follows: 


For yard engineers, $634; for road en- 
gineers, $418; for yard firemen, $598; for 
road firemen, $386, and for road con- 
ductors, $429. 

It was emphasized that those figures 
were averages, and the statement was 
made that, in the case of yard engineers, 
for example, the back pay available on 
January 1 could have amounted to as 
much as $900 to $1,000 in some instances. 
Just how much back pay a yard engineer 
would have received would have depend- 
ed on how much “time off” he took and 
how much overtime he worked, it was 
explained. 

Assuming that the B.L.E. represented 
all the locomotive engineers, the share 
of the B.L.E. in the approximate total 
of $70 million of back pay accrued as of 
last January 1, would have been about 
$28 million, according to rail officials’ 
computations. Likewise, assuming that 
the B.L.F.E. represented all the firemen 
and hostlers employed by the railroads, 
the “cut” of that union in the $70 million 
“pie” would have been about $31 million, 
and the remaining $11 million would have 
gone to the conductors represented by 
the OR.C. Statistical reports of the 
Commission show that the railroads em- 
ploy about 60,000 firemen and hostlers, 
about 51,000 engineers, and about 28,000 
conductors. Approximately 21,000 of the 
conductors are said to be represented by 
the O.R.C.; the other 7,000 are said to 
be represented by the B.R.T. 

At least as far as the B.L.F.E. is con- 
cerned, the union and railroad manage- 
ment are in agreement as to the total 
hourly rate increase for road service em- 





The speaker, the moderator, and six 
of the eight members of an “audience 
quiz panel” who participated in a dis- 
cussion of the subject, “A Single Federal 
Transportation Agency,” at the National 
Transportation Forum conducted last 
week in Washington, D.C., by the Cham- 
ber of Commerce of the United States, 
(T.W., Feb. 16, p. 15), are shown here. 
Left to right, they are: Morris Forgash, 
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ployes (including “escalator clause” ad- 
justments), but the union insists on an 
increase of 18.5 cents in the “basic rates” 
of pay, while the railroads would limit 
the increase in basic rates to 12% cents 
an hour, according to the report of the 
emergency board in the BLFE. case 
(T.W., Feb. 2, p. 57). President R. O. 
Hughes, of the O.R.C., urged the De- 
partment of the Army to grant to the 
employes represented by his union pay 
rate increases of 23%4 cents an hour for 
road men and 38 cents an hour for yard 
men (plus an additional 4 cents an hour 
on and after January 1, 1952) that had 
been granted by the railroads to the 
operating employes whose disputes with 
the carriers had been settled. 

“Your adoption of this suggestion,” 
Mr. Hughes wrote to Assistant Secre- 
tary Bendetsen, of the Department of the 
Army, “will leave a much smaller area 
in controversy’ in this dispute. That 
part of the dispute remaining unsettled 
might be dealt with in further negoti- 
ations or submitted to arbitration, to be 
binding on the parties, or, in view of 
your position, be binding only until such 
time as governmental control of the 
railroads is terminated... .” 

Assistant Secretary Bendetsen, in his 
letter of reply, told Mr. Hughes that “the 
Army has no authority to force the own- 
ing carriers to make a contract with your 
union on terms unacceptable to them” 
(T.W., Feb. 16, p. 65). 





Rail Research Group 


Following authorization by the board 
of directors of the Association of Ameri- 
can Railroads, a coordinating committee 
on physical research has been set up in 
the operations and maintenance depart- 
ment of the association. Tom A. Blair, 
chief engineer, Atchison, Topeka and 
Sante Fe, is chairman of the committee 
for 1952. 


Members of Panel at C. of C. Transportation Forum 


Samoan 


president, Universal Carloading & Dis- 
tributing Co.; J. H. Carmichael, presi- 
dent, Capital Airlines; C. H. Beard 
(speaker), general traffic mana ger, 
Union Carbide & Carbon Corporation; 
Arthur H. Schwietert (moderator), traf- 
fic director, Chicago Association of 
Commerce’ and Industry; C. R. Mus- 
grave, vice-president, Phillips Petroleum 
Co.; Harry A. DeButts, president, South- 
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A.T.A. Executive Committes 
Decides to Oppose Several! 


Transport Bills In Senate 


The executive committee of the 
American Trucking Associations, Inc., 
in a two-day meeting in Washington, 
D.C., decided to oppose “at least 
seven” of the transportation bills on 
which Senate interstate and foreign 
commerce committee hearings were 
scheduled to begin March 3, the 
A.T.A. announced. 


The committee also adopted a state- 
ment in which it urged Congress to end 
“hazardous penny-pinching” policies, in 
handling of appropriation measures, af- 
fecting the highway safety activities and 
other functions of the Commission’s Bu- 
reau of Motor Carriers. 


The A.T.A. national truck “roadeo,” 
the committee announced, would be held 
in the week of October 6, at New York 
City, in conjunction with the annual 
A.T.A. convention, to be held October 
6-10 in the Waldorf Astoria hotel, New 
York City. It voted a special com- 
mendation for Alexis P. Scott, of As- 
sociated Transport, Inc., New York City, 
former chairman of the A.T.A. national 
committee on accounting, saying that his 
activities in the field of motor carrier 
accounting had been outstanding. It 
voted full approval of -the objectives for 
1952 outlined by the national committee 
on accounting. 


‘Selective Rate Cutting’ 

Two of the Senate bills to which the 
A.T.A. committee objected, the A.T.A. 
said, were measures introduced by Sena- 
tor Bricker, of Ohio. It said those bills 
would “permit railroads to engage al- 
most at will in selective rate cutting.” 





ern Railway System; Earl B. Smith, 
vice-president and director of traffic, 


General Mills, and Hugh Gallagher, 
vice-president, Matson Navigation C©0., 
and president of the Propeller Clubs of 
America. Panel.members not shown in 
the photograph were R. A. L. Bogan, 
executive vice-president, The Grey- 
hound Corporation, and C. W. Baxe?!, 
president, Bader Corporation. 
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It was indicated that the A.T.A. referred 
to S. 2518 and S. 2519, proposing new 
standards and procedure for general rail 
rate increases (T.W., Feb. 2, p. 54). 


The other legislative proposals that 
the A.T.A. committee disapproved were 
among 19 bills recently introduced by 
Chairman Johnson, of the Senate inter- 
state and foreign commerce committee 
(T.W., Jan. 19, p. 62). The bills in that 
list that the A.T.A. group voted to op- 
pose and the substance of their pro- 
visions, as described by the A.T.A., were: 
S. 2363, federal regulation of motor 
vehicle sizes and weights; S. 2349, ex- 
tension of the long-and-short-haul pro- 
visions of the motor carrier act to cover 
motor carriers; S. 2362, limitations on 
the use of private carriers’ vehicles ‘and 
on leasing of equipment between for- 
hire carriers; S. 2348, to change I.C.C. 
procedure so as to provide for, among 
other things, the giving of new powers 
to I.C.C. examiners, and S. 2351, requir- 
ing consideration by the Commission of 
the adverse effect on all other types of 
transportation when it considers ap- 
plications for new operating authority. 

The A.T.A. said that S. 2351, in effect, 
would require the Commission to “pre- 
vent establishment of either truck or 
water competition, if the result would be 
loss of revenue to rail carriers.” 


Study of Highway Financing 


It stated that the executive com- 
mittee expressed no objection to S. 2365, 
a bill authorizing the Bureau of Public 
Roads to make a study of highway costs 
and their apportionment among high- 
way users, but that it declared the 
measure should be amended “to estab- 
lish safeguards against bias and to re- 
quire the bureau to hold public hear- 
ings.” 

Qualified support was voted by the 
executive committee, said the A.T.A., for 
what it described as “a measure to per- 
mit general freight rate increases with- 
out I.C.C..suspension in instances where 
necessary to offset rising expenses.” The 
bill referred to, it was indicated, was S. 
2518. According to the A.T.A., the com- 
mittee recommended that this bill be 
amended as follows: 

“(1) To make the legislation applicable 
to ‘all’ common carriers, rather than to 
railroads only; (2) to prohibit selective 
exceptions to general rate increases; (3) 
to give the Commission authority to re- 
quire that such general rate increases to 
be spread ‘across the board’ for all classes 
of traffic of the carriers involved, and 
(4) to give the Commission a 30-day 
Period within which to require reduction 
of any increase if underlying cost esti- 
mates were found unreasonable.” 

The committee took no stand for or 
against S. 2358, to establish rules for 
operation of irregular common carriers, 
or with respect to other bills relating to 
private carriers and to the Commission’s 
Powers to change the status of carriers, 
on the grounds that those proposals in- 
volved conflicts of interest between vari- 
ous branches of the trucking industry 
and that, therefore, each of the bills 
Should be handled by conferences repre- 
senting those branches, the A.T.A. said. 


Funds for I.C.C. Bureau 


_In the statement it adopted concern- 
ing financing of activities of the Com- 
Mission’s Bureau of Motor Carriers, the 
AT.A. committee said: “The Bureau 
of Motor Carriers, Interstate Commerce 
Commission, is being choked into in- 
effectiveness in recent years by short- 
Sighted penny-pinching at a time when 


its safety functions have become criti- 
cally necessary due to greater highway 
congestion. The bureau is the federal 
agency in charge of highway safety reg- 
ulations upon commercial truck and bus 
operations, issuance and administration 
of operating permits, and kindred mat- 
ters The bureau is a keystone in func- 
tioning of the national system of high- 
way transportation. 

“In the past ten years its staff has been 
reduced approximately 48 per cent by a 
strange mis-application of governmental 
economy, despite the tremendous growth 
of the highway transport industries and 
the mounting federal excise tax payments 
by those industries. A truck tractor and 
semi-trailer costing $10,000, for example, 
pays $800 in federal excises before it goes 
into service. In 1951 I.C.C. motor carriers 
of property paid $28 million in federal 
excises on fuel and lubricants alone, yet 
we have the continuing anomaly of cur- 
tailed funds and staff for the only agency 
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that administers important federal con- 
trols upon them. 

“Neither the safety of the public with 
which more than 9,000,000 trucks and 
buses share the use of America’s inade- 
quate and crowded main roads, nor the 
requirements of the normal economy and 
the defense program as they depend on 
motor transport, can be safe-guarded by 
crippling this Interstate Commerce Com- 
mission department. 

“The executive committee of the 
American Trucking Associations urges 
that the House subcommittee on inde- 
pendent offices, and the whole appropria- 
tions committee, bring to the attention of 
the Congress the urgent advisability of 
allocating to the Bureau of Motor Car- 
riers sufficient funds to operate with full 
effectiveness and efficiency.” 


Practitioners Oppose Two Johnson Bills 
That Would Affect I.C.C. Procedure 


National Body, Meeting in Washington, Objects to S$. 2348, Which 
Would Change Method of Delegating Commission Work, and to S. 2352, 
Which Proposes Annual Fees for Certificates, Permits, Licenses. 


The Association of Interstate Com- 
merce Commission Practitioners, at a 
special meeting held in a Commission 
hearing room in Washington, D.C., 
February 18, opposed two of the so- 
called Johnson bills affecting the 
work and procedure of the Commis- 
sion (T.W., Jan. 19, p. 62). 


These bills were S. 2348, propos- 
ing to amend the Commission pro- 
cedure including its method of dele- 
gating its work, and S. 2352, a bill 
to establish annual license fees for 
certificates, permits, or licenses is- 
sued by the Commission. 


Both bills were in a group on trans- 
portation subjects introduced by Chair- 
man Johnson, of Colorado, chairman of 
the Senate interstate and foreign com- 
merce committee, and slated for hearings 
beginning March 3. 


Presiding at the practitioners’ special 
meeting was Arthur H. Schwietert, of 
Chicago, Ill., president, who called the 
roll of chapter representatives. He re- 
ceived responses from delegates from At- 
lanta, Ga., Chicago, the District of 
Columbia, Florida, Kansas City, Mo., New 
York, N.Y., Minneapolis, Minn., Phila- 
delphia and Pittsburgh, Pa., and San 
Francisco, Calif. Many of these were in 
Washington attending the Commission’s 
hearings in Ex Parte 175, Increased 
Freight Rates, 1951. 

. Two I.C.C. members were present at 
the practitioners’ meeting, namely, Com- 
missioners Splawn and Knudson, and, 
in addition, former Commissioner Meyer. 

The legislation discussion was led by 
Robert N. Burchmore, of Chicago, chair- 
man of the legislative committee, and 
Wilbur La Roe, Washington, D.C., for 
the executive committee. 

Mr. Burchmore presented a number of 


principles which he said the legislative 
committee proposed for adoption in con- 
nection with S. 2348. After discussion 
and suggestions for change, the princi- 
ples were submitted in the form of mo- 
tions and voted on, but first a substitute 
motion was carried unanimously to the 
effect that the association opposed the 
bill in its present form. 


‘The association approved a motion 
that it adopt a principle to the effect 
that Congress should authorize the Com- 
mission to delegate work or duties to 
boards consisting of individuals of the 
rank of attorneys, examiners or bureau 
chiefs, the number of members of such 
boards to be left to the Commission for 
determination. 


S. 2348, as now drawn, among other 
things, would amend section 17 of the 
interstate commerce act to provide that 
the Commission might delegate its duties 
to a board consisting of an employe or 
employes instead of to a board composed 
of “three or more eligible’ employes as 
now provided. It would also eliminate 
the present, specification that such a 
board should consist of individuals of 
the rank of examiners, directors or as- 
sistant directors of bureaus, chiefs of 
sections, and attorneys. 

Mr. Burchmore said that under this 
amendment, in an extreme case, it would 
be possible for a hearing to be held by 
a rate clerk, with appeal only to the 
courts. At a later point in the discussion 
Mr. LaRoe said it appeared that under 
the bill the Commission’s proceeding in 
Ex Parte 175, for example, could be “as- 


_ signed for adjudication to three stenog- 


raphers, not that it would be.” 

The association also carried a motion 
adopting a principle to the effect that 
in cases in which hearings were held a 
proposed report should be issued to 
which exceptions might be filed, except 
in cases where an appeal was granted; 
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provided that the parties might waive 
a@ proposed report. 

The bills as now drawn would strike 
paragraph (5) of section 17 which pro- 
vides, among other things, for the issu- 
ance of a recommended report and order 
in cases involving public hearings. 


The association carried a motion 
adopting a principle that where an 
appeal was to be allowed from a deci- 
sion of a commissioner or a board ap- 
pointed by the Commission, the right of 
appeal should be accompanied by the 
right to a stay of order pending con- 
sideration of the appeal. 


In a general discussion Mr. LaRoe said 
the right of appeal in a proposed report 
case should be guaranteed in cases that 
were heard by any board or individual 
“below the division level.” 


Further Restrictions Opposed 


Edgar Watkins, Washington, D. C., 
motor carrier counsel, said he was 
against any restrictions not now in the 
interstate commerce act. Mr. LaRoe said 
he did not see much room for improve- 
ment over the present method because 
of the “time difficulty.” . 


R. Granville Curry, Washington, D. C., 
in a discussion of joint board procedure, 
moved that the association study the 
possibility of eliminating that procedure. 
After another member asserted that 
joint boards were not generally effective 
a number of others came to the defense 
of this procedure and the boards. Finally, 
on motion of Walter McDonald, of the 
Georgia commission, the motion to in- 
vestigate joint board procedure was 
tabled. 


Fee Bill Opposed 


John R. Mahoney, of New York City, 
chairman of the fees committee, led the 
discussion of S. 2352, a bill to establish 
annual licensee fees for services rendered 
by the Commission. The bill would 
amend section 18 of the act by inserting 
at the end of it the following: 


“(3) Each person holding a certificate, 
permit, or license under this act shall 
pay to the Commission annually such 
license fee as the Commission shall de- 
termine to be fair and reasonable for 
such certificate, permit, or license for 
the purpose of reimbursing the United 
States for the costs of administering the 
act. Such fees shall be covered into the 
Treasury.” 

Mr. Mahoney said the committee be- 
lieved the bill should be opposed; that 
it was a revenue measure. that would 
raise funds which would not benefit the 
Commission but go into the general 
Treasury. He said the carriers and the 
public would pay the bill. 


Such fees, Mr. Mahoney continued, 
should be fixed by Congress instead of 
this function being delegated to the 
regulatory authority. As now written, 
he said, the bill would tend to undermine 
and destroy the Commission’s independ- 
ence. He said this was the committee’s 
strongest point in opposition to the bill. 

Frank B. Hand, Jr., of Washington, 
D.C., motor carrier counsel, supported 
the bill on the ground that the “I.C.C.’s 
biggest problem is money.” He said the 
Commission could “go to Congress and 
say we have collected so much money.” 


A motion was carried to the effect that 
the association supported the commit- 


tee’s recommendation and authorized it 
to present this view to Congress. 


Mr Mahoney said the committee had 
considered Public Law No. 137, passed 
by the last session of Congress as a 
rider to an appropriation bill, and pro- 
viding for certain fees for various Com- 
mission services, among other things. 


A proposal, moved and seconded, that 
repeal of Public Law No. 137 be requested 
was withdrawn after Mr. LaRoe said the 
committee was not yet ready to make a 
recommendation on this law. He said 
the language was ‘not at all clear. No 
action should be taken regarding this 
law “until after we finish with S. 2352,” 
he said. 


John S. Burchmore, of Chicago, said 
that the Chicago chapter of the associa- 
tion had described Public Law No. 137 
as “arbitrary, indefinite, and unwork- 
able,” and urged that the national as- 
sociation adopt that phraseology with 
respect to the law. A substitute motion 
by Edwin F. Lacey, of Washington, 
D.C., to defer action on this law until 
the next membership meeting, was 
carried. 


J. T. Hiltner, of Burlington, N.J., as- 
sociation secretary, urged that the prac- 
titioners support the Commission’s budg- 
et in full because of the agency’s need 
for funds to carry on essential work. He 
asserted that on budget matters the 
Commission was “ultra-conservative.” 
He urged the members to make their 
support of the budget known to Con- 
gress. 


Merger of N.Y.C. and 
Seven Subsidiaries 


Proposed by Directors 


Directors of The New York Central 
Railroad Co. and seven wholly-owned 
subsidiaries have voted to merge their 
properties. 


The seven companies are the West 
Shore Railroad Co., the New Jersey Junc- 
tion Railroad Co., the New York and Fort 
Lee Railroad Co., the Wallkill Valley 
Railroad Co., the Toledo and Ohio Cen- 
tral Railroad Co., the Lake Erie Alliance 
and Wheeling Railroad Co. and the Fed- 
eral Valley Railroad Co. 


Approval of the stockholders of the 
Central and subsidiaries will be sought 
at meetings in May and June. Approval 
of the Interstate Commerce Commission 
also is required, as is the filing of the 
agreement in the six states in which the 
Central is incorporated (New York, Penn- 
sylvania, Ohio, Indiana, Illinois and 
Michigan) and in New Jersey. 

“The merger would help bring further 
sumplification of the Central’s corporate 
structure,” says the N.Y.C. “Substan- 
tially all the mileage of the companies 
to be merged, aggregating about 1248 
miles, is now under lease by the Centrai 
and there would be no material change 
in physical operations. 


“All outstanding bonds or other obli- 
gations of the companies to be merged 
would be assumed by the Central, which 
would acquire by the merger all the 
property and franchises of the other 
companies. 

“The West Shore Railroad . extends 
from Weehawken, N.J., to Buffalo, N-Y.; 
the Wallkill Valley from Kingston, N.Y., 
to Montgomery, N.Y., while the New Jer- 
sey Junction and New York and Fort Lee 
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are small railroads 
Jersey. 

“The Toledo and Ohio Central extends 
from Toledo, O., south through centrai 
and southeastern Ohio into West Vir- 
ginia in the Charleston area. Federa! 
Valley is in southeastern Ohio and is 
about 15 miles in length. The Lake Erie 
Alliance and Wheeling is located in 
northeastern Ohio and extends in a 
southeasterly direction toward the West 
Virginia Panhandle.” 


in Northern New 


Southern Truck Claim Men 
Meet With Shippers in 


Jofnt Sessions at Atlanta 


Shippers attending the meeting of 
the Freight Claim Forum of the 
Southern Motor Carriers’ Rate Con- 
ference, at the conference offices, At- 
lanta, Ga., February 12-13, generally 
expressed satisfaction with the man- 
ner in which motor common carriers 
in the area were handling freight 
claims, but had a good deal to say, 
critically, about delays in handling 
overcharge claims. Such complaints 
as were voiced regarding claims for 
shortages and damages were with re- 
gard to individual cases and did not 
indicate a general state of affairs. 


A different situation, however, was in- 
dicated with regard to overcharge claims. 
On that score, the truck claim men pres- 
ent were unable to give the protesting 
shippers much reassurance. A count of 
heads indicated that only three of the 32 
claim men present handled overcharge 
claims for their companies. Most of the 
others indicated that the handling of 
overcharge claims was in the jurisdiction 
of their respective traffic departments. It 
was agreed, however, that a closer liaison 
between traffic and claim men in the 
handling of all types of claims was 
desirable. 


The motor carrier claim men had some 
points of criticism against shippers, also, 
although the entire discussion was ami- 
cable. The claim men said that shippers 
still frequently failed to furnish com- 
plete files of supporting papers with 
claims for damage and shortages. This 
failure often resulted in serious delay in 
handling claims, it was pointed out, and 
in some cases made it impossible to arrive 
at a settlement. The carrier claim men 
also pleaded with shippers more com- 
pletely to show descriptions on bills of 
lading and on claim supporting docu- 
ments. Such descriptions on bills of lad- 
ing, they argued, would eliminate many 
damage and overcharge claims. 


On the second day of the meeting, the 
claim men heard a presentation of the 
work of testing laboratories by Dan 
Henry, Low-Barrow-Agee Laboratories, 
Atlanta, who stressed especially the need 
for tests on used metal drums to ascer- 
tain whether failure could be attributed 
to rough handling or to previous wear 
and damage. Such tests were possible, 
said he, and he proposed to investigate 
their practicability and whether or not 
the expense involved ‘would be low 
enough to justify regular use of them. 

There was a panel discussion on cialm 
prevention in which the participants 
were H. S. Gerregano, Hoover Motor Ex- 
press Co., Nashville, Tenn., moderator. 
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J. R. Mathews, Great Southern Truck- 
ing Co., Jacksonville, Fla., chairman of 
the National Claim Council of the 
American Trucking Associations, Inc., 
and Max Cooke, McLean Trucking Com- 
pany, Winston-Salem, N.C. H. D. 
Lorance, Super Service Motor Freight 
Co., Nashville, and W. L. Dennis, E: T. 
& W. N. C. Transportation Co., Johnson 
City, Tenn., answered questions about 
carrier liability and. measures of dam- 
ages in freight claims. E. L. Roberson, 
Miller Motor -Express, Charlotte, N.C., 
presented a skit in which he took both 
parts in a dialog between claim agents 
discussing relative responsibilities in- 
volved in a typical claim. 

Mr. Mathews addressed the meeting as 
chairman of the national council. John: 
M. Miller, secretary of the national 
council, Washington, D.C., spoke on 
claim prevention. Others who partici- 
pated included W. M. Miller, director 
of the Southern Motor Carriers’ Rate 
Conference; W. C. Brown, Jr., and M. C. 
Dalton, Jr., both of the conference staff. 


J. E. Hopkins, Akers Motor Lines, 
Gastonia, N.C., chairman of the South- 
ern conference’s claim council, presided 
at the business sessions, and at a lunch- 
eon, on the first day of the meeting, at 
the Atlanta Biltmore Hotel. W. M. Mil- 
ler, introduced the speaker, who was 
Robert J. Bayer, editor, TRAFFIC WORLD, 
and assistant to the president, Traffic 
Service Corporation. Mr. Bayer said that 
the highway carrier claim men were doing 
not merely an essential job for their com- 
panies, but a patriotic job for their coun- 
try in working to hold down loss and 
damage to freight in these days of short- 
ages of critical materials, and heavy 
manufacturing demands of the defense 
program. Beyond that, however, he as- 
serted that the operation and use of the 
nation’s entire transportation plant at the 
highest level of efficiency, as a contribu- 
tion toward the strength of the United 
States was essential, because it was only 
the consciousness of that strength by 
potential enemies that gave insurance 
against another world war. 


Shippers who attended the meeting and 
participated in the discussions included: 

H. C. Blair, Atlantic Steel Co., Atlanta; 
Paul P. Watkins, Atlanta Freight Bureau, 
Atlanta; W. E. Murphy, Jr., Cannon Mills 
Co., Kannapolis, N.C.; Albert Snitzer, 
Coca-Cola Co., Atlanta; Carl T. Hester, 
Jr, Dan River Mills, Danville, Ga., rep- 
resenting also the Southern Traffic 
League; R. L. Murphy, Georgia-Alabama 
Textile Traffic Association, Atlanta; P. E. 
Lautzenhiser, Maxwell & Hitchcock, Inc., 


Atlanta; Arthur Whitehill. Montag 
Brothers, Inc., Atlanta; Ken Wallace, 
N.A.P.A. Warehouse, Atlanta; J. N. 


McEntire, Noland Co., Atlanta; L. O. 
Kimberly, Jr., North Carolina Cotton 
Manufacturers Association, Atlanta; R. 
Maeda, John Sexton & Co., Atlanta, and 
— Stauffer, Atlanta Casket Co., At- 
anta. 


Purdue Short Course 


Those planning to attend the sixth an- 
nual national short course on transpor- 
tation losses of perishables at Purdue 
University, March 17 to March 21 (T.W., 
Jan. 19, p. 30), should make room reser- 
vations promptly with the reservation 
manager, Purdue Memorial Union, West 
LaFayette, Ind., it is announced by C. C. 
Beauprie, secretary, freight claim divi- 
Slon, Association of American Railroads, 
and C. B. Senter, chairman, perishable 


loss prevention committee, American 
Railway Development Association. 


No tuition will be charged. -Arrange- 
ments have been made to house and feed 
students at the Memorial Union, the ex- 
penses for board and room to be borne 
by each student. 
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A legal representative will be present 
to pass on any question of carrier lia- 
bility for claims. 





Canadian Industrial Traffic League 
Acts to Obtain Faster Rail Service 


Adopts Resolution, in Annual Meeting in Toronto, Calling for Study 


Of Delayed-Shipments Problem by Joint Shipper-Carrier Committee. 
Attendance Sets New Record. W. J. Smallacombe Elected President. 


Action to bring about improvement 
in service of the Canadian railways, 
in view of reports that shippers and 
receivers were experiencing serious 
delays in the handling of freight by 
those carriers, was taken last week 
by the Canadian Industrial Traffic 
League at its thirty-sixth annual 
meeting in the Royal York hotel, To- 
ronto, Ontario. 


After its committee on railway freight 
services had expressed the view, in its 
report, that lack of improvement in what 
was regarded as unduly slow service of 
the Canadian roads was a matter of seri- 
ous concern to the league members, the 
league adopted a resolution on that sub- 
ject and decided to send the resolution 
to the presidents of the major Canadian 
railways. 


In the resolution, the league asserted 
that for a period of more than one and 
one-half years serious delays on the rail- 
ways had been brought to the attention 
of the carriers, but that no improvement 
had been seen. The league suggested 
that the railways cooperate with it by 
appointing rail representatives on a joint 
shipper-carrier committee to work on im- 
provement of the rail freight services. 
It was proposed in the resolution that 
the committee be composed of the rank- 
ing officers of the railway traffic and op- 
erating departments, on the one hand, 
and the C.1.T.L. committee on railway 
freight services, on the other, and that 
meetings of the joint committee be held 
at least semi-annually. 


Annual Dinner Attended by 450 


There was a record attendance of 184 
members of the league, from widely sep- 
arated parts of Canada and from the 
United States, at the Toronto meeting. 
Present at the league’s annual dinner 
were 450 members and guests, including 
many representatives of carrier agencies 
from Canada and the United States. 
Lionel Chevrier, the Canadian minister 
of transport, was to have been the 
speaker at the dinner, but because of the 
death of King George VI he had to can- 
cel the engagement. 


At the opening of the meeting the 
league members stood in silent tribute to 
the memory of the king. Later, J. S. 
Robertson, outgoing president, welcomed 
Andrew H. Brown, of Cleveland, O., vice- 
president, and E. F. Lacey, executive sec- 
retary, of the National Industrial Traffic 
League. 

Chosen as new president of the Cana- 





W. J. Smallacombe 


dian league was W. J. Smallacombe, of 
the Maple Leaf Milling Co., Ltd., Toronto. 
Other officers elected by the league were: 
Oswald Crawford, of Powell River Sales 
Co., Ltd., Vancouver, B.C., first vice-pres- 
ident; W. MacDougall, of Robin Hood 
Flour Mills, Ltd., second vice-president, 
and F. W. Hobbs, of Anaconda American 
Brass Ltd., Toronto, treasurer. Howard 
A. Mann continues as general secretary 
of the Canadian league at its office in 
Toronto. 


Reports were presented by four divi- 
sions and 24 committees of the league in 
the course of the two-day meeting. Sev- 
eral of the reports resulted in protracted 
discussion from the floor. 


In its report, the bill of lading commit- 
tee reviewed its efforts to obtain agree- 
ment by the various carriers on adoption 
of a universal bill of lading. The com- 
mittee said that a draft form of the bill, 
which had been submitted to the rail- 
ways, had now been reviewed by them, 
and that the draft would be sent to the 
motor carriers and water carriers in the 
near future. The committee expressed 
the hope that a universal bill of lading 
in Canada would soon become a reality. 

The first debate of the meeting oc- 
curred in the course of the presentation 
of the report of the car demurrage and 
storage committee. Acting on instruc- 
tions it had received from the league’s 
board of directors and from previous 
annual meetings, the committee pre- 
sented the drafts of three presentations 
proposed to be submitted to the Board 
of Transport Commissioners for Canada, 
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concerning the following matters: (1) 
Relief from assessment of demurrage 
incurred as a result of industrial strikes; 
(2) adoption of an average demurrage 
agreement in Canada, and (3) adoption 
of a Consolidated Demurrage Tariff in 
Canada. The committee said that, al- 
though the Board of Transport Commis- 
sioners in the past had ruled against ap- 
* plications requesting introduction of the 
average demurrage agreement in Can- 
ada, it was felt that the situation now 
had changed and that there were grounds 
for the hope that an application from 
the League would receive consideration 
in the light of present conditions, in- 
stead of being dealt with “on the record.” 
The league adopted the committee’s rec- 
ommendations and instructed its board 
of directors to prepare the draft briefs 
for submittal to the Board of Transport 
Commissioners. 
Highway Transport 

One of the subjects discussed in the 
report of the highway transportation 
committee was a decision of the Supreme 
Court of Canada in the so-called Mac- 
kenzie Coach Lines Case, in which there 
was brought into issue the question 
whether the federal government had 
jurisdiction over international and inter- 
provincial highway transport. The com- 
mittee said that the court’s decision 
clearly allocated such jurisdiction to the 
federal goyernment. It was said the deci- 
sion prob@bly would be challenged by 
Canada’s trucking industry. The highway 
transportation committee also reviewed 
action taken recently by the Ontario 
division of the Canadian league, re- 
questing the province of Ontario to grant 
“in transit—in bond” privileges through 
Ontario to U.S. truck operators. Such 
privileges, the Ontario division told the 
provincial government, should be given 
to the same extent as they were granted 
to Ontario truckers by the various states 
of the United States. 


Intervention by the C.I.T.L. in two 
cases pending before the Board of Trans- 
port Commissioners—the “Montreal 
Switching Charge Case” and the “Top 
Wharfage Charge Case”—was reported 
and discussed by the inland waterways 
committee. It was stated that the cases 
were the result of protests against the 
railroads’ refusal to absorb in full certain 
increases in terminal switching charges 
at the port of Montreal and in top wharf- 
age charges at the Canadian Atlantic 
seaboard and St. Lawrence River ports, 
and that the B. of T. C. had set the 
two cases for hearing April 3. 

The chairman of the committee on rate 
construction, tariffs and classification 
reviewed the work of his group, indicat- 
ing that it had been particularly active 
in 1951. In that year, he said, the league 
presented to the Board of Transport 
Commissioners its application requesting 
a uniform mixing rule for all of Canada; 
made representations to Parliament on 
amendments to the railway act, and ne- 
gotiated an agreement with the railways 
to have advance information on rate 
changes made available to the C.I.T. 
League. The committee said it intended 
to keep open its request to the B. of T. C. 
to undertake a general investigation of 
water carrier rates. It stated that the 
board heretofore had turned down this 
request, on the ground it had no juris- 
diction to make such an inquiry. The 
committee said it would follow closely 
the B. of T. C.’s general investigation of 


freight rates, and voiced the opinion that 
that proceeding was likely to result in a 
major overhaul of the Canadian freight 
rate structure. 

Considerable discussion followed the 
presentation of the report of the league’s 
export and import committee. Refer- 
ence was made to efforts the C.I.T.L. had 
made, over a period of years, to convince 
the various steamship conferences that 
their tariffs should be made available to 
shippers using their services. It was 
stated that a modified request along those 
lines, asking for a limited number of the 
tariffs for use in various C.I.T.L. offices 
in Canada, had been made in January. 
A letter from the ship conferences, again 
refusing the C.1I.T.L. request, was re- 
ceived and read to the members while 
the annual meeting was in progress. 

The league membership decided to ask 
for another discussion of the tariff mat- 
ter with the steamship conferences and, 
in the event such a discussion failed to 
produce a “positive outcome,” to take the 
matter to governmental levels. 

The chairman of the league’s car con- 
servation committee, in his report, re- 
viewed action the C.I.T.L. had taken 
early in 1951, resulting in denial by the 
Board of Transport Commissioners of the 
railways’ application for reintroduction 
in Canada of heavy carloading orders and 
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special penalty charges. Dealing with 
the Canadian rail equipment situation, 
the committee said it had corresponded 
with the steel controller of the Canadian 
federal government to obtain informa- 
tion as to the likelihood of an increased 
availability of steel for freight car con- 
struction in 1952. 

In the course of the afternoon session 
on the second day of the annual meeting, 
J. A. Argo, assistant vice-president of the 
Canadian National Railways, and G. F. 
Buckingham, general freight traffic man- 
ager of the Canadian Pacific, gave the 
league members statements of the posi- 
tion of the railways on the question of 
freight rate equalization. That question 
is a subject of current study by the B. of 
T. C., as a result of a report issued in 
1951 by the Royal Commission on Trans- 
portation. Messrs. Argo and Buckingham 
said that their respective companies were 
now working out various schemes of rate 
equalization. They solicited support of 
the league in promoting study of those 
schemes by industrial interests of Can- 
ada. 

Shortly before adjournment of the an- 
nual meeting, the league honored Ralph 
VanHorne, retired from the service of 
Mackenzie, White & Dunsmuir Limited, 
of Vancouver, by granting him an honor- 
ary membership. 





33 Industries Participate in Birmingham 


Traffic Club's Dinner ‘Reception’ Plan 


More Than 300 Transportation Men and Other Visitors Received by 


Traffic Representatives in Offices Set Up on Day of Annual Dinner 


In Thomas Jefferson Hotel. Mauney Elected President. Bayer Speaks. 


More than 300 transportation men 
and other visitors called on traffic 
representatives of 33 industries who 
had set up “offices” on the nineteenth 
and twentieth floors of the Hotel 
Thomas Jefferson, Birmingham, Ala., 
on February 14, the day of the annual 
dinner and election of the Birming- 
ham Traffic & Transportation Club, 
Inc. 

When the “offices” were closed, at 
4:00 p.m., the committee in charge, 
headed by Russell I. Miles, traffic 
manager, American Cast Iron Pipe 
Co., declared the event, characterized 
as the “modified Detroit plan,” the 
first such ever held by a southern 
traffic club, an unqualified success. 

There were several other innovations, 
including the serving of well over 500 
guests at the dinner “smorgasbord” 
style, and the carrying out of the St. 


Valentine’s day theme in menu and 
decorations. 


There was a spirited contest between 
two tickets for election to office in the 
club. The successful candidates were, 
for president, H. C. Mauney, superin- 
tendent, Southern Railway; first vice- 
president, Harry Fogarty, commercial 
agent, Terminal Transport Co.; second 
vice-president, C. P. Johnson, general 
agent, Chicago & North Western; trans- 
portation members of the board of gov- 
ernors, J. D. Lee, city passenger agent, 


Louisville & Nashville, and Wallace 
Orr, traveling freight and passenger 
agent, Milwaukee Road; industrial mem- 
bers of the board of governors, Holland 
E. Martin, division traffic manager, Lone 
Star Cement Co.; Joe Cutcliff, branch 
manager, Sinclair Refining Co.; Marvin 
Morgan, assistant to the traffic manager, 
Western Grain Co.; Charlie Moultis, 
traffic manager, Sloss-Sheffield Steel & 
Iron Co., and Henry Roubeyrol, assist- 
ant traffic manager, A. M. Ribe As- 
sociates. 

M. B. Greene, traffic manager, Conti- 
nental Gin Co., president of the club, 
presided at the dinner. Warren Whitney, 
vice-president, James B. Clow & Sons, 
and general manager, National Cast Iron 
Pipe Co., was toastmaster. Joe Taylor, 
Alabama Power Co., introduced the 
speaker, who was Robert J. Bayer, edi- 
tor, TRAFFIC WorLD and assistant to the 
president, Traffic Service Corporation, 
Chicago 

Speaking on the need for major trans- 
portation reforms if the expanding econ- 
omy of the United States were to 
efficiently served in the next fifty years, 
Mr. Bayer urged immediate attention to 
such things as safety of freight in transit 
and the revision of the transportation 
pricing system to a more rational basis. 
He also uttered a plea for progress toward 
solution of the small package transporta- 
tion problem, and suggested an immedi- 
ate beginning of a far-reaching impartial 
study of future highways and the meth- 
ods of financing them. Finally, he urged 
a re-examination of the outmoded dual 
mileage-hour system of pay for transpor- 
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February 23, 1952 
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Members of the committee in charge of the Birmingham Traffic & Transportation Club annual dinner 

and round-up of industrial traffic managers at the Hotel Thomas Jefferson: Standing, left to right, 

lL. Gordon Scarboro, president, Alabama Fuel Sales Co.; Russell |. Miles, traffic manager, American 

Cast Iron Pipe Co.; Cecil L. Gibbs, assistant traffic manager, T.C.&I. Division, United States Steel 

Corporation; Raymond A. McCaffrey, southern traffic manager, United States Pipe & Foundry Co.; 
and, seated, Miss Zimmie Shirley, receptionist, Birmingham Southern Railway. 


tation operating workers, asserting that 
it had created a “labor aristocracy” be- 
cause mechanical and administrative ad- 
vances had eliminated whatever ration- 
ality had been present in the inception of 
the system. He suggested the “making of 
a lot of noise” about the situation, as- 
serting that, if organized labor generally 
were aware of the way in which this 
comparatively small privileged group got 
“more than their share” of the nation’s 
payroll, that group would lose the sup- 
port of fellow workers in other crafts. 


“There is a rising current of disap- 
proval in organized labor itself against 
bad union leadership and against pre- 
ferred groups,” said he. “The laboring 
man is beginning to catch on to the fact 
that the narrowing wage-cost-of-living 
margin is in part due to fellow workers 
who are getting more than their share. 
Railroad executives should recognize the 
ry and be quick to take advantage 
of it.” 


Despite the. weightiness of current 
transportation problems, said the speaker, 
there was ample reason for optimism, 
particularly in view of the rise of a group 
of comparatively young “transportation 
statesmen,” both among the managers of 
transportation agencies and among the 
users of transportation. There have come 
to the fore, in recent years, he continued, 
a group of top railroad executives who 
were young enough not to know what 
Couldn’t be done. As a consequence, said 
he, they calmly were going about accom- 
Plishing things their more tradition- 
bound predecessors never even considered 
attempting. Statesmanship among ship- 
pers, too, he concluded, was potent not 
only as evidenced in a wiser use of trans- 
portation by industry, but in the effect 
its weight of opinion was having on the 
raii and highway executives. 


N.9.T.A.Chicago Chapter Dinner 


The Chicago chapter of the National 
De‘cense Transportation Association will 
hold its sixth annual dinner February 25 


in the Hotel Morrison, Chairman J. D 
Farrington, president of the Rock Island 
Lines, announces. Following the dinner 
there will be a showing of an inspira- 
tional film, “In Our Hands,” circulated 
by the American Economic Foundation. 


S.1.P.M.H.E. to Hold 
Annual Meeting March 3 


The annual meeting of national of- 
ficers, directors, and chapter presidents 
of the Society of Industrial Packaging 
and Materials Handling Engineers will 
be held March 3 in the Palmer House, 
Chicago, Managing Director C. J. 
Carney, Jr., Chicago, announces. 


Chairman Earl Candell, of the lamp 
division, General Electric Co., Cleveland, 
will call the meeting of the national ad- 
visory council to order at 9:30 a.m. The 
national board meets in the afternoon, 
following a luncheon. 


Mowrer, Sloan to Address 
Chicago Trade Meeting 


Edgar Anssl Mowrer, foreign news 
correspondent, will address the opening 
luncheon of the two-day Chicago World 
Trade Conference, March 6, in the Hotel 
Sherman, it is announced by the meet- 
ing’s co-sponsors, the Chicago Associa- 
tion of Commerce and Industry, and the 
Export Managers Club of Chicago. 

That afternoon a foreign market 
analysis session will be addressed by Paul 
Dietz, export manager, Allis-Chalmers 
Mfg. Co., Milwaukee; S. O. Fisher, direc- 
tor general of Africa and Middle East 
operations, International Harvester Co., 
Chicago; John L. Cohill, assistant to 
president, Firestone Tire & Rubber Co., 
Akron, and Dr. Mechior Palyi, news 
analyst. 

The dinner March 6 will be addressed 
by George A. Sloan, chairman of the 
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United States Council of the Interna- 
tional Chamber of Commerce, New York 
City. 

Dean James E. McCarthy of the col- 
lege of commerce of the University of 
Notre Dame will be the moderator at a 
world trade panel session the morning 
of March 7. 


Western Canada Rate 
‘Complaint Answered 


~ Special Correspondence from Ottawa, Canada 


N. R. Crump, vice-president of the 
Canadian Pacific Railway, in a recent 
speech at Fort William, Ontario, took 
issue with the notion that is popular in 
western Canada that the west gets a 
“raw deal’ on freight rates. 


That notion is based on the assumption 
that in eastern Canada population den- 
sity, highway and water competition 
have forced the railways to keep their 
freight rates lower, whereas in the west 
they have not had to worry about losing 
traffic to other forms of transport. 


Mr. Crump said an analysis of the 
C.P.R.’s revenues showed the opposite 
was the case, due to a sizable volume of 
western freight on which rates are fro- 
zen by statute. Both before and after the 
post-war rate increases the C.P.R.’s av- 
erage revenue’a ton-mile was 20 per cent 
higher in the east than in the west. Be- 
tween the years, 1947 and 1951 ton-mile 
average revenue increased by 47 per cent 
in the east and only 30 per cent in the 
west. Despite the fact that track mileage 
and freight volume were substantiallv 
greater in the west the system’s gross 
earnings in the east were two per cent 
greater than in the west and its net 
earnings in the east were 38 per cent 
greater. 


N.I.T.L. to Meet in March 
To Consider Transport Bills 


Edward F. Lacey, executive secretary 
of the National Industrial Traffic League, 
has advised the membership that an 
“early meeting” of the League will be 
held in March, for the purpose of con- 
sidering and taking action on 21 bills, 
now pending before the Senate inter- 
state and foreign commerce committee, 
to amend existing transportation laws. 


Nineteen of the bills, S. 2348 to S. 2366, 
inclusive, were introduced recently by 
Chairman Johnson, of the Senate inter- 
state and foreign commerce committee, 
16 of them “by request,” the others for 
himself and Senator Bricker, of Ohio. 
The other two measures to be considered 
by the League, Mr. Lacey said, would 
be S. 2518 and S. 2519, introduced by 
Senator Bricker, for himself and Sen- 
ators Capehart, of Indiana, and O’Conor, 
of Maryland, proposing revision of the 
rule of rate making—section 15a of the 
interstate commerce act. 


Secretary Lacey said that definite in- 
formation as to the time and place of 
the League meeting would be forwarded 
to the League members as soon as pos- 
sible. He stated that the League’s spe- 
cial committee on transportation out- 
look and policy and other committees 
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were studying. the transportation bills 
he specified, as well as other subjects, 
and added that the committees would 
be prepared to submit reports and recom- 
mendations on those matters at the 
March meeting. 


Mid-West Board Committee 
Asks Shippers to Clean Cars 


“If shippers and receivers of freight 
completely cleaned all freight cars after 
unloading them, the railroads would 
save millions of dollars that are spent 
annually for this purpose,” says the clean 
car committee of the Mid-West Shippers 
Advisory Board. 


That such cost saving for railroads is 
in the self-interest of shippers them- 
selves is the major point in the Mid-West 
board’s present campaign urging the 
complete vemoval of all blocking and 
debris in a car before it is released to a 
railroad to be made available for another 
load. 


The clean car committee points out 
that not only does it cost the railroads 
vast sums to clean cars received in dirty 
condition from consignees, but also there 
are delays in switching cars to and from 
cleaning tracks, a situation that aggra- 
vates car shortages. Because of switching 
requirements, it takes much longer for a 
railroad to clean a car than when a ship- 
per does it at an unloading site. 

Stating that “the shipper is only 
kidding himself when he thinks he is 
saving the cost of cleaning a dirty car 
by releasing it to the railroad,” the com- 
mittee cites the fact that railroad costs 
for cleaning cars, like other operating 
costs, are ultimately reflected in the 
freight rates shippers pay for the trans- 
portation of their goods. 

Viewed in this light, the committee 
adds, the millions of dollars which rail- 
roads must spend each year to clean cars 
are not merely a “theoretical” outlay, but 
are an actual dollars-and-cents cost that 
must be paid in some form. 

On the other hand, cost saving con- 
tributes toward a financially and physi- 
cally stronger railroad plant, the end 
result of which is bound to be better 
transportation service for shippers, the 
committee declares. 


‘No Work-No Worry Club’ to 
Meet March 6 at Clearwater 


The eighth annual reunion of the “No 
Work—No Worry Club” will be held at 
the Grey Gull Inn, Clearwater, Fila., 
March 6, according to a pronouncement 
circulated by Charles W. Braden, general 
traffic manager, National Distillers Prod- 
ucts Corporation, New York, who is 
“Clerk Ex Officio (still a youngster)” of 
the club. Says he: 

“Through the onward march of the 
Iron Horse, the country opened by the 
sweat and blister of the men who laid 
the pathway of High Iron has become 
the ultimate realization of our nation’s 
High Hopes. The once phantom dreams 
of our American pioneers were brought to 


life by the clang of the locomotive bell, 
the roar of the fast moving trains, and 
the conductor’s cry of ‘All Aboard’. 

“Once again the ‘Old Timers’ of trans- 
portation, average age 74.4 years, mem- 
bers of the ultra-exclusive ‘No Work— 
No Worry Club’, will heed the call of 
‘All Aboard’ and gather at their eighth 
annual reunion on March 6, 1952. Life’s 
record closed on one or two since the last 
reunion. 

“Let us be kindly and overlook that 
the ‘Old Timers’ left to us ‘Youngsters’ 
still active in the harness, many complex 
problems unsolved, and with due rever- 
ence rejoice that the Chief Train Dis- 
patcher from our Heaven Borne Home 
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On High, has given them a clear board 
to proceed to meet again this year, and 
with the proceeding entirely ex parte. 

“A letter or telegram addressed to the 
Master of Ceremonies—George F. Hich- 
born—at the Grey Gull Inn, Clearwater, 
Fla., timed for arrival.that morning, vill 
be a deed well done in showing the ‘Old 
Timers’ they have not been forgotten 
yrses they still retain our love and affec- 

on.” 

More than sixty retired industrial traf- 
fic officers and railroad executives at- 
tended last year’s meeting March 8, 1951, 
at Clearwater. Mr. Hichborn, retired 
general traffic manager of the U.S. Rub- 
ber Co., is the founder of the club. 





Reserve Officers Association Honors 
U.S. Railroads for Defense Service 


Scroll Presented to A.A.R. Executive, at Luncheon in Washington, 
In Recognition of ‘Outstanding Achievements’ of Rail Carriers. 
Knudson, Other Speakers Urge Preparedness Program for Transport. 


Government leaders with responsi- 
bilities affecting military and civilian 
transportation in support of the na- 
tional defense program called for 
immediate government action to pre- 
pare the nation’s railroads for han- 
dling an upsurge in traffic in event 
of a “full-scale” war, at a luncheon 
in Washington, D.C., at which the 
Reserve Officers Association of the 
United States, District of Columbia 
department, honored the railroads 
and W. T. Faricy, president of the 
Association of American Railroads. 


On behalf of the R.O.A., Lt. Col. Oliver 
Gasch, president of the District of Co- 
lumbia department, presented to the 
A.A.R. a scroll on which was inscribed 
a statement of commendation of the 
nation’s railroads for “their outstanding 
achievements in the interests of the na- 
tional defense of the United States.” 
Mr. Faricy was unable to attend the 
luncheon, given on February 14 in the 
Statler hotel, and the scroll was accepted 
for the A.A.R. by Robert S. Henry, vice- 
president, public relations department, 
of that association. 

Mr. Henry expressed “deep apprecia- 
tion of the industry as a whole” for the 
scroll. He said it had been recognized 
that, in World War II and in the sub- 
sequent warfare in Korea, “nowhere in 
the world was the striking power of the 
United States diminished by reason of 
any failure of the railroads here at 
home.” 


Four Speakers on Program 


Speakers at the luncheon were: Brig. 
Gen. Andrew F. McIntyre, Deputy Chief 
of Transportation, Department of the 
Army, on leave from his regular position 
as vice-president of the Pennsylvania 
Railroad; James Knudson, administrator, 
Defense Transport Administration; Col. 
W. S. Carr, superintendent of the New 
Haven division of the New Haven Rail- 
road, who set up the military railway 
service now in operation in Korea, and 
William White, president of the Dela- 
ware, Lackawanna & Western Railroad. 


F. Joseph Donohue, a commissioner of 
the District of Columbia and a lieutenant 
colonel in the U.S. Air Force Reserve, 
was toastmaster. 

General McIntyre discussed the war 
service records of a number of leaders 
in the field of rail transportation. One 
of the men he mentioned was W. S. 
Franklin, president of the Pennsylvania, 
who, he said, had received the Distin- 
guished Service Medal from the late Gen- 
eral Pershing. Among the others whom 
he named were A. E. Stoddard, president 
of the Union Pacific; Gen. Charles P. 
Gross, former Chief of Transportation, 
U.S. Army, who was present at the lunch- 
eon, having returned from an assignment 
in Germany; and Mr. Faricy. Gen. McIn- 
tyre spoke words of praise for the A.AR. 
for cooperation he said it had given the 
armed services in dealing with military 
transportation problems and for the part 
taken in those efforts by Mr. Faricy. 


Rail Transport in Korea 


Col. Carr described some of the diffi- 
culties encountered in the movement of 
troops and military equipment by rail- 
road in Korea, saying that there “you 
fight with the railroads.” He said the 
Japanese, since 1905, had built up “a 
really good rail network,” with roadbeds 
that were all being rock ballasted, in Ko- 
rea. Trains on the lines under his super- 
vision were operated by finely trained 
and loyal South Koreans, he said. 

“One of the most important things for 
us to remember,” said Col. Carr, “is that 
you fight a war with whatever transpor- 
tation facilities you have when that war 
starts. You won’t have any chance to 
build more facilities after war does 
start...” 

Administrator Knudson, of the D.T.A., 
after having discussed essentiality of 
transportation to defense production, said 
that the job of the D.T.A. was to “work 
side by side with thé carriers to help 
them maintain strength and efficiency 
at peak levels for the national defense 
effort.” He added that the railroads 
“many’ times in this emergency” had 
“subordinated business interests to the 
welfare of the nation as a whole.” 

“We (at the D.T.A.) have the problem 
of seeing that adequate transportation 1s 
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maintained for the heavy ‘guns and but- 
ter’ traffic of the present day,” said Mr. 
Knudson. “We have the added task of 
preparing, and keeping ready, for the 
infinitely greater traffic burden which 
would fall upon our transportation sys- 
tem should full scale war occur... . We’d 
better be preparing for that now. In that 
preparation, the matter currently most 
pressing involves Mr. Faricy’s special field 
of transportation. I refer to the difficulty 
thus far encountered in obtaining an 
adequate supply of critical materials, 
principally steel, to provide a freight car 
fleet equal to the prospective demands for 
rail service. 
‘Gigantic Hauling Job’ in 1952 

“A byword among traffic men is ‘there 
is no more of anything than can be 
hauled.’ In 1952, we face a gigantic haul- 
ing job. This is the year in which many 
of the plants in the national defense 
program will pass from the plans stage 
to the building stage, with many others 
moving on to the production lineup. 

“The construction program of the 
Atomic Energy Commission alone in- 
volves installations which will require 
many thousands of cars of materials. 
Supporting power plants upon comple- 
tion will eonsume huge tonnages of coal. 
A new S Plant of tremendous capacity 
will be in operation this year or early in 
1953 near ‘Trenton, N. J. Others are now 
located in Utah and California, while the 
expansion of steel plants in the mid-west 
and eastern states is continuing... It is 
estimated that steel production will rise 
in 1952 (from 108 million tons in 1951) 
to 115 million tons and to 120 million in 
1953. On the Great Lakes, 89 million tons 
of ore were moved in 1951—this year’s 
goal will be 96 million. 

“Many military establishments have 
been reactivated. More industries are 
being converted to defense production. 
And all restraints on the production of 
farm products have been removed, mak- 
ing the agricultural production goals for 
1952 the highest ever set. 

“With this burgeoning of the defense 
effort into full production, it is evident 
that we are going to need more gondolas, 
more reefers, and more freight cars to 
handle this current traffic, and we must 
be prepared for even greater hauls should 
the world situation suddenly require it 
of us. Mr. Faricy knows all this and is 
furnishing informed and _ intelligent 
ww in his field to obtain desired 
results. . . 


Urgency of Freight Car Need 


“... Rome was not built in a day, nor 
are freight cars. Steel allocated today 
builds the freight and reefer car of three 
months hence. We cannot afford to wait 
until a time of dire need arrives. To 
be prepared in this national emergency, 
we must build an adequate freight car 
fleet now... .” 

Mr. White, of the Lackawanna, said 
that good railroads and good transporta- 
tion services could not alone win a war, 
but that “poor railroads and poor trans- 
portation can most assuredly lose a war, 
even if the weapons and the men are the 
finest in the world.” 

“I think,” he said, “that we take our 
strength too much for granted; that we 
take our railroads too much for granted. 
In a time of military crisis it is too late 
to patch up mistakes already made. If 
you have to fight a war, you fight it with 
the railroad transport with which you 
enter the war... We're in a fair position 
today, but as a railroad man I am wor- 


_ should we get into large scale war- 
nee. 2. 

“Sometimes I wish that we would ab- 
solutely forget the phenomenal job done 
by the railroads in the last war. It was 
so big and.so complex that it has cre- 
ated a complacency almost impossible to 
eliminate from the public’s mind. People 
think about the railroads the way they do 
about the Hudson and Detroit Rivers. 
All have been here as long as any living 
person can remember, so we just assume 
they will continue to be here ready for 
use when needed....” ~ 

For the Inchon landing at Korea, 
said Mr. White, it was necessary to move 
a division of marines from the east 
coast to the Pacific coast, where they 
embarked for Korea. He said that 21 
railroads cooperated in that movement 
and that it required 20 trains with 335 
passenger cars for the personnel, and 
six freight trains of 431 cars, “almost 
four solid miles of freight cars,” for 
“that one operation.” 


Soviet Rail Construction 


Mr. White reported that the Soviet 
government was pushing railroad con- 
struction and modernization programs 
in the satellite countries and “all the 
way from the Iron Curtain to Vladivostok 
on the Pacific;” that a whole’ network 
of new railway lines had been built 
in Siberia, and that “a fast-growing new 
railway system is stretching out across 
the Kamchatka Peninsula.” 

Dealing with the subject of nationali- 
zation of railroads, he said that the 
French railroads, 51 per cent state- 
owned, had a deficit of about $400 mil- 
lion at the end of 1951, and that debate 
over demands for reducing the railroad 
deficit led to the fall of the French cab- 
inet last month. In Great Britain, 
where the railroads were nationalized 
January 1, 1948, he said, “the formerly 
profiitable railroad lines . . . piled up 
deficits, through 1950, totaling about 40 
million pounds .. .” He added that, 
though the British railways had been 
nationalized for the stated purpose of 
increasing efficiency and bolstering the 
economic strength of the country, “the 
result has been exactly the opposite.” 


‘Military Weakness’ 


The United States suffered a military 
weakness to the extent its rail system 
was not as strong as it should be, said 
Mr. White. Financial weakness that re- 
sulted if “a type of political thinking” 
that prevented their earning adequate 
revenues was condoned, became a mili- 
tary weaknesses, he averred. That weak- 
ness was accentuated, he said, when the 
Commission was hamstrung by an in- 
sufficiency of money for conduct of its 
regulatory work. 

“Nothing in our transport problem,” 
he said, “calls for the degrading opera- 
tions indulged in by the Soviet govern- 
ment; nothing in it threatens the sta- 
bility of our political institutions as in 
France, and nothing in it requires a 
dollar of federal appropriations. 

“All that is required is a change in 
our state of mind and an awareness of 
the facts of business life as they must 
be applied to transportation—and a 
political atmosphere in which railroad 
management and the regulatory authori- 
ties are given the tools necessary, each 
in its own sphere, to do their job... .” 
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Panel Discussions Planned 
For N.A.R.W. Convention 


According to its president, Jerry P. 
Johnson, the National Association of 
Refrigerated Warehouses has decided, in 
planning for its sixty-first annual con- 
vention to be held May 4-8 in New 
Orleans, La., to discard what he calls 
“the old convention idea of ‘loading’ the 
program with imported speakers.” 


Instead, he said, the convention pro- 
gram would be devoted to panel discus- 
sions of industry problems, both tech- 
nical and managerial, dealing with 
“every important phase of refrigerated 
warehousing.” Convention programs fea- 
turing “imported speakers,” he asserted, 
were “completely outmoded.” 


S.F. Export Mariagers 
Oppose Unnecessary Tolls 


The Export Managers Association of 
San Francisco has voted unanimously to 
work for the total elimination of unneces- 
sary tolls and handling charges on export 
cargoes through Pacific Coast ports, 
President James S. Baker reports. Such 
charges, said Mr. Baker, were prejudicial 
to the Pacific, since they did not general- 
ly apply on shipments made through At- 
lantic and Gulf ports. “We feel that they 
are a serious and major detriment to the 
proper growth of Bay area waterborne 
commerce,” he said. 


Mr. Baker appointed H. Alvarez, export 
manager of Golden State, Ltd., to head a 
committee to work with other interested 
groups in developing a joint action pro- 
gram. Earlier the California Manufac- 
turers Association had voted to oppose 
unnecessary tolls on export cargoes. 


R.F.C. Loans to Motor Lines 


The Reconstruction Finance Corpora- 
tion announced February 20 it had ap- 
proved a loan of $50,000 to Estes Express 
Lines, Richmond, Va., and a loan of 
$50,000 to Von Der Ahe Van Lines, Inc., 
St. Louis, Mo. 


‘Flood Service’ of Trucks 


The story of the trucking industry’s 
services to stricken communities in Kan- 
sas, Missouri and Oklahoma during last 
summer’s floods has been published by 
the American Trucking Associations, Inc., 
in an illustrated booklet entitled “Re- 
hearsal for Disaster.” 

The A.T.A. said that the 34-page book- 
let used 39 photographs “to illustrate the 
likeness of flood conditions, evacuation 
and rehabilitation work to what might 
happen in event of an enemy bombing 
attack on this country,” and that it 
showed “the complete dependence of mil- 
lions of people upon truck transportation 
under such conditions.” Copies of the 
booklet, described as the result of an 
on-the-scenes survey by an A.T.A. repre- 
sentative, may be obtained from the 
A.T.A. public relations department. 
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Commuter Fare Increases in 
lll. and Wis. Approved 


The Commission has found just and 
reasonable for the future proposed in- 
creased coach fares of the electrically 
operated Chicago North Shore & Mil- 
waukee Railway for transporting passen- 
gers in Illinois and Wisconsin. 


A report of the Commission written 
by Chairman Rogers and an order were 
issued in No. 30834, Increased Passenger 
Fares, Chicago North Shore & Mil- 
waukee Railway Co. The increases were 
authorized for interstate and intrastate 
application, effective by 30 days from 
February 19 on not less than five days’ 
notice. 


The North Shore’s proposal, said the 
Commission, was for increase of its basic 
one-way interstate fares in the two 
states to three cents a mile for distances 
exceeding the minimum fare distance up 
to a maximum distance of 22 miles, the 
rate a mile thereafter to be graduated 
downward until the present rate of fare 
of 2.5 cents a mile was reached, with 
a round-trip fare of 90 per cent of double 
the one-way fare. 


It said a petition of the North Shore 
for authority from the Illinois Com- 
merce Commission to establish the pro- 
posed fares on intrastate traffic in that 
state was heard jointly with that rail- 
road’s petition to the federal Commis- 
sion. 

A table in the report showed present 
and proposed fares and estimated costs 
between representative points. The 
present fare from Evanston, IIl., to 
Glencoe, Ill., eight miles, would be in- 
creased from 20 to 22 cents, under the 
proposal, and from Chicago to Highland 
Park, Ill., 25 miles, the increase would 
be from 59 cents to 66 cents, according 
to the table. 

Said the report: 

“Petitioner’s basic coach fare of 2.5 
cents is the same as that maintained by 
the other Illinois-Wisconsin railroads 
with which it is in keen competition for 
distances of 27 miles and over. However, 
in view of its more frequent service and 
stops for lesser distances, it believes that 
it can maintain the proposed 3-cent fare 
for distances up to 22 miles graded into 
the 2.5-cent fare as proposed, that is, 
with a uniform fare of 66 cents between 
22 and 26.5 miles equal to 3 and 2.5 
cents per mile for the former and latter 
distance, respectively. With no loss in 
traffic, the increased revenue inuring to 
petitioner is estimated at $140,000 an- 
nually. It is the judgment of its prin- 
cipal traffic officer, as expressed on this 
record, that the proposed fares will in no 
event result in a diminution in travel of 
more than 10 per cent, so that they will 
result in an annual increase in its rev- 
enue of not less than $125,000, consisting 
of $9,625 on interstate traffic, $16,750 on 
Wisconsin intrastate traffic, and $98,625 


on Illinois intrastate traffic. No evidence 
was adduced to the contrary.” 


The Commission said that the Illinois 
commission advised that it was agreeable 
to entry of an order permitting the North 
Shore to file tariffs on five days’ notice 
increasing the intrastate fares in that 
state as requested in the North Shore’s 
petition. Under the circumstances, it 
continued, the North Shore should file 
tariffs with the Illinois commission nam- 
ing its present intrastate fares in that 
state modified as requested. It said that 
on acceptance of such tariffs considera- 
tion would be given to vacation of the 
Commission’s section 13 orders in No. 
11558, Intrastate Fares of the C., N.S. & 
M. R.R., 62 I.C.C. 188, and No. 19920, 
Intrastate Fares of C., N.S. & M. RR. 
Co., 136 I.C.C. 165, insofar as they related 
to the North Shore’s intrastate fares in 
Illinois. 


Commissioner Knudson noted concur- 
rence “in the results” of the Commis- 
sion’s decision in the proceedings. 


New Jersey Motor Rights Sale 


Purchase by Penn Yan Express, Inc., 
of Penn Yan, N.Y., of certain rights of 
Friedman Freight Forwarders, Inc., of 
Hoboken, N.J., and acquisition by Robert 
Hinson, of Lakemont, N.Y., of control 
of the operating rights, through the pur- 
chase, have been approved and author- 
ized, subject to condition, by the Com- 
mission, division 4, in a report in MC-F- 
4891, Robert Hinson—Control; Penn Yan 
Express, Inc. — Purchase (Portion) — 
Friedman Freight Forwarders, Inc. The 
division adopted the report of the ex- 
aminer. 

The transaction involves sale of the 
portion of vendor’s rights to transport 
general commodities between points in 
Hudson County, on the one hand, and 
a certain area in New Jersey, including 
Englewood and New Brunswick, on the 
other, according to the report. The 
vendor, however, would retain rights in 
the same New Jersey area to and from 
New York City. The report held that 
the proposed division of rights was not 
objectionable and that the purchase 
would enable vendee to serve a wide area 
in New Jersey not presently served by 
it, which embraced Essex, Hudson, and 
Union counties and a part of several 
other nearby counties, including Engle- 
wood and New Brunswick. 





M. & B. R. Reorganization 


By a report and order in Finance No. 
10020, Meridian & Bigbee River Railway 
Co. Reorganization, the Commission, di- 
vision 4, has approved a maximum limit 
of $8,662.25 for actual and reasonable 
expenses, not including fees and expenses 
of the applicant’s counsel, to be incurred 
by the applicant in executing a plan of 
reorganization of the debtor company. 


1.C.C. Approves Demurrage 
Charges on Private Tank 


Cars on Private Tracks 


The Commission, division 3, has 
found not unreasonable a demurrage 
rule and demurrage charges collected 
under it by the Louisville & Nashville 
Railroad Co., on privately owned tank 
cars detained by the Federal Chemi- 
cal Co., a distributor of fertilizers, at 
its Louisville, Ky., plant, for unload- 
ing on its own tracks. 


By a report and order in No. 30722, 
Federal Chemical Co. v. Louisville & 
Nashville Railroad Co., the Commission 
made its findings and dismissed the com- 
plaint. It said the considered charges 
had been collected since March 24, 1948. 


The Commission said it was evident 
that whether or not a rule affecting 
transportation in interstate commerce 
would apply in a particular situation 
could not be made to depend on the terms 
of a contract to which a railroad was not, 
and could not be, a party. It quoted 
from the Commission’s decision in Peale, 
Peacock & Kerr v. Central R.R. Co. of 
N.J., 18 I.C.C. 25, 33 (March 7, 1910), 
as follows: 


“... The fundamental principle of the 
act is that all charges for transportation 
and service in connection therewith shall 
be applicable alike and in the same meas- 
ure to all shippers, and the question is 
whether or not, in their application, the 
demurrage regulations operate reason- 
ably and without undue prejudice or 
disadvantage.” 

In operation, said the Commission, the 
assailed rules treated all consignees alike, 
whether they dealt with shippers who 
owned their own cars or with shippers 
who must use railroad equipment. 


_It said that nitrogen fertilizer solu- 
tions purchased from producers or ship- 
pers were shipped to the complainant 
in tank cars owned or leased by the ship- 
pers and that the railroad placed the 
incoming cars on tracks owned by the 
complainant. It said that the rental 
paid by the complainant to the shippers 
had been at a rate of $4 a car for each 
day of detention after the first 48 hours 
of free unloading time. 

The railroad, it said, collected demur- 
rage charges on the basis of section B, 
rule 1, of the uniform car demurrage 
rules and charges, Agent B. T. Jones’ 
I.C.C. No. 4257, which provided in part 
as follows: 

“Section B—The following cars are 
not subject to these demurrage rules: 

* - ~ 

“4(a) Private cars on private tracks 
when the ownership of the car and the 
track is the same. * * * : 

“Note 1—For the purpose of appiying 
this paragraph: 
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“Private cars must have the full name 
of the owner * * * or the full name of the 
lessee painted or stenciled thereon o 
must be boarded with wooden, metal or 
cardboards showing the full name of 
owner or lessee. * * * If carboarded for 
exemption while held for unloading, the 
cardboard must also show the initials 
and number of car and date of shipment. 
The application of this Note to leased 
cars shall be subject to the following 
conditions: * * * 

“(2) When a leased car is held for un- 
loading reconsignment or reshipment, it 
shall not be exempted from demurrage 
unless the name of lessee is on the car 
and that fact is evidenced by a notation 
on the bill of lading or shipping order 
before the car leaves point of shipment, 
except that such notation will not be re~- 
quired when evidence of lease is painted 
or stenciled: upon the car.” 


Complainant’s Contentions 


The Commission said the aforemen- 
tioned rule had been in effect for many 
years and was applied by railroads gen- 
erally throughout the country. 

It said the Complainant contended, 
among other things, that since it paid 
what were specified as rental charges in 
its sales agreements, it had “rights equiv- 
alent to ownership” of the cars. Al- 
though the complainant admitted, said 
the Commission, that it did not cause 
the cars to be stenciled or otherwise 
marked with its name as “lessee”, as 
required by the tariff, it claimed that the 
demurrage charges collected by the rail- 
road were unreasonable because exacted 
on private equipment stored on private 
property. 

The Commission said the defendant 
railroad urged that the rule under which 
the demurrage charges accrued was 
basically sound; that it was a shield 
against discrimination: and that the 
complainant could have avoided and 
could now avoid demurrage charges by 
simply complying with the tariff pro- 
visions requiring marking. 

Under the complainant’s theory, how- 
ever, the Commission said, it would not 
become a lessee until the expiration of 
the free time, and a marking of the car 
when the demurrage period began to run 
would not comply with paragraph (2) 
of note 1 to the aforementioned rule. 

After reviewing the problem of demur- 
rage charges on private cars from early 
in the present century when they were 
“a source of much confusion,” the Com- 
mission said that in In the Matter of 
Private Cars, 50 I.C.C. 652, 705, 710 (July 
31, 1918), it was found that private cars 
Standing on private tracks of the car- 
Owners or lessees should be exempted 
from demurrage, provided the cars were 
appropriately marked with the name of 
the owner or lessee. It quoted from that 
Commission report as follows: 

“Some private car owners insist that 
they are entitled to a part of the de- 
murrage accruing on private cars held 
by consignées. This is not the attitude 
of owners generally. Demurrage is a 
penalty for detention of cars, and is en- 
forced in accordance with tariff provi- 
Slons to keep them moving. This is as 
Important to private car owners as to 
the railroads and everyone else. The rec- 
ords of car placement, etc., are kept by 
the carriers, and they make the collec- 
tion in the interest of the entire ship- 
Ping public, and the charges are right- 
fully retained by them.” 

It said that subsequent changes in the 
Tule were directed mainly to clarifying 


the requirement of car-marking, and 
that the rule had continued substantially 
unchanged up to the present. 

The complainant, said the Commis- 
sion, strongly relied on Indiana Harbor 
Belt R. Co. v. Jacob Stern & Sons, 37 
F. Supp. 690 (March 18, 1941). That case, 
it said, concerned demurrage charges on 
two tank cars that had moved under 
load from Chicago, Ill., to Calumet City, 
Ill., through Indiana. 

“The cars were leased by the shipper, 
were properly marked with the lessee’s 
name, and were placed for unloading on 
tracks owned by the shipper,” said the 
Commission. “The notation on the bills 
of lading, reciting the fact that the cars 
were properly marked, had not been 
made until after the cars left the point 
of shipment. The railroad sued to re- 
cover demurrage charges and the shipper 
moved for dismissal. The court, in grant- 
ing the motion to dismiss, held that the 
notation could be made at any time be- 
fore the cars were held for unloading; 
that the demurrage charges were based 
on a contract for storage services; and 
that the carriers could not recover be- 
cause they had given no consideration 
in the form of services rendered.” 

The Commission said it had been often 
restated by the courts and the Commis- 
sion that demurrage charges had a dou- 
ble purpose, namely, to obtain compen- 
sation for the use of the car and the 
track, and as a penalty to promote 
car efficiency by providing a deterrent 
against undue detention. 


Prior Report Affirmed on 
Raw Shelled Peanuts to 


Savannah, Ga., for Export 


By a report on reargument in a 
proceeding involving interpretation 
of section 3(la) of the interstate com- 
merce act with respect to export rates 
on farm commodities in connection 
with peanuts shipped to Savannah, 
Ga., for export, the Commission has 
affirmed the findings of its division 3 
in a prior report (280 I.C.C. 775). 


The report was issued in No. 30229, 
Georgia Peanut Co., et al. v. Atlantic 
Coast Line Railroad Co. et al., embrac- 
ing No. 30229, Sub. 1, Secretary of Agri- 
culture et al. v. Atlanta & Saint Andrews 
Bay Railway Co. et al. Commissioner 
Splawn dissented. 


The prior findings affirmed were that 
the rates charged by the defendant rail- 
roads on numerous shipments of raw 
Shelled peanuts in bags, in carloads, 
shipped in 1946, 1947, and 1948 from vari- 
ous points in Alabama, Florida, Georgia, 
and South Carolina to Savannah for ex- 
port, were not shown to have been un- 
just, unreasonable, unduly prejudicial 
and preferential, nor inconsistent with 
the policy stated in section 3 (la). The 
Commission said the same findings were 
also made as to the present rates. 


The Commission said the proceedings 
were reopened on petition of the Secre- 
tary of Agriculture and others, com- 
plaints in the sub-numbered complaint. 
It said the petitioners asserted that di- 
vision 3 erred in its interpretation of 
section 3(la), a section added to the 
interstate commerce act by the trans- 
portation act of 1940. The section reads: 

“It is hereby declared to be the policy 
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of Congress that shippers of wheat, cot- 
ton, and all other farm commodities for 
export shall be granted export rates on 
the same principles as are applicable 
in the case of rates on industrial products 
for export. The Commission is hereby 
directed, on its own initiative or an 
application by interested persons, to 
make such investigations and conduct 
such hearings, and, after appropriate 
proceedings, to issue such orders, as 
may be necessary to carry out such 
policy.” 

It said the complainants contended 
that, irrespective of findings under other 
sections of the act, section 3(la) “is a 
definite mandate” requiring a finding 
that the export rates should now be, and 
in the past should have been, lower than 
the domestic rates and also an award 
of reparation at least on the basis of the 
domestic rates during the period in which 
the export rates were higher. 


Legislative History 


The complainants, it said, claimed sup- 
port for this contention in the legislative 
history of the transportation act of 1940, 
which was based in part on a House bill 
containing the “Jones amendment.” It 
said that the amendment, had it become 
law, would have stated the congressional 
policy to be that “shippers of wheat, cot- 
ton, and all other farm commodities for 
export should have substantially the 
same advantage of reduced rates, as 
compared to shippers of such commodi- 
ties not for export, that are in effect in 
the case of shipment of industrial prod- 
ucts for export as compared with ship- 
ment of industrial products not for ex- 
port. 


After relating some of the legislative 
history in connection with substitution 
of the present section 3(la) for the so- 
called Jones amendment, the Commis- 
sion said that the terms of the statute 
as finally enacted and not the wish which 
originated it must control. It cited 
United States v. New York Central R. 
Co., 263 U.S. 603, 611, and continued: 


“As commonly understood, the Jones 
amendment would have required that 
there be ascertained, if possible, some 
representative reduction reflected gen- 
erally in export rates on industrial com- 
modities as compared with domestic 
rates, and that export rates on agricul- 
tural commodities be made by applying 
the reduction to domestic rates on the 
same commodities between the same 
points. 

“That is essentially the method which 
the complainants advocate here, and 
the same difficulties would be presented 
as those pointed out when the Jones 
amendment was under consideration. 

. it seems clear that the Congress 
sought to avoid establishing a rule under 
which export rates on agricultural com- 
modities would be arbitrarily related to 
domestic rates therein between the 
same points, and in lieu thereof broad- 
ened the prohibition of undue prejudice 
and preference ‘to secure equal justice 
to agricultural and industrial products 
as far as export rates are concerned.’ 

“The facts set forth in the prior report 
show clearly that the rates assailed were 
well below the level of maximum rea- 
sonable rates, and were not shown to be 
unreasonably high in comparison with 
export rates on industrial commodities 
from various southern points to Savan- 
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nah. Under provisions of the act other 
than section 3 (la) we would not be 
justified in extending to complainants 
the relief which they here seek. If we 
were to accept their contention that 
the declaration of policy as they inter- 
pret it outweighs the other provisions, 
there would arise a question of constitu- 
tional validity similar to that pointed 
out by the Supreme Court in Ann Arbor 
R. Co. v. United States, 281 U.S. 658, 669. 


“The directed application of princi- 
ples the same ‘as are applicable in the 
case of rates on industrial products for 
export’ necessarily contemplates the 
existence of similar circumstances. There 
is no showing that the circumstances 
which affect the transportation of pea- 
nuts to or through Savannah are in any 
respect similar to those affecting the 
transportation of any industrial product 
or products to or through that port. 
Nor is there any other evidence which 
would warrant the same or lower rates 
on peanuts exported through Savannah 
than on domestic peanuts to that point.” 


Motor Finance Action 


Under its expedited procedure in mo- 
tor carrier finance cases, the Commis- 
sion, division 4, has authorized motor 
purchase transactions, specifying the ef- 
fective dates of its orders and the dates 
on which objections, if any, to its find- 
ings, are due. Reports and orders were 
issued as follows: 

MC-F-5014, Roy L. Jones—Purchase— 
Cleo Stiles, embracing MC-F-5102, Wm. 
H. Ott—Purchase (Portion)—Roy L. 
Jones. Purchase by Roy L. Jones, Hous- 
ton, Tex., of the operating rights and 
property of Cleo Stiles, doing business 
as A. C. Clark Trucking Co., Tulsa, Okla., 
and (2) purchase by Wm. H. Ott, doing 
business as Texas Hot Shot Co., Hous- 
ton, of a portion of the rights of Roy L. 
Jones, authorized, effective March 10. 
Objections due by February 28. 


MC-F-5106, Greyhound Corporation— 
Control; Pacific Greyhound Lines—Pur- 
chase—Harold A. and Orville T. Stoy. 
Purchase by Pacific Greyhound Lines, 
San Francisco, Calif., of certain operat- 
ing rights and property of Harold A. and 
Orville T. Stoy, partners doing business 
as Feather River Stages, Blairsden, 
Calif., and acquisition of control by the 
Greyhound Corporation, Chicago, IIl., of 
the rights and property through the 
purchase, authorized, effective March 25. 
Objections due by March 10. 





S.W. Pa. Pipe Line Value 


Final value for rate-making purposes 
of the property of the South West Penn- 
sylvania Pipe Lines, owned and used for 
common carrier purposes, was $2,805,000 
as of December 31, 1947, according to the 
Commission, division 2. Property of the 
carrier owned but not used was valued 
at $184,000, and property used but not 
owned was valued at $34,002, it said. A 
report and order were issued in Valua- 
tion No. 1337, South West Pennsylvania 
Pipe Lines. No protest was received to 
a tentative valuation made earlier and 
the tentative valuation was made final, 
the report said. 


1.C.C., Dropping Negro 
Case, Says Present Dining 


Car Practices Reasonable 


By a second report on further hear- 
ing in No. 28895, Elmer W. Henderson 
v. Southern Railway Co., the Com- 
mission has discontinued the pro- 
ceeding on finding that the present 
practices of the defendant railroad as 
indicated by revised instructions to 
passenger conductors and dining car 
stewards, effective July 1, 1950, do 
not constitute undue or unreasonable 
prejudice or disadvantage to the 
complainant Henderson or to others, 
in violation of section 3(1) of the in- 
terstate commerce act. 


The Commission said that in its report 
on reconsideration, 279 I.C.C. 233, decided 
November 6, 1950, following a decision of 
the Supreme Court in Henderson v. 
United States, 339 U.S. 816, it reaffirmed 
its prior findings that the complainant, 
a Negro passenger, had been subjected 
to undue and unreasonable prejudice and 
reversed the prior findings in its report 
on further hearing, 269 I.C.C. 73, that 
revised dining car regulations established 
by the defendant railroad on March 1, 
1946, appeared adequate assurance 
against any future undue or unreason- 
able prejudice or disadvantage to the 
complainant or others. 


It said a petition filed by Henderson 
alleged that revised dining car regula- 
tions were established by the Southern 
on July 1, 1950, and constituted a con- 
tinued violation of section 3(1) of the 
act which prohibits undue or unreason- 
able preference or advantage. 

The original case grew out of an inci- 
dent that occurred May 17, 1942, when 
Henderson, traveling on the Southern 
from Washington, D.C., to Atlanta, Ga., 
was refused a seat in the dining car of 
the train although there were unoccupied 
seats at tables in the diner. 

In the instant report the Commission 
said Henderson assailed as unlawful a 
provision for the seating of persons as 
contained in a portion of paragraph (2) 
of the present dining car instructions, 
reading as follows: 

“*‘When entering singly, women will 
be seated with women, men with men, 
young people with young people, elderly 
persons with elderly persons, white per- 
sons with white persons, and negroes with 
negroes. In following the above illus- 
trations, stewards will bear in mind 
(occupied space permitting), white pas- 
sengers should be seated from the buffet 
or kitchen end of the dining car and 
negroes from the opposite end. (From 
the ends toward the middle).’” 

It said the complainant contended 
that the Commission’s report and order 
of November 6, 1950, did not fully com- 
ply with the Supreme Court opinion 
since it did not prohibit promulgation of 
rules resulting in unreasonable discrim- 
ination, such as those in effect. 


I.C.C. Conclusions 


“Our decision to direct a hearing on 
the petition,” said the Commission, “was 
based upon a desire to give complain- 
ant an opportunity to show whether or 
not he or any member of the negro race 
had suffered, or might suffer, any preju- 
dice or disadvantage in actual practice 
under the new rules. 
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“No evidence was offered by complain- 
ant and we are thus limited on this 
record to a consideration of the rules 
themselves. After careful examination 
of such rules we are not convinced that, 
when fairly and reasonably interpreted 
and applied, they are violative of the 
provisions of section 3(1) of the inter- 
state commerce act as alleged. There 
has been no showing that, in practice, the 
rules have been unfairly or unreason- 
ably enforced. 


“Under the rules considered in Hen- 
derson v. United States, supra, Negroes 
could be served only at one table re- 
served for them in each dining car, and 
other Negroes who presented themselves 
were compelled to await a vacancy at 
that table, even though there might 
have been vacancies elsewhere in the 
diner. The situation is different under 
the present regulations. As pointed out, 
the regulations now maintained do not 
deprive any passenger of dining-car 
service so long as a vacant seat is avail- 
able in the diner. The defendant uses 
no public signs, partitions, or posted 
rules, such as those referred to by the 
court. 


“In Mitchell v. United States, 313 U.S. 
80, at page 97, the court said: ‘While 
the supply of particular facilities may be 
conditioned upon there being a reason- 
able demand therefor, if facilities are 
provided, substantial equality of treat- 
ment of persons traveling under like 
conditions cannot be refused.’ 


“The rules here before us assure sub- 
stantial equality of treatment to all 
passengers presenting themselves for 
dining-car service.” 


Dissenting Expressions 


Commissioner Aitchison, dissenting, 
said, among other things, that under 
the dining car instructions passengers 
seeking dining car service, so far as 
possible, were and would be segregated 
according to their race in seating and 
in serving them. He said such a differ- 
ence of treatment was of the character 
condemned by the Supreme Court. He 
said Commissioners Lee, Mahaffie, and 
Cross joined in the dissenting expres- 
sion. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Oil 

No. 30604, Cities Service Oil Co. v. 
Pennsylvania Railroad Co. By the Com- 
mission, division 3. Found misrouted 
by defendant railroad, one carload of 
lubricating oil, in packages, from Titus- 
ville, Pa., to Kansas City, Mo., stopped 
enroute for partial unloading at Poplar 
Bluff and Springfield, Mo. Reparation 
of $359.43, with interest awarded; due by 
April 21. The Commission said that the 
route, rates, and the manner of han- 
dling now claimed by the complainant 
were available under the tariffs at the 
time the shipment was tendered. There 
was, on the record it said, no indication 
that that route and manner of han- 
dling would not have been used by the 
complainant had the defendant not 
failed in its duty in calling to the com- 
plainant’s attention a conflict between 
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the rate and the route in the bill of 
leding. 


Hardwood Lumber 


No. 29997, W. H. Mason Lumber Co. v. 
Baltimore & Ohio Railroad Co. et al. 
Second report on further hearing, by the 
Commission, division 3. Two additional 
carload shipments of hardwood lumber 
from Elkins, W.Va., to Brooklyn, N.Y., 
January 31 and 21, 1948, respectively, 
found misrouted by the B. & O. Repa- 
ration awarded. Prior reports, 273 I.C.C. 
7173 and 279 I.C.C. 210. The report said 
the proceeding was reopened for further 
hearing under modified procedure solely 
for clarifying the record with respect to 
the alleged misrouting of the two ship- 
ments and the complainants’ right to an 
award of reparation thereon. 


Overhead Carrier 


No. 30773, Missouri Valley Construc- 
tors, Inc., et al. v. New York, Chicago & 
St. Louis Railroad Co., et al. By the 
Commission, division 3. Found inap- 
plicable, less-than-carload rates charged 
on a shipment of an overhead runway 
carrier, including inspection racks, moved 
on June 30, 1947, from Wickliffe, O., to 
Stanton, N.D., and delivered on July 16, 
1947. It said charges were collected 
based on the l.c.l. fourth class rate of 
$2.02 a 100 pounds, applicable on rails, 
n.0.ib.n., shipped loose; and the third 
class rate of $2.57 was applied on all of 
the iron and steel articles, except that 
the class 50 rate of $1.84 was charged on 
540 pounds of steel bolts. The Commis- 
sion found that the applicable rates and 
charges were those based on the fifth 
class rate of $1.38, minimum 36,000 
pounds, on the articles composing the 
runway plus the double first class rate 
of $7.35 on the actual weight of the in- 
spection cars. Reparation of $182.55, 
with interest, awarded; due by April 22 


Sand and Gravel 


No. 30422, Merom Gravel Co. v. Illi- 
nois Central Railroad et al. By the 
Commission, division 3. Reparation 
awarded on finding unreasonable, rates 
charged on complainant’s shipments of 
sand and gravel, on and between July 
31, 1945, and August 4, 1948, from River- 
ton, Ind., to Aviston, Big Bay, Carmi, 
and Crossville, Ill., to the extent that 
they exceeded rates from Riverton of 
$1.39 a ton of 2,000 pounds to Aviston 
and Big Bay, and $1.10 to Carmi and 
Crossville, plus general increases au- 
thorized on or subsequent to June 20, 
1946, in effect on the dates the various 
shipments moved. 


Chicory Roots 


No. 30724, E. B. Muller & Co. v. Grand 
Trunk Western Railroad et al. By the 
Commission, division 3. Complaint dis- 
missed on finding not shown unreason- 
able or unduly prejudicial, rate of 179 
cents a 100 pounds charged on imported 
dried chicory roots, in carloads, from 
Baitimore, Md., and Norfolk and New- 
port News, Va., to Port Huron, Mich. 
It said considerable reliance was placed 
by the complainant on an import rate of 
51 cents on coffee from Baltimore, Nor- 
folk, and Newport News to Port Huron 
In support of the alleged unreasonable- 
ness of the assailed rates. It said this 
wes a depressed rate because of carrier 
competition and was not a proper meas- 
ure. Other comparisons made, it said, 


were not accompanied by any showing 
of similarity of transportation charac- 
teristics of the respective commodities 
with dried chicory roots. According to 
the defendants, said the Commission, the 
transportation characteristics of dried 
chicory roots were similar to those of 
crude licorice roots, cassava roots, and 
tulip bulbs, on which the respective rates 
from Norfolk to Port Huron were $1.16, 
86 cents, and $1.65, as compared with the 
assailed 79-cent rate. The Commission 
said that with respect to an allegation 
of undue prejudice, there was no evi- 
dence of competition between dried chic- 
ory roots and any of the compared com- 
modities. It said the only competitor of 
the complainants was situated at New 
Orleans, La., and that there was no claim 
that the rates assailed were or are un- 
lawful as compared with any rates from 
New Orleans. 


RAILROAD ABANDONMENTS 


Rock Island Southern 


A proposed report by Examiner Robert 
Romero has been issued in Finance No. 
17441, Rock Island Southern Railway Co. 
et al. Abandonment, etc., embracing 
Finance No. 17471, Chicago, R.I. & P.R. 
Co. Abandonment. 


The examiner recommended that the 
Commission, division 4, permit abandon- 
ment by the Rock Island Southern of 
its entire line of railroad in Illinois 
consisting of a line extending from 
Southern Junction through Gilchrist to 
Aledo, approximately 15.1 miles, a branch 
line diverging from a point near Gil- 
christ to Shale City, 1.34 miles, and a 
section from Gilchrist to Laws Crossing, 
18.15 miles. He also proposed that the 
Commission permit abandonment of 
that railroad’s operations over the Chi- 
cago, Rock Island & Pacific, under lease 
from Presumption through Southern 
Junction to Milan, 16.16 miles, and under 
trackage rights from Milan to Rock Is- 
land, 5.5 miles. 


The examiner further proposed ap- 
proval of abandonment by the C.R.I. 
& P. of a section of line between 
Presumption and Reynolds, 4.63 miles, 
but asked the Commission not to au- 
thorize abandonment by that carrier of 
a remaining section between Reynolds 
and a point 3.36 miles west of Milan, 
approximately 8.68 miles, sought to be 
abandoned. The examiner said that the 
C.R.I. & P. had not operated the leased 
line for 30 years. He added that a 
trial period of operation, ending at the 
expiration of the year 1952, of the por- 
tion of that railroad’s section, extending 
from the point 3.36 miles west of Milan 
to Reynolds, 8.68 miles, would afford 
shippers at Taylor Ridge and Reynolds 
opportunity to demonstrate the support 
of the line that might be expected from 
them in the future and would also en- 
able the carrier to confer with repre- 
sentatives of employe organizations with 
respect to their attitude on extension of 
the Rock Island switching district. 

Examiner Romero said that operation 
of the lines by the R.I.S. had been con- 
ducted at an average net loss of more 
than $57,000 a year, based on operations 
for the five years prior to 1951. 

“The traffic available or in prospect is 
insufficient to permit profitable opera- 
tion,” he continued. “Aledo and Shale 
City, which appear to be the principal 
shipping points on the property of the 
Rock Island Southern, have or will have 
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other rail service available. The contin- 
ued operation by the Rock Island South- 
ern of its own property as well as the 
used and leased property of the Rock 
Island is unwarranted and would impose 
an undue and unnecessary burden upon 
the former and upon interstate com- 
merce.” 


The examiner said that the “portion 
denied” should be without prejudice to 
a renewal of the application after ex- 
piration of the present calendar year. 


M. &N. 


The Murfreesboro & Nashville Railroad 
Co., by an application in Finance No. 
17654, has asked the Commission for au- 
thority to abandon its entire 14.967 miles 
of railroad extending from Murfreesboro, 
Pike county, Ark., to Nashville, Howard 
county, Ark. The M. & N. said opera- 
tion has resulted in a net loss for each 
of the last three years and that there 
was not enough business on its line to 
pay operating expenses. It also said that 
hauling of pulp wood for the Interna- 
tional Paper Co., had been its largest 
source of income and that that company 
se now ceased to ship anything over its 
ine. 


P.R.R. 


The Commission, division 4, by a 
“memorandum to the press” in Finance 
No. 17542, Pennsylvania Railroad Co. 
Abandonment, an “uncontested finance 
case,” has announced approval of a re- 
port and certificate in that case. By its 
application in the proceeding, the Penn- 
sylvania asked authority to abandon its 
Hunker branch, extending from a junc- 
tion with its southwest branch near 
Hunker, to the terminus of the branch, 
about 1.38 miles, in Westmoreland county, 
Pa. The P.R.R. said the branch extended 
through sparsely populated land which 
was not extensively cultivated because of 
low productivity. It said that war-time 
coal traffic ceased in 1948, and that load- 
ings by stone and sand quarries had 
steadily declined. The railroad said the 
reason for existence of the branch ceased 
with the abandonment of stone and sand 
quarries, and that the remaining strip 
coal could be trucked to nearby railroad 
tracks. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-1092, Sub. 8, Brown’s Express, 
Inc., Pittsfield, Mass., Extension—Spring- 
field and Worcester, Mass. Certificate 
granted. General commodities, with ex- 
ceptions, (1) between Springfield and 
Worcester, Mass., over U.S. highway 20, 
and (2) between Worcester and junction 
U.S. highway 20 and Mass. highway 9, 
over U.S. highway 20, such routes to be 
used as alternate routes for operating 
convenience only, serving no intermedi- 
ate points. 

* MC-2979, Sub. 11, Hargis Truck Line, 
Inc., Evansville, Ind., Extension—Alter- 
nate Routes. Certificate granted. Gen- 
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eral commodities, with exceptions, (1) 
between Carmi and Benton, IIl., and re- 
turn, over a described route, serving no 
intermediate points, with service at the 
termini for joinder only, (2) between 
MacLanesboro and Mt. Vernon, Ill., over 
U.S. highway 460, serving no intermedi- 
ate points, with service at McLeansboro 
for joinder only; (3) between Whitting- 
ton and Benton, IIll., over Ill. highway 
37, serving no intermediate points, with 
service at Benton for joinder only, and 
(4) between Salem and Scottsburg, Ind., 
over Ind. highway 56, serving no inter- 
mediate points, with service at Scotts- 
burg for joinder only; in each instance 
as an alternate route in connection with 
regular route operations between Louis- 
ville, Ky., St. Louis, Mo., and Evansville 
and Indianapolis, Ind. 

* MC-18639, Sub. 5, Earl Butterworth, 
dba Butterworth Motor Freight Lines, 
Humboldt, Ia., Extension—Plaster Prod- 
ucts. Certificate granted. Over irregular 
routes, plasterboard, plasterboard joint 
system, lime products, gypsum products, 
from Fort Dodge, Ia., and points within 
six miles of Fort Dodge, to all points in 
a described Minn. area. 

* MC-55811, Sub. 12, Craig Trucking, 
Inc., Albany, Ind., Extension—Food- 
stuffs. Certificate granted, Commis- 
sioner Lee dissenting in part. Over ir- 
regular routes, (1) foodstuffs and food 
preparations, except canned goods, from 
specified points in Ind. to specified points 
in Ill., O., lower Mich. peninsula, Mo., 
Ky., Ia., and W.Va.; (2) foodstuffs and 
food preparations, from points in a de- 
scribed Ill. area to points in Ind., O., 
lower Mich. peninsula, Mo., Ky., Ia., and 
W.Va.; and (3) foodstuffs and food 
preparations from points in a described 
O. area, to points in Ind., Ill. lower 
Mich. peninsula, Mo., Ky., Ia., and W.Va. 


* MC-35835, Sub. 8, Elmer Jensen, In- 
dependence, Ia., Extension—Used Steel 
Pipe. Certificate denied. Over irregular 
routes, used steel pipe from points in the 
Chicago, Ill., commercial zone to Mason- 
ville, Ia. ; 

* MC-56946, Sub. 2, Russell Edmonds, 
Las Vegas, Nev., Common Carrier. Find- 
ings in prior report, decided May 14, 
1951, modified on reconsideration, Com- 
missioner Lee noting dissent. In lieu of 
prior authorization to serve intermediate 
and off-route points in connection with 
transportation of general commodities, 
with exceptions, between Las Vegas and 
Bullhead City, Ariz., the following was 
substituted: “serving intermediate points 
south of Alunite, Nev., and off-route 
points within 5 miles of the site of Davis 
Dam, Arizona-Nevada, without restric- 
tion, and serving intermediate points 
north of and including Alunite restricted 
to traffic originating at or destined to 
points south of Alunite.” The prior re- 
port authorized service to all intermedi- 
ate points and off-route points in Ariz. 
and Nev., within 5 miles of the site of 
the Davis Dam, Arizona-Nevada. 

* MC-74547, Sub. 2, Roberts Paul Stu- 
art, dba Stuart Truck Line, Mullins, S.C.. 
Extension—Wooden Containers. Certifi- 
cate granted. Over irregular routes, 
wooden containers, Marion, S.C., to points 
in N.C. 

* MC-76987, Sub. 2, Orville C. Badger 
Trucking Co., Inc., Portsmouth, N.H., 
Extension—Rhode Island. Permit 
granted. Building materials and build- 
ing supplies (except lumber, brick, sand, 


and gravel), from Portsmouth, N.H., to 
points in R.I., over irregular routes. 


* MC-111758, Liquid Carriers, Inc., 
Stapleton, Ala., Common Carirer. Cer- 
tificate granted, Commissioner Cross dis- 
senting-in-part. Over irregular routes, 
in bulk, in tank vehicles, (1) anhydrous 
ammonia and methanol, Sterlington, 
La., to points in Ala., Fla., Ga., Miss., 
S.D., Tenn.; (2) ethyl alcohol, denatured 
alcohol, denatured alcohol solvents, from 
Harvey and Westwego, La., to points in 
Miss., Ga., Fla., Tenn., within 400 miles 
of Harvey and Westwego; (3) tall oil, 
Fox, Ala. to Memphis, Nashville, 
Chattanooga, Tenn., Atlanta, Ga., New 
Orleans, La.; (4) pulp mill liquid, (a) 
from Charleston, S.C., Jacksonville, 
Fernandina and St. Joe, Fla., to Bruns- 
wick, Ga., and (b) from Vance, Bastrop, 
Elizabeth, and West Monroe, La., and 
Orange, Tex., to Hattiesburg, Miss.; (5) 
muriatic acid and anhydrous ammonia, 
Velasco, Tex., to points in La. and Miss.; 
(6) naval stores, between DeQuincy and 
Oakdale, La., Bay Minette, Ala., and 
Pensacola, Fla., on one hand, and, on 
other, points in La., Miss., Ala., Fla., 
Ga.; (7) muriatic acid, (a) from Weeks, 
La., to points in Ala., Fla., Ga., Miss., 
and Tenn., and (b) from Anniston, Ala., 
to points in Ga.; and (8) sulphuric acid, 
from Copperhill, Tenn., to points in Ala., 
and Ga. 


| UNCONTESTED FINANCE CASES | 


Supplemental report and supplemental or- 
der in F.D. No. 17588, Union Railroad Co. 
Notes, granting authority to issue a note for 
not exceeding $700,000 to be payable to the 
order of the United States Steel Corporation, 
to evidence advances of like amount to be 
made for the acquisition of equipment. 
Approved. “i ; 

Report and order in F.D. No. 17623, Ar- 
kansas Motor Freight Lines, Inc., Notes, 
granting authority to issue two secured 
promissory notes in the amounts of not ex- 
ceeding $120,000 and $233,000 respectively, 
to be payable to the order of the Merchants 
National Bank of Fort Smith, Fort Smith, 
Ark., in 36 equal monthly installments, in- 
cluding interest at the rate of 5 per cent 
per annum, to be secured by a chattel mort- 
gage on equipment; to be delivered at par 
to the payee to evidence loans for like 
amounts, and proceeds used to pay certain 
outstanding indebtedness and for working 
capital. Approved. 


Report and order in F.D. No. 17636, Chi- 
cago & Eastern Illinois Railroad Co. Equip- 
ment Trust Certificates, granting authority 
to assume obligation and liability in respect 
of not exceeding $2,100,000 of Chicago & 
Eastern [Illinois Railroad Co. Equipment- 
trust certificates, series I, to be issued by 
the City National Bank & Trust Co. of Chi- 
cago, as trustee, and sold at 99.566 and ac- 
crued dividends in connection with the pro- 
curement of certain equipment. Approved. 


MOTOR FINANCE CASES 


MC-F-5105, Wm. S. Jones, et al.—Control 
—Hartman’s Transportation Co. On recon- 
sideration, application, as amended, for au- 
thority under section 210a(b) of Wm. S. 
Jones, Clifford M. Jones, Russell C. Jones, 
Jr., H. Ellis Jones, and Harry A. Hershey, of 
Spring City, Pa., for temporary operation, 
through control and management, of the 
motor-carrier rights and properties of Hart- 
man’s Transportation Co., of New Cumber- 
land, Pa., granted, with conditions. 

ok co * 


MC-F-5132, 
Prucka ‘Transportation, 
Allen’s Transfer, Inc. Application for au- 
thority under section 210a(b) of Prucka 
Transportation, Inc., of Omaha, Neb., for 
temporary operation of the motor-carrier 
rights and properties of Allen’s Transfer, 
Inc., of Lincoln, Neb., granted, with con- 
ditions. a 


MC-F-4926, Joe Bos—Control; Bos Truck 


Frank H. Prucka—Control; 
Inc. — Purchase — 
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Lines, Inc.—Purchase (Portion)—Rex Lee, 
Purchase by Bos Truck Lines, Inc., Marsha!i- 
town, Ia., of certain operating rights of Rex 
Lee, Webster City, Ta., and acquisition py 
Joe Bos, also of Marshalltown, of control 
of the rights through the purchase, authcr- 
ized, with conditions, effective March 25. 
gt * * 


MC-F-5114, M. P. MeLean, Jr.—Control; 
McLean Trucking Company—Control—Caro- 
lina Motor Express Lines, Inc. (Earl R. Cox, 
Receiver). Application for authority under 
section 210a(b) of McLean Trucking Com- 
pany, of Winston-Salem, N.C., for temporary 
control through management of the motcr- 
carrier rights and properties of Carolina Mo- 
tor Express Lines, Inc., of Indianapolis, Ind., 
granted with conditions. 


ORDERS 


1.C.C. Refuses to Hold Up 
Abandonment Cases Because 
Of Norfolk Southern Probe 


The Commission has denied requests 
of counsel for protestants in two Norfolk 
Southern Railway Co. abandonment 
cases that action in these cases be held 
in abeyance pending the outcome of the 
Commission’s investigation of manage- 
ment and financial practices of the Nor- 
folk Southern and the Norfolk Southern 
Bus Corporation (T.W., Jan. 26, p. 41). 

The order of the Commission denying 
the requests was by Commissioner Ma- 
haffie in Finance Nos. 17271 and 17272, 
Norfolk Southern Railway Co. Abandon- 
ments. The order initiating investiga- 
tion of the management and financial 
practices had been issued in No. 30980, 
Practices of the Norfolk Southern Rail- 
way and Norfolk Southern Bus Corpora- 
tion. 

The instant order referred to letters 
by G. E. Miller, of Asheboro, N.C., and 
J. Elsie Webb, of Rockingham, N.C. 
counsel for the protestants. It said no 
reason appeared why action in the aban- 
donment cases should be deferred. 

Arthur J. Winder, general solicitor for 
the railway, Norfolk, Va., in letters to the 
Commission in the abandonment pro- 
ceedings, said that the record in the 
abandonment cases was complete and 
that it would be improper for the Com- 
mission to consider “extraneous mat- 
ters.” He also said that the record in 
the abandonment cases showed that the 
lines sought to be abandoned constituted 
a drain on the entire Norfolk Southern 
system. He asked for prompt considera- 
tion in the abandonment cases. 

The lines which the railroad desired 
to abandon were the Ellerbe branch, ex- 
tending from Candor, N.C., to Ellerbe, 
N.C., 17.508 miles (Finance No. 17271), 
and a line extending from Star, N.C., to 
Asheboro, N.C., 23.158 miles (Finance No. 
17272). 

The Commission’s order in the aban- 
donment cases said the investigation in 
No. 30980 had been assigned for hearing 
in Washington, D.C., on March 24. 





Snow Rerouting Extended 


The effective period of King’s I.C.C. 
order No. 57 has been extended from 11:59 
p.m., February 21, until 11:59 p.m., March 
31. The order authorized railroads ©x- 
periencing difficulties in and through the 
Chicago, Ill., area, on account of snoW 
or ice, to divert to open routes such traf- 
fic as the latter could handle. 

Postponement of the expiration date 
was by amendment No. 2 to King’s I.C C. 
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order No. 57. 
ponement. 


Order No. 57 was issued by Homer C. 
King, the Commission’s agent under re- 
vised service order No. 562, Rerouting otf 
Traffic—Appointment of Agent, under 
which Mr. King has authority to reroute 
empty or loaded freight cars. 


It was the second post- 


Date Deferred for Action 


In Southern Governors’ Case 


The Commission has postponed until 
it further order the effective date of its 
order in No. 30206, H. E. Fletcher Co. v. 
Atlantic Coast Line Railroad Co. et al., 
pending disposition of the “southern 
governors’ case.” The action was by 
an order of the Commission by Com- 
missioner Patterson in No. 30206. 


The proceeding involves, among other 
things, the effect of greater percentage 
freight rate increases in Official Terri- 
tory than in the rates from the south to 
Official Territory, a situation which, the 
Commission had said, brought about a 
reversal of the situation at the time of 
the so-called “southern governors’ case” 
(F.W., Sept. 30, 1950, p. 28). 

In the instant proceeding the Com- 
mission, division 3, found that carload 
rates on granite products from West 
Chelmsford, Mass., to points in Official 
Territory, were not shown to have been 
or to be unjust or unreasonable but it 
found undue prejudice to the complain- 
ant, a northern producer of granite. 
The order in the case was made effective 
on 30 days’ notice and later postponed 
until March 31, 1952, without change in 
the notice requirement. 

The Commission, in the instant order, 
said that petitions for reopening, re- 
consideration, and oral argument had 
been filed and were pending. It said 
that section 17(8) of the interstate com- 
merce act provided that where applica- 
tion for reconsideration of a decision, 
order or requirement of a division was 
made, “the same shall be stayed pending 
disposition of the matter by the Com- 
mission.” 

The instant order also said that action 
by the Commission on -the petitions 
should await disposition of the southern 
governors’ case, No. 27746, State of Ala- 
bama v. New York Central R. Co., 235 
L.C.C. 255, and 237 I.C.C. 515. which had 
been reopened for further hearing. 


Co-Operative Transit Stock 


By an order of the Commission by 
Commissioner Mahaffie in Finance No. 
15649, Co-Overative Transit Co. Se- 
curities, the Commission has further ex- 
tended from February 27 until May 27, 
the time within which Co-Operative 
Transit may issue first series shares of 
common stock, and may issue 4 per cent 
non-negotiable debenture bonds in lieu 
of or in exchange for shares of common 
stock, first series, at the book value 
thereof, as determined by the corpora- 
tion’s latest financial statement (T.W., 
Nov. 24, 1951, p. 37). 


Two I.C.C. Orders Corrected 


The Commission, by a notice to the 
Parties in Ex Parte MC-39, Practices of 
Property Brokers, has issued a corrected 
order which, it says, should be sub- 


stituted for the order appended to its 
report in that proceeding served Janu- 
ary 10 (T.W., Jan. 12, p. 15, and Jan. 
19, 31). It said that on sheet 1 of its 
order, paragraph (a), sixth line, after 
“Act”, the following was omitted: “other 
than transportation of passengers and 
their baggage.” 


The Commission issued a corrected 
order in No. 30269, Lynchburg Foundry 
Go. v. Atchison, Topeka & Santa Fe 
Railway Co. et al., in which the de- 
fendant railroads were ordered to pay 
various amounts of reparation to the 
complainant on account of “unreason- 
able rates charged for the transporta- 
tion of numerous carload shipments of 
pig iron from Minnequa, Colo., to Lynch- 
burg, Va.” (T.W., Feb. 16, p. 46). The 
corrected order specified the date by 
which the payments were to be made, 
March 24, which was omitted from the 
order as first issued. 


S.W. Plea to Join Class 


Rate Proceedings Denied 


A petition of the Southwestern Steer- 
ing Committee for consolidation of the 
dockets “for all purposes” in No. 306416, 
Class Rates, Mountain-Pacific Territory, 
and No. 30660, Class Rates, Transcon- 
tinental Rail, 1950, has been denied by 
the Commission, division 2, by an order 
in those proceedings (T.W., Feb. 2, p. 
40, and Feb. 16, p. 50). The Commis- 
sion said the grounds set forth in the 
petition did not constitute sufficient 
cause to warrant granting the request. 


The Southwestern Steering Committee 
represents the states and state commis- 
sions. of North Dakota, South Dakota, 
Nebraska, Kansas, Oklahoma, Arkansas, 
and Texas. 


Corrective Supplements in 


Class Rate Case Permitted 


By an order in No. 28300, Class Rate 
Investigation, 1939, and No. 28310, Con- 
solidated Freight Classification, the 
Commission, division 2, has amended 
its orders under which the railroad re- 
spondents on February 1, filed a uni- 
form classification of freight and class 
rate tariffs, to become effective May 30 
(T.W., Feb. 9, p. 42, and Feb. 8, p. 38). 

The order said these orders were 
“amended or further amended as the 
case may be, to permit the filing of sup- 
plements to such tariffs or any of them, 
for the purpose of correcting errors, such 
supplements to be made effective on 
May 30, 1952, upon not less than 30 days’ 
notice to the Commission and the gen- 
eral public by posting and filing in the 
manner required by law.” * 


Motor Rights Revoked 


The Commission, division 5, has re- 
voked and canceled a certificate in 
MC-101640, issued June 19, 1942, that 
authorized Myron B. Richardson, doing 
business as Steuben Truck Line, Steuben, 
Wis., to perform motor common carrier 
operations. 

It issued an order in MC-C-1264, 
Myron B. Richardson, doing business as 
Steuben Truck Line—Revocation of Cer- 
tificate, and MC-101640, Myron B. Rich- 
ardson, doing business as Steuben 
Truck Line, Steuben, Wis. The investi- 
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gation proceeding in MC-C-1264 was dis- 
continued. 

The order said Richardson failed or 
refused to inform the Conimission within 
the time allowed by an order of October 
1, 1951, whether or not he had instituted 
reasonably continuous and adequate 
service under his certificate. 





Barge Line’s Request for 


Clarification Denied 


The Commission, division 4, by an or- 
der in W-75I, Sub. 9, Commercial Barge 
Lines, Inc., Extension—General Com- 
modities, and other proceedings, has 
denied a petition of Commercial Barge 
Lines requesting, among other things, 
clarification of a proposed report issued 
by the hearing examiner (T.W., Sept. 29, 
1951, p. 48). 

The proposed report involved, among 
other things, a question of common con- 
trol of the barge line and a motor car- 
rier engaged mainly in transporting auto- 
mobiles, a proposed extension of rights 
of the barge line in connection with a 
plan to develop a service having to do 
with the transportation of loaded trail- 
ers, various stock transactions, and an 
application for purchase of certain auto- 
mobile transporting rights. 

The instant order said Commercial 
Barge Line’s petition also asked for sup- 
plementary findings staying the exam- 
iner’s reasons or bases for certain rec- 
ommended conclusions, or for service of 
a new proposed report by a responsible 
officer of the Commission. 

The Commission said that on consid- 
eration of the replies to the barge line’s 
petition, it appeared that under its gen- 
eral rules of practice the parties were 
afforded reasonable opportunity to file 
exceptions to the proposed report and 
to present their reasons in support of 
their exceptions, as provided in section 
8(b) of the administrative procedure act, 
for consideration when the proceedings 
were submitted for decision. 

No need for a further proposed report 
appeared “at this stage of the proceed- 
ines.” said the Commission. 

The order also embraced: 

MC-F-4505. J. Newton Rayzor, et al.— 
Control: Butcher-Arthur, Inc., W. F. 
Carey, B. B. Beveridge and Commercial 
Carriers, Inc.—Control; Transco, Inc.— 
Purchase — Portion — Motorcar Trans- 
port Co. 

MC-F-4760, J. Newton Rayzor et al.— 
Control; Commercial Petroleum & 
Transport Co. — Control — Commercial 
Carriers, Inc., and Commercial Barge 
Lines, Inc. 

MC-F-4779, Commercial Petroleum & 
Transport Co.—Investigation of Control 
—Commercial Carriers, Inc., and Com- 
mercial Barge Lines, Inc. 

By an order of the Commission by 
Commissioner Mahaffie in MC-F-4505, 
the Commission, at the request of the 
applicants, dismissed the application. 





Modified Procedure Ordered 


By an order of the Commission, by 
Commissioner Mahaffie, in No. 30696, 
Ford Rooffing Products Co. v. Illinois 
Central Railroad Co. et al., that proceed- 
ing has been designated for handling 
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under modified procedure after having 
been held in abeyance pending deter- 
mination by the entire Commission of 
the proceedings in No. 30069, Tennessee 
Products & Chemical Corporation v. 
Alabama Great Southern Railroad Co. 
et al., and related cases (T.W., Feb. 16, 
p. 47 and Feb. 9, p. 40). 





Barge Service Forwarder 


Case Reopened for Hearing 


The Commission, division 4, by an 
order in FF-218, Barge Service Co., 
Freight Forwarder Application, has va- 
cated an order authorizing issuance of 
a permit effective February 20, and has 
reopened the case for hearing. (T.W., 
Feb. 9, p. 41 and p. 42, and Jan. 26, p. 43.) 


It also assigned the proceeding for 
hearing March 17 at the Lamar hotel, 
Houston, Tex., before Examiner Martin J. 
Walsh. The case involves a granting 
of authority under the Commission’s 
expedited procedure to Barge Service 
Co., of Houston, for operation as a 
freight forwarder of iron and _ steel 
articles from Pittsburgh and Baden, Pa., 
to Houston, through use of the facilities 
of common carriers by water. The rail- 
roads objected to granting of the au- 
thority without a hearing. 

The Commission’s order said it had 
considered objections by the southern 
and eastern railroads, the Texas Rail- 
road Association, and Class I rail car- 
riers in Southwestern Territory to the 
report and order granting the authority 
(T.W., Dec. 29, 1951, p. 39). It said it 
had also considered a reply of the Barge 
Service Co. 


One-Shipment Water Right 


The Commission, division 4, has author- 
ized the Weyerhaeuser Steamship Co., 
Newark, N.J., to operate as a common 
carrier by self-propelled vessel in trans- 
porting one shipment of buoys and chains 
weighing approximately 1,500 tons from 
Mellville, R.I., to Oakland, Calif., on or 
before March 17. An order was issued in 
W-417, Sub. 4, Weyerhaeuser Steamship 
Co., Temporary Authority—Buoys. 


Property Broker Date Deferred 


By an order of the Commission by 
Commissioner Lee in Ex Parte MC-39, 
Practices of Property Brokers, the Com- 
mission has postponed from February 
15, until March 14, the effective date of 
its order in that motor carrier proceed- 
ing (T.W., Jan. 12, p. 15, and Jan. 19, 
p. 31). 


Explosives Rules Amended 


The Commission,’ division 3, by order 
No. 4 in No. 3666, Parts 71-78, Explosives 
and Other Dangerous Articles, Miscella- 
neous Amendments, has approved, effec- 
tive May 8, amendment of its regulations 
for the transportation of explosives and 
other dangerous articles. 

The 26-page order relates, among other 
things, to preparation of articles for 
transportation by carriers by rail freight, 


rail express, highway or water; defini- 
tions and preparation of explosives, flam- 
mable liquids, flammable solids and oxi- 
dizing materials, and poisonous articles; 
marking and labeling of explosives and 
other dangerous articles; regulations ap- 
plying particularly to carriers by rail 
freight, including loading, unloading, 
placarding and handling cars and load- 
ing packages into cars; regulations ap- 
plying to shipments made by way of 
common and contract carrier by public 
highway, including loading and storage 
chart of explosives and other dangerous 
articles; and shipping container specifi- 
cations, 


Construction Plea Dismissed 


By an order*of the Commission by 
Commissioner Mahaffie in the proceed- 
ing, the Commission has dismissed with- 
out prejudice the application in Finance 
No. 15784, Application of Paris & Mt. 
Pleasant Railroad Co., For Authority to 
Construct and Operate an Extension of 
Its Line of Railroad From Mt. Pleasant 
in Titus County, Texas, to Daingerfield 
and Veals in Morris County, Texas. 





Accounting Circular Changes 


C. W. Emken, director of the Commis- 
sion’s Bureau of Accounts and Cost Find- 
ing, in a notice to-Class I motor carriers 
of property, has announced a series. of 
amendments to accounting circular No. 
MF-3, as a result of changes in the uni- 
form system of accounts for those car- 
riers relating to classification of prepaid 
expenses, purchased transportation, and 
operating rent as embodied in the Com- 
mission’s order of November 7, 1951. 


Admitted to I.C.C. Practice 


The following have been admitted to 
practice before the Commission: Harry 
Sanford Dunmire, Pittsburgh, Pa.; John 
F. Edell, Kansas City, Mo.; Pierpont 
Fuller, Denver, Colo.; Peter Euzene Gian- 
nini, Los Angeles, Calif.; Joseph J. Gold- 
berg, Chicago, Ill.; John K. Irwin, Jr., 
Pontiac, Mich.; Raymond Cobb Johnson, 
Denver, Colo.; Edward A. Martin, Wash- 
ington, D.C.; William Edgar Mills, South 
Bend, Ind.; Eugene L. Pirtle, Wichita, 
Kan.; Payne H. Ratner, Jr., Wichita, 
Kan.; Barefoot Sanders, Dallas, Tex.; 
John Jacob Slaton, St. Louis, Mo.; and 
Gordon Steele, Buffalo, N.Y. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 


suspended by the Commission. Suspen- 
sion orders contain many schedules not 
reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-4060, Meats and PHP— 
Chicago to Florida, from February 14, to 
and including September 13, 1952, cer- 
tain schedules published in supplement 
No. 3 to tariff MF-I.C.C. No. 2 of Georgia- 
Florida Motor Express, Inc., Jackson- 
ville, Fla. To alternate with present 
rates subject to a minimum of 21,000 
pounds, the suspended schedules propose 
lower rates subject to a minimum of 
25,000 pounds on fresh meats and articles 
grouped therewith from Chicago, IIl.,. to 
12 points in Florida and from Indianap- 
olis, Ind., to Tampa, Fla. 





TRAFFIC WORLD 


I. and S. M-4061, Copper Ingots, Per:h 
Amboy To Hicksville, N.Y., from Febru- 
ary 15, to and including September /4, 
certain schedules as published in suppiec- 
ments Nos. 10 and 11 to Interboro Trucx- 
ing Co., Inc., tariff MF-I.C.C. No. :2. 
The suspended schedules propose to re- 
duce the motor common carrier commod- 
ity rate on copper ingots, in truckloads, 
from Perth Amboy, N.J. to Hicksville, N.Y, 

I. and S. M-4062, Merchandise—Los 
Angeles to Mid-West, from February 15, 
to and including September 14, tariff 
MF-I.C.C. No. 26 of Lee Way Motor 
Freight, Inc., Oklahoma City, Okla. The 
suspended schedules propose to establish 
27,500-pound joint-line commodity rates 
on all articles for which ratings are pro- 
vided in the National Motor Freight 
Classification, with certain exceptions, 
from Los Angeles, Calif., to Chicago, IIl., 
Memphis, Tenn., and St. Louis, Mo., ap- 
plicable in connection with four partici- 
pating carriers. 


I. and S. M-4063, Brass, Bronze or Cop- 
per—From and to Indianapolis, from 
February 15, to and including September 
14, certain schedules published in sup- 
plement No. 1 to tariff MF-I.C.C. No. 
16 of Foster Freight Lines, Inc., Indian- 
apolis, Ind., and in tariff MF-I.C.C. No. 
54 of Ziffrin Truck Lines, Inc., Chicago, 
Ill. The suspended schedules proposed to 
establish new motor-common-carrier 
commodity rates on brass, bronze or cop- 
per articles, minimum 30,000 pounds, 
from Indianapolis, Ind., to Chicago, II, 
Cincinnati, O., Dayton, O., Louisville, 
Ky., and St. Louis, Mo., and on brass, 
bronze or copper scrap, minimum 20,000 
pounds, to Indianapolis from Chicago, 
Cincinnati, Dayton and Louisville, to 
alternate with the present higher 20,000- 
and 23,000-pound commodity rates. 

I. and S. M-4064, Scrap Paper & Rags— 
New York and Va., To York, Pa., from 
February 15, to and including September 
14, certain schedules as published in sup- 
plement No. 8 to MF-I.C.C. No. 5 of 
Paul W. Hively, dba Mié£iller’s Motor 
Freight Service, York, Pa. The sus- 
pended schedules propose to establish 
new and reduced motor common carrier 
commodity rates on scrap paper and 
rags, in truckloads, from various points 
in New York and from Hopewell, Rich- 
mond and Roanoke, Va., tc York, Pa., 
and points within one mile of York. 

I. and S. M-4065, Various Commodities 
—Haag Truck Lines, from February 15, 
to and including September 14, certain 
schedules published in MF-I.C.C: No. 5 
of Clarence L. Haag, dba Haag Truck 
Lines, Loogootee, Ind. The suspended 
schedules propose to establish new motor- 
contract-carrier minimum charges on 
animal and poultry feeds, clay products, 
lumber, roofing and siding to or from 
Indianapolis and Loogootee, Ind., from 
or to points in Alabama, Kentucky, Mis- 
sissippi and Tennessee. 

I. and S. M-4066, Petroleum Preducts— 
Mobile to Mississippi, from February 18, 
to and including September 17, certain 
schedules published in tariff MF-I.C.C. 
No. 20 of L. L. Majure and Jo M. Majure, 
doing business as L. L. Majure, Meridian, 
Miss. The suspended schedules propose 
reduced motor common carrier commod- 
ity rates on gasoline, kerosene and 
naphtha, in tank trucks, from Mobile, 
Ala., to Hattiesburg, Laurel and Merid- 
ian, Miss. 

I. and S. M-4067, Soap—to Charlotte, 
N.C.—Benjamin Butkus, from February 
18, to and including September 17, certain 
schedules published in MF-I.C.C. No. 2 
of Benjamin Butkus, Kearny, N.J. The 
suspended schedules propose a motor 
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contract.carrier minimum rate or charge 
of 66 cents a 100 pounds, minimum 23,- 
000 pounds, on dry soap from Kearny, 
N.J. to Charlotte, N.C. 


I. and S. M-4069, Trailers—Between all 
Points in U.S., from February 18, to and 
including September 17, certain schedules 
published in supplement No. 1 to tariff 
MF-I.C.C. No. 7 of Oklahoma Trailer 
Convoy, Inc., Tulsa, Okla. The suspended 
schedules propose to establish reduced 
motor common carrier commodity rates 
for the transportation of house, cabin 
and bungalow trailers in truckaway; 
driveaway or towaway service between 
points in the United States. 

I. and S. M-4070, Various Commodities 
—New York and Mid-West, from Feb- 
ruary 18, to and including September 17, 
certain schedules published in tariff MF- 
LC.C. No. 17 of Safeway Truck Lines, 
Inc., Chicago, Ill. The suspended sched- 
ules propose to establish joint line motor- 
common-carrier rates on various com- 
modities including paper articles, chemi- 
cals, medicines, toilet preparations and 
animal or poultry feed from Suffern and 
Pearl River, N.Y., to Chicago, Ill., Des 
Moines and Sioux City, Ia., Kansas City, 
Mo.-Kan., Omaha, Neb., and St. Louis, 
Mo. 

I. and S. M-4071, Passenger Fares—New 
York & New Jersey, from February 17, 
to and including September 16, certain 
schedules published in tariff MP-I.C.C. 
No. 7 of DeCamp Bus Lines, Livingston, 
N.J. The suspended schedules propose 
to establish increased and reduced adult 
one-way and 10-trip motor-common car- 
rier passenger fares between New York, 
N.Y., and points in nearby New Jersey. 

I. and S. M-4072, Malt Beverages, Con- 
tainers—Bradley’s Express, from Febru- 
ary 18, to and including September 17, 
certain schedules published in supple- 
ment No. 2 to tariff MF-I.C.C. No. 14 of 
Anna Bradley, doing business as Brad- 
ley’s Express, Middletown, Conn. The 
suspended schedules propose new motor 
common carrier local commodity rates 
on malt beverages, between Newark, N.J., 
and Watertown, Mass., and on empty re- 
turned beverage containers, from Water- 
town, Mass., to Newark, N.J. 

I. and S. M-4073, Electric Batteries— 
Madison, Wis. to Chicago, from Febru- 
ary 17, to and including September 16, 
certain schedules as published in sup- 
plement 11 to Liberty Trucking Co., tariff 
MF-I.C.C. No. 32. The suspended sched- 
ules propose to increase the motor com- 
mon carrier commodity rate on electric 
batteries, in truckloads, from Madison, 
Wis., to Chicago, IIl. 

I. and S. M-4074, Rice—Jonesboro, Ark. 
te Ohio, from February 18, to and includ- 
ing September 17, tariff MF-I.C.C. No. 13 
of Walsh Freight Lines, Inc., St. Louis, 
Mo. The suspended schedules propose to 
establish new motor common carrier 
commodity rates on rice and rice prod- 
ucts, minimum 23,000 pounds, from Jones- 
boro, Ark., to Cleveland, Columbus, Day- 
ton and Toledo, O. 


COMMISSION ORDERS 


No. 29492, Tennessee Valley Authority v. 
ACL., et al. Complainant’s petition for 
leave to file a petition, submitted therewith, 
for reopening, rehearing, or reconsideration, 
_ ~~ wens of order of July 6, 1948, 

nied. 





s + * 


No. 30271, Detecto Scales, Inc. v. A. & W., 
et al. Complainant’s petition for recon- 
sideration or further hearing denied. 


No. 30515, Port of Redwood City, et al. v. 


American Hawaiian Steamship Co., et al. 
Order of Nov. 30, 1951, modified as to post- 
pone effective date of order as it relates to 
Sacramento, Calif., until further order of 
Commission. 
s = * 

No. 30670, Bauer & Black, Division of 
Kendall Co. v. Acme Fast Freight, Inc. Com- 
plainant’s petition for reconsideration de- 


“nied. 


o - . 

No. 30711, Sid Brand, et al. v. M.P. R.R. 
Co., and Subs. 1, 3, and 4. Complainants’ 
petition for reconsideration and receipt of 
additional facts, exhibits and evidence sub- 
mitted with petition, qhenied. 


Ex Parte 104, Practices of Carriers Affect- 
ing Operating Revenues or Expenses, Part 
II, .Terminal Service, American Smelting & 
Refining Co. Petitions of American Smelt- 
ing & Refining Co. and Denver & Rio Grande 
Western R.R. Co. for reconsideration and 
rehearing, denied. 

* * * 

I. & S. 5701 and F.S.A. 24416, Coffee from 
Houston and New Orleans to Ill. and Ia. 
Petition of Illinois Central R.R. Co. for 
reconsideration and modification denied. 

* * 1 


I. & S. 5943, New Bedford, Etc. S. S. Au- 
thority Fares and Rates. Petition of Wesley 
House, Inc. for reconsideration denied. 

om * * 


I. & SS. 5972, Passenger Automobiles 
Within Southern Territory. Motion of 
Chrysler Corporation et al., for reconsidera- 
tion and vacation of suspension order with 
regard to rates from Roseland and Dora- 
ville, Ga., to destinations in Southern Ter- 
ritory, overruled. 

s * ~ 

MC-1124, Sub. 89, Herrin Transportation 
Co. Extension—Dangerous Explosives. Ap- 
plicant’s late-tendered petition for modifi- 
cation and/or clarification of certificate in 
MC-1124, Sub. 77, insofar as such certificate 
embraces authority granted in MC-1124, Sub. 
89, rejected. 

oe a * 

MC-7746, Sub. 30, United Truck Lines, Inc., 
Extension—Fort Lewis, Wash. Applicant’s 
petition for reconsideration denied. 

a 


MC-21537, Sub. 60, Suwak Trucking Co. 
Extension—Altoona, Pa. Applicant’s peti- 
tion for reconsideration denied. 

” * 


MC-29988, Sub. 30, Denver Chicago Truck- 
ing Co., Inc., Extension—N.M. Points. Joint 
petition of Alabam Freight Lines, Inc., et 
al. for reconsideration and argument denied. 

oe 


MC-41404, Sub. 9, C. E. Weldon Extension-- 
Five States. Petition of Harper Motor Lines 
for reconsideration denied. 

* * 


MC-49260, Sub. 1, Raymond L. Warren 
Extension—Special Commodities. Joint peti- 
tion of A B & C Motor Transportation Co., 
Inc., et al. for reconsideration, denied. 

aK * co 

MC-54888, Charles Franklin Swank; and 
MC-113152, Kenneth H. Davis. Applications 
dismissed. 

a * ca 

MC-55889, Sub. 13, Louis Cooper and T. J. 
Davis Extension—Sugar to Ala. Points. Ap- 
Plicants’ petition for reconsideration and 
rehearing denied. 

* ~ ce 

MC-59680, Sub. 63, Strickland Transporta- 
tion Co., Inc., Extension—Dallas, Tex., and 
Shreveport, La. Petition of Baggett Trans- 
portation Co., for, reconsideration denied. 

cd 


MC-72997, Sub. 9, Liberty Trucking Co. 
Extension—Tiffany. Date on which recom- 
mended order shall become order of Com- 
mission and become effective postponed to 
Feb. 18. 

a * * 

MC-77055, Sub. 1, Dart Transit Co. Ex- 
tension — Paperboard. Applicant’s petition 
way Transportation Co., et al., for reconsid- 
eration denied. a 

* 

MC-80302, Sub. 3, Frances Kretsinger Ex- 
tension—Paperboard. Applicant’s petition 
for further hearing denied. 

cod ~ a 


MC-104523, Sub. 9, William Harold Huston 
Extension—Ingots. Applicant’s petition for 
reconsideration denied. ri 

MC-107640, Sub. 11, Midwest Transfer Co. 
of Ill. Extension—Petroleum Asphaltum. Pe- 
tition of Rogers Cartage Co. for reconsider- 
ation denied. 

x * a 

MC-110577, Sub. 1, A. B. Cowan Common 
Carrier Application. Applicant’s petition for 
reconsideration and argument denied. 

* 


Ex Parte MC-45, Description in Motor Car- 
rier Certificates. Petition of Salt Lake Trans- 
fer Co., et al. to withhold final determination 
of St. Johnsbury Trucking Co., Inc., MC- 
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108473, Sub. 2, and for further hearing, de- 
nied. 
oh cs + 

I. & S. M-4032, Turpentine, Et Cetera,— 
Ludlow, Ky. to Ohio. Proceeding discon- 
tinued. 

ck oe * 

MC-F-4964, Sidney J. Williams—Contrgl— 
Ready Truck Lines, Inc. Authority granted 
by order of Aug. 23, 1951, to remain in full 
force and effect until application is “finally 
determined.” 

ck z * 

MC-F-5035, F. G. Campbell—Control; Cam- 
bell Sixty-Six Express, Inc.—Purchase—J & 
N O Express, Inc. (Formerly Highway Ex- 
press, Inc.—Purchase—J & N O Express, 
Inc.). Campbell authorized to lease operat- 
ing rights of J & N O Express covered by 
certificate issued May 16, 1946, in MC-55824, 
on same terms and conditions authorized in 
order of Oct. 9, 1951, but for a period expir- 
ing when application is ‘‘finally determined”’. 

cs . ca 


MC-FC-35192. Brooks Fruit Express Co., 
Lessee, and Meadows Transfer Co., Lessor. 
Application denied. a 

* 

MC-FC-53456, Borich Transfer Co., Trans- 
feree, and Johnson Truck Lines, Transferor. 
Petition of Asbury Transportation Co., and 
Acme Transportation Co., for reconsidera- 
tion, denied. 

oe + ” 

MC-FC-53627, Lovejoy Transfer, Handley, 
W.Va., Transferee, and Lovejoy Transfer, 
East Bank, W.Va., Transferor. Order of 
Aug. 27, 1951, reinstated as of Feb. 5. Time 
for compliance extended to Feb. 27. 

ok 7 


MC-FC-53704, Thompson Transfer, Trans- 
feree, and Bode Trucking Service, Transferor. 
Order of Sept. 26, 1951, reinstated as of 
Feb. 5. 

a * * 

No. 30916, Auto Specialties Manufacturing 

Co. v. C. & O., et al. | Complaint dismissed. 


MC-67818, Sub. 28, Michigan Express, Inc., 
Extension—Lake Michigan. Applicant’s late- 
tendered petition for reconsideration re- 
jected. 

* * a 

FF-38, Arthur J. Brown Freight Forwarder 
Application; FF-38, Sub. 1, Same—Extension; 
FF-38, Sub. 2, ABC Freight Forwarding Cerp. 
Extension—Md.; and FF-38, Sub. 3, Same 
Extension—Mass. Third amended permit 
and order of Nov. 20, 1951 further modified so 
as to become effective Mar. 31, instead of 
Feb. 29. 

* ~ ak 

MC-50002, Sub. 13, T. Clarence Bridge and 
Henry W. Bridge Extension—Three States. 
Date on which recommended order shall be- 
come order of Commission and become ef- 
fective postponed to Feb. 21. 

* oe * 


MC-87880, Sub. 16, Bair Trucking Co. Ap- 
Plication dismissed. 
* * al 
MC-103947, Sub. 19, Terminal Transport 
Co. Extension—Hastings, Minn.; MC-103654, 
Sub. 19, Schirmer Transportation Co., Inc. 
Extension—Same; MC-108449, Sub. 18, In- 
dianhead Truck Line, Inc. Extension—Same; 
MC-28132, Sub. 16, Carl V. Hvidsten Exten- 
sion—Same; MC-101075, Sub. 9, Transport, 
Inc. Extension—Same; and MC-112223, Sub. 
4, Quickie Transport Co. Extension—Same. 
Petition of Class I Western Trunk Line rail 
carriers for further hearing denied. 

* ok 


MC-110525, Sub. 110, Chemical Tank Lines, 
Inc. Extension—Lackawanna, N.Y. Petition 
of Trunk Line and New England Territory 
railroads (except C. & O. Ry. Co.) for re- 
opening ‘and reconsideration denied. 

ok * + 


MC-100463, Sub. 7, Smith Transport Lim- 
ited Extension—Wood Pulp. Second petition 
of rail carriers in Eastern Territory (except 
Cc. & O. Ry. Co.) for reconsideration dis- 
missed. 

* co cd 

MC-102183, Sub. 2, Earl M. Hendrick Ex- 
tension—Birchardville, Pa. Joint petition of 
Hudson Transit Lines, Inc., et al. for re- 
consideration denied. | - 

MC-110053, Sub. 1, Illinois State Motor 
Service, Extension—Ill. Applicant’s late- 
tendered petition (second supplemental) for 
leave to amend application and reconsidera- 
tion rejected. 

* * * 

MC-111545, Jimmie H. Ayer Common Car- 
rier Application. Joint petition of Morgan 
Drive-Away, Inc., and Pre-Fab Transit Co. 
for reopening and vacation, and hearing de 
novo denied. : 3 


MC-111916, Stone Lines, Inc., Contract 
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Carrier Application. Reopened for recon- 
sideration on merits of present record. 
* * * 


MC-C-969, Aetna Plywood and Veneer Co. 
v. Indianapolis Forwarding Co. Complainant’s 
petition for further hearing. Reconsidera- 
tion, and argument denied. 

” * +. 

MC-C-1048, Coopers, Inc., et al. v. Central 
Motor Lines, Inc., et al. Joint petition of 
Central Motor Lines, Inc., and Yule Truck 
Lines, Inc. for reconsideration and rehear- 
ing denied. 

ke oe a 

MC-C-1051, Owatonna Tool Co. v. Bos 
Freight Lines, Inc. Complainant’s petition 
for reconsideration denied. 


MC-C-1199, Clark Thread Co., Inc. v. Great 
Southern Trucking Co., et al. Complainant’s 
petition for reconsideration denied. 

*® 


I. & S. M-3221, Sugar—Houston, Tex., to 
Tex. Points. Petition of Southwestern Mo- 
tor Freight Bureau, Inc. for reconsideration 
and argument denied, and motion to dis- 
continue proceeding overruled. 

* ok 


I. & S. M-3792, Minimum Charge—South, 
T.L., N.E. Territories. Proceeding discon- 
tinued. 

* * OK 

MC-FC-19190, Elmer D. Litch—Purchase— 
Leo Breveglieri; MC-FC-50415, Viola M. 
Merritt — Purchase— Same; and MC-78064 
(Formerly MC-79631), Leo Breveglieri Com- 
mon Carrier Application. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to Feb. 18. 

1 *~ 


MC-42487, Sub. 253, Consolidated Freight- 
ways, Inc.; MC-57751, Lawrenceburg Transfer 
Co., Inc.; MC-57964, Rocky Mountain Motor 
Co.; and MC-105387, Sub. 21, R. A. Corbett 
Transport. Applications dismissed. 

o>” *” * 


MC-43654, Sub. 24, Dixie Ohio Express Co. 
Extension—Atomic Energy Project—Fernald 
Area, Ohio; MC-107475, Sub. 20, Dance Freight 
Lines, Inc. Extension—Same; MC-35628, Sub. 
175, Interstate Motor Freight System Exten- 
sion—Same; MC-54435, Sub. 18, Michigan 
Motor Freight Lines, Inc. Extension—Same; 
MC-13123, Sub. 15, Wilson Freight Forwarding 
Co. Extension—Same; MC-18253, Sub. 14, 
Eastern Motor Dispatch Inc. Extension— 
Same; MC-40858, Sub. 34, Silver Fleet Motor 
Express, Inc. Extension—Same; and MC- 
51255, Sub. 7, Haeckl’s Express, Inc. Extension 
—Same. Recommended orders made effec- 
tive as orders of Commission as of Feb. 4. 
Application in MC-51255, Sub. 7 transferred 
from hearing docket to shortened procedure 
docket for handling and disposition. 


MC-64932, Sub. 86, Rogers Cartage Exten- 
sion—13 States. Reopened for reconsidera- 
tion on present record. 

* « 


MC-87207, Sub. 2, Harry McKenzie, Howard 
McKenzie. and LeRoy Hansen Extension— 
Los Angeles Harbor; MC-103378, Sub. 20, 
Petroleum Carrier Corp. Extension—Lvnn 
Haven, Fla.; MC-104960, Sub. 8, Motor Fuel 
Carriers, Inc. Extension—Same: and MC- 
106119, Sub. 6, Associated Petroleum Carriers 
Extension—Same. Date on which recom- 
mended orders shall become orders of Com- 
mission and become effective postponed to 
Feb. 21. 

- * 


MC-107739 (now MC-87113, Sub. 1), Clipper 
Van Lines, Inc. Extension—Numerous States. 
Reopened, on Commission’s motion, for argu- 
ment. . 

* cm * 

TI. & S. M-3825, Roofing and Building Ma- 
terials, Conn. to N.J. Reopened for further 
hearing. 

* * ood 

MC-966, Sub. 6, Capitol Truck Lines, Inc.— 
Extension Petition of applicant for amend- 
ment of apnvlication for severance from con- 
sOlidated explosives cases, and further sep- 
erate handling denied. 

* * 4 

MC-26876, Sub. 6, Brashear Freight Lines, 
Inc., Evtencion—Tulsa Commercial Zone; 
MC-103370, Sub. 34, Best Motor Lines Ex- 
tension—Same; MC-105867, Sub. 18, M. & D. 
Freight Lines, Inc., Extension—Same; MC- 
2202, Sub. 72, Roadway Express, Inc., Ex- 
tension—Same; MC-71478, Sub. 16, Chief 
Freight Lines Co. Extension—Same: MC- 
89913, Sub. 56, Frisco Transportation Co. 
Extension—Same; MC-200, Sub. 123, Riss & 
Co., Inc., Extension—Same; MC-1422, Sub. 
21, Voss Truck Lines, Inc., Extension— 
Same; MC-52318,. Sub. 32, Luper Transvporta- 
tion Co. of Oklahoma Extension—Same; 
and MC-111122, Sub. 2, Cain’s Truck Lines 


Extension—Same. Date on which recom- 
mended order shall become order of Com- 
mission and become effective postponed to 
Feb. 25. 

ok cod * 

MC-C-1349, Battenfeld Grease & Oil Cor- 
poration of New York v. Transamerican 
Freight Lines, Inc. Complaint dismissed. 

= oa ok 

MC-F-4973, G. E. Riddle—Control—Con- 
tractors Transit, Inc. Petition of Sims Mo- 
pnd a Lines, Inc. for further hearing 

enied. 


APPLICATIONS 


AND PETITIONS 





Greyhound Asks to Acquire 


American Buslines’ Stock 


The Greyhound Corporation, Chicago, 
Tll., by an application in Finance No. 
17660, has asked the Commission for 
authority to issue common and preferred 
stock in exchange for all issued and 
outstanding securities of American Bus- 
lines, Inc. It says it is also filing with 
the Commission an application for au- 
thority to acquire control of American 
Buslines, Inc. 

Greyhound said American now con- 
ducted transcontinental bus operations 
which in many cases paralleled or du- 
plicated existing authority of the Grey- 
hound Corporation and its operating 
subsidiaries. 

“The operations of American Buslines 
have never been financially successful,” 
continued Greyhound, “primarily be- 
cause of the lack of feeder lines and 
connections and to the absence of in- 
trastate authority over its routes. 

“These operating losses have made it 
necessary for American Buslines to en- 
gage in heavy debt financing in order to 
preserve working capital adequate to 
maintain its operations. It now appears 
that this policy of debt financing cannot 
continue in the face of mounting op- 
erating losses which have handicapped 
the attempts of American Buslines to 
acquire other operating routes by pur- 
chase or extension. 

“The continuation of American’s serv- 
ice is threatened, unless some step is 
taken to incorporate its onerating au- 
thorities and properties with those of 
financially stable motor bus operations, 
which is the purpose of the Greyhound 
Corporation’s section 5 application to 
acquire control of American Buslines, 
being filed simultaneously herewith.” 

Grevhound said that as a result of the 
provosed stock exchange, Greyhound 
would acquire indirect ownership of un- 
derlving net tangible assets and invest- 
ments in subsidiary companies of Ameri- 
can Buslines, Inc., the present value of 
which, it said, was estimated to be 
slichtlv less than $3.000.000. It said the 
estimated current market value of the 
securities of Grevhound to he exchanged 
was also slichtly less than $3.000.000, and 
‘that. therefore, the proposed issue of 
Grevhound securities was amvly sup- 
ported by the tangible properties to be 
acquired. 

Specifically, Grevhound asked author- 
itv to issue a maximum of 131,202 shares 
of Grevhound Corporation common stock, 
par value $3 a share, and 15,663 shares 
of Greyhound Corvoration preferred 
stock, par value $100 a share, in ex- 
change for all issued and outstanding 
securities of American Buslines, Inc., con- 
sisting of 145,780 shares of common 
stock, par value $1 a share, 10.413 shares 
of preferred stock, par value $100 a share, 
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and $525,000 “subordinated convertible 
debentures.” 

At the Commission on February 18 it 
was said that the Greyhound application 
to acquire control of American Buslines 
had been received but had not yet been 
made public. 


Greyhound Corporation, by an appli- 
cation in MC-F-5153, asked the Commis- 
sion for authority to acquire control of 
American Buslines, Inc., Chicago; Den- 
ver-Colorado Springs-Pueblo Motor Way, 
Inc., Denver, Colo.; Denver-Salt Lake- 
Pacific Stages, Inc., Denver; Gibson 
Lines, Sacramento, Calif.; and Musca- 
tine, Davenport & Clinton Bus Co., 
Davenport, Ia., through ownership of 
capital stock. 





Rails Ask I.C.C. to Probe 


Missouri Intrastate Rates 


Railroads operating in Missouri have 
asked the Commission to investigate a 
denial by the Missouri Public Service 
Commission of authority to increase Mis- 
souri intrastate freight rates and charges 
to correspond with interstate increases 
authorized by the Commission in Ex 
Parte 162, Increased Railway Rates, 
Fares, and Charges, 1946; Ex Parte 166, 
Increased Freight Rates, 1947; and Ex 
Parte 168, Increased Freight Rates, 1948. 

The railroads said, among other things, 
that the Missouri commission’s action 
had deprived them of “estimated total 
revenues in an amount approximating 
one million dollars annually.” 





C. & W. I. Bonds 


The Chicago & Eastern Illinois Rail- 
road Co., by an application in Finance 
No. 17642, Sub. 2, has asked the Commis- 
sion for authority to assume obligation 
as lessee and guarantor in respect of 
$52,500,000 series E first and refunding 
mortgage bonds to be issued by the Chi- 
cago & Western Indiana Railroad, by 
entering into a joint supplemental lease 
with that company as lessor. 

Under that arrangement, the C. & E. I. 
continued, that railroad, with other pro- 
prietary lines, would agree to pay as 
rental to the trustee under the mortgage 
securing the bonds, the interest at a rate 
to be fixed, together with an annual sink- 
ing fund of $525,000. 

A similar application was filed by the 
Chicago, Indianapolis & Louisville Rail- 
way Co., a proprietary line along with 
the C. & E. I., the Erie, the Grand Trunk 
Western, and the Wabash (T.W., Feb. 
16, p. 50). 

The Chicago & Western Indiana was 
granted exemption by the Commission 
from the statutory requirement for com- 
petitive bidding in connection with sale 
of its $52,500,000 series E bonds, subject 
to authorization of that bond issue in 4 
later proceeding (T.W., Feb. 16, p. 42). 

The Erie Railroad, by an application 
in Finance No. 17642, Sub. 3, has filed an 
application with the Commission similar 
to those of other proprietary lines in 
connection with the Chicago & Western 
Indiana’s $52,500,000 series E bonds. 


FINANCE APPLICATIONS 


Finance No. 17653, Transcon Lines, Los 
Angeles, Calif., asks authority to enable it 
to split its $10 par common stock two for 
one by issuance of two shares of $5 par 
common stock for each share of the $10 
par common stock now outstanding, and 4u- 











consic 


MC. 
berg’s 





)RLD 
ible 


8 it 
tion 
ines 
een 


pli- 
nis- 
l of 
Jen- 
Vay, 
ike- 
son 
sca- 
Co., 


lave 
te a 
‘vice 
Mis- 
rges 
aSeS 
Ex 
ates, 
166, 

| Ex 
1948. 
ings, 
tion 
total 
iting 


Rail- 
ance 
mis- 
ation 
t of 
ding 
Chi- 
|, by 
lease 


E. I. 
pro- 
y as 
gage 
rate 
sink- 


y the 
Rail- 
with 
runk 

Feb. 


was 
ssion 
com- 
sale 
bject 
in a 
- 42). 
ation 
od an 
milar 
a5 in 
stern 


, LOS 
ble it 
ro for 
5 par 


id au- 


February 23, 1952 


thority permitting it to issue and sell 31,080 
further shares of its $5 par common stock. 
rehearing denied. Sas 


Finance No. 17655. The Santa Fe, the 
Burlington,: the Rock Island, and the Mis- 
souri Pacific railroads ask authority to 
amend and extend for 25 years a contract 
which has been in effect since June 25, 
1930, providing for joint use by these rail- 
ways Of a bridge owned by the Euclid Cor- 
poration and spanning the Missouri River 
between Atchison, Kan., and a point in 
Buchanan county, Mo. 

co * % 


Finance No. 17656, Sainte Marie Union 
Depot Co., Sault Ste. Marie, Mich., asks au- 
thority to abandon ownership of its ter- 
minal properties and facilities and to convey 
them to its two stockholders, the Duluth, 
South Shore & Atlantic Railroad Co., and 
the Soo Line. 

* * * 

Finance No. 17657. Duluth, South Shore 
& Atlantic Railroad Co., and the Soo Line 
ask authority to acquire jointly the owner- 
ship of the terminal properties and facili- 
ties of the Sainte Marie Union Depot Co., 
their wholly owned subsidiary, in Sault Ste. 
Marie, Mich., and to operate the terminal. 
The applicants said the proposed acquisi- 
tion would eliminate some accounting and 
expense incident to existence of the ter- 
minal company as a separate corporate 
entity, and would permit the properties to 
be operated as a joint facility. 

* * x 


Finance No. 17658. The Rock Island Rail- 
road asks authority to issue $6,000,000 equip- 
ment trust certificates, series M, the pro- 
ceeds to aid in the purchase of 16 diesel- 
electric locomotives, 500 open top gondola 
cars, and 400 steel sheathed box cars by 
supplying funds for not exceeding 75 per 
cent of the total purchase price. The rail- 
road said the funds were expected to be ob- 
tained “at a reasonably low rate, and this 
feature is advantageous in that it enables 
applicant to obtain its capital in the pres- 
ent money market as compared with higher 
rates which may come about in the future.” 
It said that although its cash position was 
favorable, a considerable portion of avail- 
able cash was paid out in 1951, for flood 
losses, additions and bétterments to road- 
way, and other purposes. 

* te * 

Finance No. 17659. Missouri Pacific Rail- 
road trustee asks authority to issue $3,675,- 
000 equipment trust certificates, series RR, 
to finance acquisition of 31 diesel-electric 
locomotives, under agreement dated March 
1. Competitive bids are being asked and 
must be received by 12 noon February 26 at 
the Missouri Pacific Building, St. Louis, Mo., 
where they will be opened that day, the 
applicant said. 

* co * 

MC-F-5151, Allied Van Lines, Inc., Chi- 
cago, Ill., asks authority to acquire certain 
operating rights of Perry Moving & Storage, 
Seattle, Wash., under agency contract. 

*~ * * 


MC-F-5152, Boyd Truck Lines, Inc., Kansas 
City, Mo., asks authority to purchase certain 
operating rights of Denver Limon Burlington 
Transfer Co., Denver, Colo. 

* ce * 


MC-F-5154, Ernest Capitani et al., Jersey 
City, N. J., ask authority to acquire control 
of Rockland Coaches, Inc., Rockland Transit 
Corporation, Spring Valley Motor Coach Co., 
ag Tappan & Nyack Bus Co., and Hill Bus 

0. 


* * 2 


MC-F-5155, Gulf Southwestern Transporta- 
tion Co., Houston, Tex., asks authority to 
purchase certain operating rights of Steve 
Stangle Trucking Co., Mount Pleasant, 
Mich., and temporarily to operate. 


PETITIONS FOR REHEARING, ETC. 





No. 30074, Texas Citrus and Vegetable 
Growers and Shippers v. A. T. & S. F., et al. 
Complainant asks advancement of effective 
date of order to Mar. 15. 

ok a 


No. 30644, Van Waters & Rogers, Inc. v. 
E. R.R., et al. Defendants ask rehearing 
and reconsideration. 

* 

MC-75305, Sub. 10, Dealers Transport Co. 
Transport Trucking Co. asks reconsidera- 
tion, reopening and further hearing. 

~*~ 


MC-103516, Sub. 3, Delaware, Lackawanna 
and Western R.R. Co. Applicant asks re- 
consideration. te . : 

MC-F-5009, Clem Risberg—Control; Ris- 
berg’s Rand Truck Line—Purchase—Clem 


Risberg. Applicant asks reconsideration of 
proposed report. Ss tol 

MC-1849, Sub. 55, Northern Transporta- 

tion Co., Extension—Utah Territory. Ap- 

plicant asks reopening and further hearing. 
a 6 ok 


MC-70451, Sub. 108, Watson Bros. Trans- 
portation Co., Inc. Applicant moves that 
order of Jan. 22 for consolidated hearing 
with MC-52709, Sub. 32 be set aside. 

co 


MC-110190, Sub. 4, Kern L. Smith Ex- 
tension — Pascagoula, Miss. (Penn-Dixie 
Lines, Inc., Extension—Pascagoula, Miss., is 
title assigned to proceeding after substitu- 
tion subsequent to hearing, of Penn-Dixie 
Lines, Inc., as applicant by order in MC- 
FC-53109 A). Applicant asks amendment 
excluding from application all points in Ga., 
vacation of order reopening proceeding for 
further hearing, issuance of certificate and 
termination of proceeding. 


MC-110316, Sub. 3, Juan De La Cruz 
Guerra. Applicant asks reconsideration. 
* * ca 


MC-112991, John E. Merrifield Common 
Carrier Application. E. W. Lancaster Co., 
Ltd., et al. ask that order of Aug. 2, 1951 
be set aside. ss 

* ® 


MC-F-2898, Detroit & Canada Tunnel 
Corp.—Issuance of Stock. Applicant asks 
modification of order of Dec. 21, 1945. 

* ok bod 

MC-F-4810, Kirke Couch—Control; Couch 
Motor Lines, Inc.—Purchase (Portion)—Red 
Line Transfer and Storage Co. Applicants 
ask reconsideration. 

* 7 cal 

MC-FC-53557, Henry H. Stevens, Inc., 
Transferee, and Mattoon Transfer & Storage 
Co., Transferor; and MC-FC-53558, Same, 
Transferee, and Douglas Truck & Transfer 
Service, Transferor. Transferee and trans- 
ferors ask leave to file a petition for recon- 
sideration, amendment of application in 
MC-FC-53558, and reconsideration. 

ee ke * 

MC-FC-54080, Nye Milam Trucking Service 
—Purchase—John J. Barry. Transferees and 
transferor ask reconsideration. 

ok * * 


MC-31600, Sub. 312, P. B. Mutrie Extension 
—Liquid Commodities in Bulk. Trunk Line 
Rail Carriers (except C. & O. Ry. Co.) ask 
reconsideration. 

oe * ak 


MC-95535, Cleo Crouch—Modification of 
Certificate. Applicant, and Grain Belt Trans- 
portation Co. ask reopening, further hearing, 
and reconsideration. 

* * * 


MC-109513, Sub. 3, Beverage Transportation 
Co., Extension—Milwaukee, Wis. New York, 
Chicago & St. Louis R.R. Co. asks reconsid- 
eration. 

a cd oe 

MC-F-4703, Bill Watkins—Control; Watkins 
Motor Lines, Inc.—Purchase—Everett L. 
Baker. Lessor asks reconsideration, approval 
of application, and further hearing. 

te * * 


No. 30621, Sub. 27, Hancock Lumber Co. 
v. A. T. & S. F. Ry. Co. Southern Pacific 
Co. asks dismissal of complaint. 

oe * ok 


MC-106647, Sub. 12, Clark Transport Co. 
Extension—Duluth, Minn. Applicant asks 
that effective date of orders be stayed, and 
further hearing. 

ok a * 

MC-112086, George Bersuch and Martin 
Feldman Common Carrier Application. Ap- 
plicants ask reconsideration, rehearing, and 
argument. 

* * * 

No. 30074, Texas Citrus and Vegetable 
Growers and Shippers, v. A. T. & S. F., et al. 
Defendants’ ask further hearing and post- 
ponement of effective date of order of Jan. 7. 

oa ok K 


No. 30496, Penn. Paper and Stock Co., et 
al. v. P. R.R. et al. Complainants ask re- 
consideration. 

* * * 

MC-108560, Sub. 1, Florida and New York 
Motor Lines, Inc.—Extension. Applicant 
asks departure from and waiver of rule 101 
(f) of the Commissions general rules of 
practice, and oral argument on the merits. 

* ok * 


MC-112608, Jean Paul Charbonneau Com- 
mon Carrier Application. Applicant asks re- 
opening and reconsideration. 

ok * * 


MC-C-1352, Advance Transportation Co., 
et al. v. Acme Transfer & Freight Co. et al. 
Defendants move to dismiss complaint or 
to make it more definite and certain. 


I. & S. M-4057, Various Commodities— 
McKay and MacLeod Corp. Respondent 
asks vacation of suspension order with re- 
spect to certain rates in items 10, 35, 40, and 
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50 and permission to withdraw all other rates 
under suspension in I. & S. M-4057. 
* * * 


MC-F-4798, Samuel L. Lebovitz—Control; 
Modern Transfer Co., Inc.—Purchase (Por- 
tion)—C. & L. Motor Transportation Co. 
Applicants ask reconsideration. 


COMPLAINTS 


MC-C-1369, Dubuque Packing Co., Du- 
buque, Ia. v. H. & W. Motor Express 
Co. 

Alleges rate on truckload of beef tripe, 
St. Paul, Minn., to Dubuque, October 29, 
1951, in violation of section 216. Asks 
order. (Harold L. Shaffer, Dubuque 
Packing Co., Dubuque, Ia.) 

at * ms 
MC-C-1370, Lindsay Bros. Co., Min- 
neapolis, Minn. v. Chippewa Motor 
Freight, Inc., Bloomer, Wis. 


Alleges rate on shipment of disks for 
agricultural implements, weighing 1786 
pounds, Chicago, Ill., to Minneapolis, 
November 15, 1948, in violation of sec- 
tion 218(b). Asks administrative de- 
termination. (L. V. Brandt, 1240 West 
Lawrence Ave., Chicago 40, Ill.) 

a ae * 

MC-C-1371, M. H. DeKeyser Co., Detroit, 
Mich. v. Roadway Transit Co., De- 
troit, Mich., et al. 

Alleges rate on shipments of iron pipe 
fittings, Minneapolis, Minn., to Detroit, 
February-July, 1950, in violation of sec- 
tion 217(b). Asks administrative de- 
termination. (L. V. Brandt, 1240 West 
Lawrence Ave., Chicago 40, Ill.) 

* a a 

MC-C-1372, Sims Motor Transport Lines, 
Inc., Riverdale, Ill. v. Contractors 
Transit, Inc., Gary, Ind. 

Alleges defendant transports stone, 
cut or uncut, from Monroe and Lawrence 
counties, Ind., to Ill., O., or Louisville, 
Ky., without authorization. 

% aE * 

No. 30989, Board of Trade of the City of 
Chicago v. Santa Fe et al. 

Alleges rates on grain to Chicago, IIl., 
from specified points in Ia., Neb., Mo., 
Kan., S.D., and Minn., in violation of 
sections 1, 3, and 4. Asks joinder on com- 
mon record with I. and S. No. 5983, Grain 
and Products between Illinois and Iowa, 
cease and desist order, and rates. 

a we * 

No. 30990, Summers Fertilizer Co.,. Inc., 
Baltimore, Md. v. Atlantic Coast 
Line et al. 

Alleges rates on superphosphate, in 
carloads, from Agricola, and East Tampa, 
Fla., Valdosta, Ga., Sheffield, Ala., and 
ammonium nitrate fertilizers, in carloads, 
from Sheffield to numerous points in 
Minnesota, North Dakota, and South 
Dakota, in violation of section 1. Asks 
cease and desist order, rates, and repara- 
tion. (John T. Money, Mills Building, 
Washington 6, D. C.) 

* ae * 

No. 30991, Superior Iron and Metal Co., 
Jacksonville, Fla. v. Atlantic Coast 
Line et al. 

Alleges rates on carloads of scrap iron, 
Jacksonville, Fla., to Portsmouth, O., pe- 
riod January, 1948, to April, 1949, via 
various routes, in violation of section 1. 
Asks reparation. (L. L. Bayer, P.O. Box 
833, Orlando, Fla.) 

as 


me a 


No. 30992, Woodward & Dickerson, Inc., 
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Philadelphia, Pa. v. International- 
Great Northern trustee. 


Alleges rates for unloading at Hous- 
ton, Tex., of cottonseed cake shipped from 
Texas points to Houston for export, in 
violation of section 6. Asks cease and de- 
sist order and reparation, statutory period 
and pendente lite. (William E. Rosen- 
baum, 111 North Fourth Street, St. Louis 
2, Mo.) 


oe * * 


No. 30992, Sub. 1, Woodward & Dickerson, 
Inc., Philadelphia, Pa. v. Missouri- 
Kansas-Texas Railroad of Texas. 


Alleges rates for unloading at Houston, 
Tex., of cottonseed cake shipped from 
Texas points to Houston for export, in 
violation of section 6. Asks cease and de- 
sist order and reparation, statutory period 
and pendente lite. (William E. Rosen- 
baum, 111 North Fourth Street, St. Louis 
2, Mo.) 

a a” ae 
No. 30992, Sub. 2, Woodward & Dicker- 
son, Inc., Philadelphia, Pa. v. Gulf, 
Colorado & Santa Fe Railway. 


Alleges rates for unloading at Houston, 
Tex., of cottonseed cake shipped from 
Texas points to Houston for export, in 
violation of section 6. Asks cease and de- 
sist order and reparation, statutory period 
and pendente lite. (William E. Rosen- 
baum, 111 North Fourth Street, St. Louis 
2, Mo.) 

* * + 
No. 30992, Sub. 3, Woodward & Dicker- 
son, Inc., Philadelphia, Pa. v. Texas 
& New Orleans Railroad. 


Alleges rates for unloading at Houston, 
Tex., of cottonseed cake shipped from 
Texas points to Houston for export, in 
violation of section 6. Asks cease and de- 
sist order and reparation, statutory period 
and pendente lite. (William E. Rosen- 
baum, 111 North Fourth Street, St. Louis 
2, Mo.) 

* a * 
No. 30993, Erwin Mills, Inc., Durham, N. 
C. v. Southern Railway. 


Alleges demurrage charges, on Cars 
loaded with materials, supplies, and tex- 
tile products, in connection with work 
stoppage because of a strike of its em- 
ployes that began April 1, 1951, and ended 
May 14, 1951, in violation of sections 1 
and 6. Asks cease and desist order and 
reparation. (W. T. Trowbridge, Traffic 
Department, Room 815, Atlanta Federal 
Savings Building, 22 Marietta Street, 
Atlanta 3, Ga.) 


* * * 


No. 30994, Western Traffic Conference, 
Inc., San Francisco, Calif., et al. v. 
Santa Fe Railway et al. (T.W., Feb. 
9, p. 44). 

Alleged presently applicable “Classifi- 
cation Rule 10” mixed carload rules, and 
other comparable general mixing rules, 
applicable from, to, and within Moun- 
tain-Pacific Territory, in violation of 
section 1, and failure to publish a “Modi- 
fied Rule 10” on all general freight for 
all shippers, large or small, on all traffic 
from, to, and within Mountain-Pacific 
Territory comparable to that given all 
other shippers from all other territories 
to and within all other territories wherein 
common markets do or could exist, in 
violation of section 3. Ask San Francisco 
hearing, cease and desist order, and 
mixed carload rule. (Fred H. Tolan, 1103 


Smith Tower, Seattle 4, Wash.) 


PROPOSED REPORTS 


Rights Extensions in New 


Orleans Area Recommended 


In a report dealing with requests of 
ten motor common carriers already au- 
thorized to serve New Orleans, La., and 
a number of points in the vicinity there- 
of, for extensions of their operations to 
points within 15 miles of New Orleans, 
Joint Board No. 164, composed of Her- 
man M. Harris, of Louisiana, recom- 
mends that favorable action thereon be 
taken by the Commission. The ten cases 
were heard on a consolidated record. 


The title case of the proceeding is 
MC-1124, Sub. 100, Herrin Transportation 
Co., Extension—15 Miles of New Orleans, 
which embraces the following: MC-1362, 
Sub. 33, Highway Express, Inc., Exten- 
sion; MC-1968, Sub. 33, David C. Hall, 
Extension; MC-3009, Sub. 13, West 
Brothers, Inc., Extension; MC-16741, 
Sub. 2, Joseph Ribaul, Extension; MC- 
30012, Sub. 53, T.S.C. Motor Freight 
Lines, Extension; MC-40269, Sub. 21, Cook 
Truck Lines, Inc., Extension; MC-105957, 
Sub. 21, Delta Motor Line, Inc., Exten- 
sion; MC-106049, Sub. 17, Atlanta-New 
Orleans Motor Freight Co., Extension, 
and MC-108185, Sub. 6, Extension—15 
Miles of New Orleans. 

The examiner proposed grant of cer- 
tificates in MC-1124, Sub. 100, MC-1968, 
Sub. 33, MC-40269, Sub. 21, and MC- 
105957 Sub. 21, authorizing operation as 
motor common carriers, over irregular 
routes, of general commodities, with ex- 
ceptions, but including dangerous ex- 
plosives, serving points within 15 miles 
of New Orleans, La., with some excep- 
tions, as intermediate or off-route points 
in connection with presently-authorized 
operations. Like authority was recom- 
mended, except as to explosives, in MC- 
1362, Sub. 33, MC-3009, Sub. 13, MC- 
30012, Sub. 53, MC-106049, Sub. 17, and 
MC-108185, Sub. 6. As to MC-16741, Sub. 
2, the examiner suggested grant of a 
certificate to operate as a common Ccar- 
rier, over irregular routes, of general 
commodities, with exceptions, between 
points within 15 miles of New Orleans. 

“Applicants collectively conduct local 
operations in and around New Orleans 
to varying degrees, ranging from a few 
specified intermediate or off-route points 
to radial authority up to 7 miles of 
New Orleans,” said the examiner. “Cer- 
tain shippers and applicants concede that 
there are several carriers, among both 
applicants and interveners, authorized 
to serve certain of the points involved 
herein. However, there is some evidence 
of delays in pick-up and delivery of ship- 
ments, and though the evidence of public 
need for applicant’s proposed services is 
somewhat speculative, the natural growth 
of industrial activity must necessarily 
gravitate toward this area. In addition, 
it is logical that a common carrier serv- 
ing a large industrial center and shipping 
gateway such as New Orleans, be author- 
ized to serve all points which are com- 
mercially a part of that municipality. In 
the opinion of the joint board, a grant of 
authority herein will enable applicants 
to perform a better local service, and at 
the same time improve their line-haul 
service on traffic to and from points not 
now directly served by them by elimi- 
nating one interchange, with benefits 
resulting therefrom to shippers and ap- 
plicants alike. Such authority will not 
mean an invasion of new territories by 


TRAFFIC WORLD 


applicants, but will enable them to serve 
more adequately and efficiently terri- 
tories already within their effective range 
of operations.” 


Morris Rights Sale to Bowman 


A recommendation that the Commis- 
sion approve and authorize, subject to 
condition, purchase by Bowman Trans- 
portation, Inc., of East Gadsden, Ala., of 
the operating rights and property of 
S. J. Morris Motor Express, Inc., of At- 
lanta, Ga., and acquisition of control 
of the operating rights and property by 
Ralph M. Bowman, of Attalia, Ala. 
through the purchase, is contained in a 
proposed report by Examiner Bruce W. 
Card. The report was issued in MC-F- 
5012, Ralph M. Bowman—Control; Bow- 
man _ Transportation, Incorporated— 
Purchase—S. J. Morris Motor Express, 
Inc. 





Alabama Rights Acquisition 


Examiner Robert H. Murphy, of the 
Commission, in a report in MC-F-4823, 
C. R. Floyd and C. D. Beasley—Purchase 
—Central Alabama Express, Inc., has 
recommended that purchase by C. R. 
Floyd and J. D. Beasley, a partnership, 
doing business as Floyd & Beasley Trans- 
fer Co., of Sycamore, Ala., of the operat- 
ing rights and certain property of Cen- 
tral Alabama Express, Inc., also of Syca- 
more, Ala., be approved and authorized, 
subject to condition. The examiner also 
proposed issuance of a certificate to the 
partnership company for transportation 
of textile products, over irregular routes, 
from and to specified points in Alabama. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 


Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 

State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 





Oil Shortening, Soap 


MC-C-1301, Soap, Etc—Baltimore, 
Md. to Pa., and O. By Examiner George 
A. Dahan. On investigation, recom- 
mends finding that rates and charges on 
cleaning, scouring or washing com- 
pounds, soap, soap powder, and vegetable 
oil shortening, minimum 23,000 pounds, 
established for application from Balti- 
more, Md., to points in Pennsylvania 
and Ohio; be found unlawful to the ex- 
tent respondents, motor common car- 
riers parties to tariff MF-I.C.C. No. 12 
of Peter J. Decker, agent, lack authority 
to perform the transportation on which 
the rates apply. Schedules to the extent 
found unlawful, the examiner said, 
should be ordered canceled and the pro- 
ceeding discontinued. 


Motor Rates on Humus 


MC-C-1255, Hyper-Humus Co. V. 
Arthur Pierson, embracing MC-C-1255, 
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Sub. 1, Same v. George A. Fetzer. Dis- 
missal of complaints proposed on find- 
ings assailed commodity rates of defend- 
ants, motor common carriers, on humus 
from Newton, N.J., to points in Connecti- 
cut, New York, Pennsylvania, Delaware, 
and Maryland, not shown to be unjust 
aud unreasonable. 


Rubber Tires 


MC-C-1242, William S. Moore, Inc. v. 
Pittsburgh-Wheeling Express, Inc. By 
Examiner Tobias Naftalin. Recommends 
that the Commission find that rates 
charged by defendant motor common 
carrier on shipments of rubber tires from 
Jeannette, Pa., and juvenile express wag- 
ons from Springdale, Pa., to Newark, O., 
were inapplicable, and that the appli- 
cable rates were as follows: 84 cents on 
shipments of tires moved on July 24 and 
December 2, 1948, weighing 5,534 pounds 
and 7,629 pounds, respectively; 55 cents, 
minimum 20,000 pounds, on remaining 
shipments of tires moved prior to Sep- 
tember 2, 1948, and 55 cents, minimum 
16,000 pounds, on shipments of tires 
moved September 2, and December 16, 
1948; and 49 cents, minimum 20,000 
pounds, on a shipment of juvenile express 
wagons. The examiner proposed entry 
of an order closing the proceeding. 


Certificates—Licenses—Permits 


Indiana (South Bend)—MC-72140, Sub. 
25, Shippers Dispatch, Inc., Extension— 
Off-Route Points. Certificate proposed. 
General commodities, with exceptions, 
serving the site of the Packard Motor 
Car Co. plant near Utica, Mich., and the 
site of the Chrysler jet engine plant 
located on Michigan highway 53, approx- 
imately 8 miles north of Detroit, Mich., 
as off-route points in connection with 
applicant’s otherwise authorized regular- 
route operations to and from Detroit, 
Mich. 

Michigan (Detroit) —MC-28552, Sub. 2, 
John Wahl Cartage, Inc., Extension— 
Off-Route Points—Michigan. Certificate 
proposed. General commodities, with 
exceptions, serving the site of the Pack- 
ard Motor Car Co. plant near Utica, 
Mich. and the site of the Chrysler jet 
engine plant located on Michigan high- 
way 53, approximately 8 miles north 
of Detroit, Mich., as off-route points in 
connection with applicant’s otherwise 
authorized regular-route operations be- 
tween Detroit’: and Pontiac, Mich. 

Michigan (Lansing) — MC-17495, Sub. 
12, Michigan Central Brokerage Co., Ex- 
tension—Acid. Permit proposed. Spent 
sulphuric acid, in bulk, in tank vehicles, 
from St. Louis, Mich., to East Chicago 
and Hammond, Ind., over irregular 
routes. 

New Jersey (Oakhurst)—MC-73102, 
Sub. 2, F. J. Schwarz, Common Carrier 
Application. Certificate proposed. Live- 
stock, other than ordinary livestock, and 
in connection therewith, personal effects 
of their attendants, and supplies and 
equipment used in the care and exhibi- 
tion of such animals, between points in 
N.J., on the one hand, and, on the other, 
points in N.Y., Conn., R.I., Mass., Pa., 
Del., and Md., over irregular routes. 

New Jersey (Wallington) —MC-112983, 
Wilbur Lewis, Contract Carrier Applica- 
tion. Denial of permit proposed. Stain- 
less steel polishel sheets, strips, and 
pilates, from Hackensack, N.J., to New 
York, Freeport, and New Hyde Park, 
N.Y., and empty containers in the reverse 
direction, over irregular routes 


North Carolina (Cherryville)—-MC- 
2253, Sub. 11, Carolina Freight Carriers 
Corporation, Extension—Dover, Del. De- 
nial of certificate proposed. Frozen foods 
from Dover and Houston, Del., to points 
in Fla., Ga., N.C., and S.C., and frozen 
citrus juice concentrate, from Dade City, 
Ocala, Winter Haven, and Lakeland, 
Fla., and points within 7 miles of Lake- 
land, Fla., to Dover, Del., over irregular 
routes. 


Pennsylvaina (Williamsport) — MC- 
2866, Sub. 9, Edwards Motor Transit Co., 
Extension—State College, Pa. Certificate 
proposed. Passengers and baggage, ex- 
press, mail and newspapers, over a regu- 
lar route, between State College and 
Martha Furnace, Pa. 
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Pennsylvania (Easton) — MC-109494, 
Sub. 1, Herbert Buskirk, Extension— 
Seven States. Certificate proposed on 
further hearing. Used full-fashioned 
hosiery knitting machines and accessories 
thereto, over irregular routes, between 
points in Conn., the lower peninsula of 
Mich., N.H., O., Tex., Vt., and Wis., and 
between points in Ala., Del., Fla., Ga., 
Ill., Ind., Md., Mass., Miss., N.J., N-Y., 
N.C., S.C., Pa., R.I., Tenn., and. Va., on 
the one hand, and, on the other, points 
in Conn., the lower peninsula of Mich., 
N.H., O., Tex., Vt., and Wis. 


Government Agencies Oppose Further 


Rate Increases in Ex Parte 175 


Motor Carriers and Water Carriers Ask That I.C.C. Require Railroads 


To Take Entire Increase That May Be Authorized. Agriculture, 


Price Agency, General Services, and T.V.A. Oppose Increases. 


The adjourned further hearing in 
Ex Parte 175, Increased Freight 
Rates, 1951, opened February 18 in 
Washington, D.C., with motor carriers 
and water carriers asserting that the 
railroads should be required to take 
advantage of all increases authorized, 
and with government agencies oppos- 
ing further increased freight rates. 


The further hearing involves a petition 
of the railroads for the entire 15 per cent 
increase, with some exceptions, originally 
asked by them, in lieu of increases of 9 
per cent in the east and 6 per cent else- 
where, granted by the Commission. The 
railroads presented their case in Janu- 
ary, when western and northwestern 
shippers also testified. The hearing was 
then adjourned to permit government 
agencies, and other shipper interests, to 
prepare their case (T.W., Jan. 19, pp. 15 
and 47, and Jan. 26, pp. 17 and 53.) 

The hearing was held by an augmented 
division 2 of the Commission, consisting 
of Commissioners Aitchison, Alldredge 
and Splawn, and of Commissioner Ma- 
haffie. Sitting in cooperation with the 
Commission were Kenneth Potter, of the 
Public Utilities Commission of Cal- 
ifornia; L. E. Lindquist, chairman of 
the Minnesota Railroad and Warehouse 
Commission, and J. S. James, of the 
North Carolina Utilities Commission. 

Edgar S. Idol, general counsel for the 
American Trucking Associations, Inc., 
offered William E. Carpenter, a trans- 
portation consultant who had previously 
appeared on behalf of National Coal As- 
sociation, as the witness for the trucking 
industry. 

Commissioner Aitchison asked the po- 
sition of A.T.A., and Mr. Idol replied 
that his organization contended that the 
railroads should be required to make use 
of any authority to increase rates in its 
entirety and should not be permitted to 
make “selective” exceptions. 

Edwin H. Burgess, vice-president and 
general counsel of the Baltimore & Ohio, 


and heading counsel for the railroads in 
Ex Parte 175, arose to say that the rail- 
roads were seeking authority for rate 
increases that it was the purpose of the 
railroads to publish “all the rates we 
are allowed in this proceeding.” 


Mr. Carpenter offered an exhibit, the 
purpose of which, he said, was to pro- 
vide a general picture of the “nature and 
behavior of rail carload revenues on 
that traffic affected by proposed rail 
rate reductions (on motor competitive 
traffic) and to compare that showing 
with like data on revenues from non- 
competitive traffic.” 


He quoted from the Commission’s 
sixty-fifth annual report to Congress 
(T.W., Feb. 9, p. 19, Feb. 16, p. 29) where 
the Commission referred to comments it 
had previously made on having to pass 
on proposed reductions of rates to meet 
competition, without proof that they 
would accomplish their purpose, that 
carriers should be required to give ade- 
quate proof of the end of results of what 
they proposed, the possibility of imple- 
menting the suggestion, and the state- 
ment that the matter should be brought 
again to the attention of the interested 
parties. 


Referring to his exhibit, Mr. Carpen- 
ter said that the total of all carload 
revenues indicated that in the aggregate 
they were at substantially the same 
level in 1950 as in 1948, percentagewise 
the 1950 revenue being shown as 1.3 
points lower than in 1948 for the coun- 
try as a whole. 

Revenues from traffic affected by the 
long list of protested reductions in his 
exhibit, Mr. Carpenter said, showed a 
ratio for 1950 to those of 1948 for the 
country as a whole of 92.6 per cent. That 
reduction of 7.4 per cent, he said, “may 
be compared with the reduction of only 
one-half a percentage point in total rev- 
enues on non-affected traffic.” 

The exhibit, he said, made it possible 
with respect to each commodity class 
and territory movement to identify the 
proposed reduction in the records of the 
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These “Steel-dighway” 
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Fhomitiar figures on the FRISCO are the alert, 
keen-eyed crewmen on the slowly-cruising track 
motor cars... the FRISCO Track Patrollers! 


Each FRISCO Section Gang works closely with 
its Track Patrollers ...men well-qualified by long 
years of developing powers of sharp observation 
and skilled judgment which enable them quickly 
to expertly appraise the track over which they 
are moving. They are regularly on the job... 
watching the ballast —to see that it’s firm and 
solid... checking the ties —to see that they are 
sturdy and securely bedded . . . inspecting the rails 
—to see that they are smooth and true. They 
patrol FRISCO’S steel highways so your shipments 
roll swiftly to their destinations. 


The Track Patrolmen are important members on 
FRISCO’S team of trained veterans of transportation 
... all of whom work together, using modern 
transportation and communication equipment, to 
provide you with safe, sure freight service. 


Call your friendly FRISCO Traffic Representative 
for that next shipment. He’s as close as your 
telephone... always ready to work with you and 
help with your shipping needs. 


{> ¢ 2 BALI EC 
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Commission’s Suspension Board, the ef- 
fective date of the protested tariff, and 
the disposition. 

Referring to the first item in- his list 
of protests, unmanufactured tobacco, Mr. 
Carpenter’s exhibit showed 10 rail pro- 
posals which had been protested. He 
showed $6,246,200 as the revenue derived 
from the carload movement of unmanu- 
factured tobacco within Southern Terri- 
tory in 1950, which he said represented 
69 per cent of the total revenue realized 
from the movement of that commodity 
class in the United States. He said that 
the cited sum represented only 2 per cent 
of the total carload revenues derived 
from the movement of all commodities 
within the south for that year. He added: 


“The significance of these percentage 
figures is well demonstrated in the case 
of unmanufactured tobacco. This is a 
movement which, so far as the railroads 
are concerned, is a relatively minor one, 
revenuewise, in terms of the total terri- 
torial movement of all traffic. To the ex- 
tent, however, that motor. carriers 
individually specialize in the hauling of 
one or a relatively few different kinds of 
commodities within a limited area, such 
a reduction would affect a major portion 
of motor carrier revenue.” 


Barge Operators 


Two witnesses were offered by the 
American Waterways Operators, Inc. 

John H. Eisenhart, Jr., counsel for the 
barge line group, said the association 
had no objection to a grant of further 
needed increases to the railroads. How- 
ever, he added, “we do object to their 
being allowed any further maximum 
holddowns.” 

H. J. Donnelly, employed by the asso- 
ciation to prepare a statement concern- 
ing rates on certain traffic, offered an 
exhibit setting out that information as 
to manufactured iron and steel products, 
crude sulphur, and miscellaneous com- 
modities. In connection with iron and 
steel products, for example, he showed, 
from Pittsburgh, Pa., to Houston, Tex., 
a railroad rate of $21 a net ton, with 
higher rates to Alexandria and Shreve- 
port, La., Dallas, Lufkin and Waco, Tex. 


The witness told Erle J. Zoll, Jr., 
commerce counsel for the Illinois Cen- 
tral, that he did not know whether or 
not the barge lines had complained of 
any of the rates shown in his exhibit. 
When John S. Burchmore, for the Na- 
tional Industrial Traffic League, asked 
if the $21 rate to Houston had anything 
to do with the issues before the Com- 
mission, the witness replied that he was 
studying the “intermediate territory” 
situation, and added that the rate 
showed a dissipation of revenue. 

The second witness for the barge lines, 
Wesley A. Rogers, traffic manager, 
American Barge Lines, and chairman of 
the Waterways Freight Bureau, entered 
an exhibit. One portion showed the 
seven most important commodities trans- 
ported in bargeload service by Class A 
and Class B water carriers in the Mis- 
sissippi River and its tributaries in 1949 
and 1950. 


The second portion of his exhibit con- 
sisted of a listing of railroad rate pro- 
posals which had been protested by the 
barge lines, and the action taken by the 
Commission. In a recapitulation of those 
pages, he said that 41 proposed rate re- 





ductions were involved. He said that 20 
of them had been suspended or investi- 
gated by the Commission; 17 had been 
neither suspended nor investigated; two 
were awaiting action; four had been 
withdrawn by the railroads. Of the 20 
suspended or investigated, he said, the 
reductions had been found not justified 
in 11 instances, justified in three in- 
stances, and awaiting decision in six in- 
stances. 

The seven commodities moved in barge- 
load service on the Mississippi and its 
tributaries in 1949 totaled 13,422,044 tons, 
or 90.86 per cent of the total in that 
year. In 1950, the exhibit showed, 17,- 
639,623 tons of those commodities had 
moved by barge, or 86.98 per cent of the 
total tonnage moved. The witness said 
that the significance of the lower per- 
centage represented by those commodi- 
ties in the 1950 total was that rate re- 
ductions in those categories took traffic 
away from the barge lines. 

Referring to a rail reduction on sul- 
phur from Texas and Louisiana to Clin- 
ton, Ia., found just and reasonable by 
the Commission and permitted to become 
effective, following which the Federal 
Barge Line reduced its barge rate by 179 
cents a ton, Commissioner Aitchison 
asked if the other barge lines had pro- 
tested Federal’s reduction. Mr. Rogers 
said they had not and agreed that Fed- 
eral was carrying all of the traffic. The 
commissioner wanted to know if that was 
not destructive competition. Mr. Rogers 
replied that the question was a difficult 
one. 


In a series of questions, Mr. Zoll asked 
if Mr. Rogers knew how the water and 
rail rates compared on the movements 
shown in his exhibit. Mr. Rogers replied 
that he did not, and Commissioner Aitch- 
ison, asserting that the rail rates were 
much higher, asked Mr. Rogers what was 
the cumulative percentage increase in 
barge rates. The witness replied it was 
12.9 per ecnt over the 1941 basis, using 
steel as an example. He added that, on 
other commodities, the barge lines had 
taken advantage of the increases where 
they felt that they could. 


After further questions, which de- 
veloped that in cases where the pro- 
tested rail reductions had not been sus- 
pended, the action was taken after the 
railroads replied to the barge line pro- 
tests, Mr. Zoll asked if it was true that, 
if the Commission acted as the witness 
suggested, the railroads, in the future, 
could not make any reductions. Mr. 
Rogers replied that he could not answer 
the question. 


Government Agencies 


The lead-off witness for the govern- 
ment was Louis H. Bean, assistant to 
the Secretary of Agriculture. Walter 
Matson, counsel for the Department of 
Agriculture, said that Mr. Bean’s state- 
ment would be in lieu of an opening 
statement by counsel. 

Mr. Bean said that he wished to state 
the position of the department “in oppo- 
sition to any further increase in freight 
rates and charges, particularly on agri- 
cultural commodities, including fish and 
processed foods, and on farm supplies.” 

He said that the present national 
emergency required a maximum out- 
put of agricultural products to meet de- 
mand for consumption, export, and stock- 
piling, and to provide a brake on in- 
flationary pressures, farmers having been 
asked to increase output by 6 per cent 
in 1952. That, he said, would require 
increased use of fertilizer and other 
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agricultural supplies. Where freight rates 
were borne by the farmer, he added, 
“the prospect of an additional increase 
in rates at this time would have the 
unfortunate effect of discouraging the 
increased production needed for the good 
of the national economy.” 

At another point he asserted that “an 
increase in rates at this time would be 
unsound from the standpoint of the 
railroads’ own long-time economic good.” 
Mr. Bean said that the transportation 
record of the past two decades was full 
of evidence that freight rate increases 
caused diversion of both agricultural and 
industrial products from railroads to 
competing forms of transportation and 
that another increase now would ac- 
centuate this diversion. 


Mr. Bean said that department 
studies indicated that, on the volume 
of 1952 traffic in prospect, without the 
requested increase, “railroads will earn 
a substantially greater net return than 
they appear to expect, largely as a result 
of increased efficiency.” He added that 
“our studies disclose that increased wage 
rates have been largely offset by op- 
erating economies attributable to con- 
version from steam to diesel-electric 
power.” He said he was sure that the 
railroads themselves would admit there 
was still room for further savings in op- 
erating costs. 


He said that, to the extent increased 
freight rates resulted in increased retail 
food prices, the proposed increases would 
add to the rising cost of living for urban 
consumers and could become a basis for 
further industrial and railway wage de- 
mands and, in turn, for further increases 
in freight rates. Those inflationary 
trends were contrary to the best interests 
of the country and must be avoided, Mr. 
Bean asserted. 

Finally, he said, the department was 
a large shipper under various programs 
laid down by Congress and that those 
programs must be carried out with the 
least possible cost to the Treasury. Un- 
necessary increases in freight rates, he 
asserted, “would be an unjustifiable ad- 
dition to the federal budget.” 

In cross-examination by Mr. Burgess, 
who handed Mr. Bean a statement by 
the Department of Agriculture dated 
December 6, 1951, it was developed that 
the investment of the Commodity Credit 
Corporation in commodities held by it 
under the price support program was 
$2,261,000,000 as of October 31, 1951. 

Mr. Burgess asked the witness if it 
was consistent, in view of that price 
support program, for him to oppose 
reasonable increases in the cost of trans- 
portation. Mr. Bean replied that the 
view of the department was that there 
was no present need for the increase 
and that, therefore, the increase did not 
fit in with the program. After several 
questions, Mr. Burgess obtained a reply 
from Mr. Bean that he knew of no in- 
stances in which the Department of 
Agriculture had actively opposed an in- 
crease in the price of any of the things 
bought by the farmer. He also agreed 
that statistics of the department showed 
that, since 1949, the prices received by 
farmers for their products had increased 
“quite a bit more” than the prices they 
paid for the things they bought, as well 
as since 1939. 

Mr. Burgess’ final question was wheth- 
er Mr. Bean was expressing a position to 
the effect that, -without the increases, 
the rail rates would earn substantially 
greater returns this year than last, 21d 
that the return they would earn would 
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pe reasonable. Mr. Bean replied in the 
negative. 

The general objections voiced by Louis 
Bean, assistant to the Secretary of Agri- 
culture, were developed in detail by 
Frederick V. Waugh, assistant chief, Bu- 
reau of Agricultural Economics, of the 
Department of Agriculture. 

Mr. Waugh said, among other things, 
that farm prices were not now too high. 
He cited the parity ratio of the prices 
received by farmers to the prices paid by 
them, including interest, taxes, and 
wages, as 113 in 1946; 115 in 1947; 110 in 
1948, 100 in 1949; 100 in 1950, and 107 in 
1951. He also said that realized net farm 
income fell substantially from 1947 
through 1950, while national income was 
rising. Here he cited realized net farm 
income as a percentage of total national 
income as follows: 8.6 per cent in 1947; 
7 per cent in 1948; 6.2 per cent in 1949; 
5.3 per cent in 1950, and 5.4 per cent in 
1951. 

The witness also showed per capita in- 
come of farmers compared with per 
capita income of nonfarm people as 
lower in the former case each year from 
1947 through 1951. In 1947 he showed 
per capita income of farmers as $812 
and of nonfarm people as $1,387. In 1951, 
the figures were, respectively, $1,020, and 
$1,707. * 

Mr. Waugh asserted that a further rise 
in freight rates, or a further increase in 
costs of marketing generally, would tend 
to discourage full production in agri- 
culture. He said the farmer was now 


receiving only about 50 cents of each 
dollar spent by the consumer for food. 
Marketing charges, he said, had risen 
about 40 per cent since 1946, including 
an increase of nearly 60 per cent in 
railroad freight rates on agricultural 


commodities. Further increases in trans- 
portation rates and in marketing charges 
would be borne mainly by the farmer, 
at least in the short run, said Mr. Waugh, 
adding that “the announcement of higher 
freight rates for agricultural products 
certainly would not help us reach the 
farm goals this year.” On the contrary, 
he asserted, they would tend to dis- 
courage production. 


Mr. Waugh said that the history of 
farm prices and agricultural freight rates 
showed two facts. First, he said, when- 
ever farm prices increased substantially, 
railroad freight rates soon caught up; 
second, when farm prices fell drastically, 
railroad freight rates came down very 
little and very slowly. He referred to a 
chart in an exhibit he offered as show- 
ing the trends of railroad freight rates 
and prices received by farmers in the 
period 1910 through 1950, the rates and 
prices being shown as percentages of 
1947-1949. 


Rail Efficiency Comparisons 


William R. Price, transportation anal- 
yst, and Dr. Claiborne A. Duval, trans- 
portation economist, both appearing for 
the Department of Agriculture, ran into 
sustained periods of questioning from the 
bench in connection with their assertions 
as to the factors involved in comparisons 
of railroad efficiency. 


Mr. Price brought up to date a table 
offered in an earlier phase of the hear- 
ing, on the number of diesel-electric loco- 
motives in use on the railroads. He 
showed a total of 7,677 diesels assigned to 
yard and train service in the period Jan- 
uary 1, 1948, to September 30, 1951, and 
a decrease of 12,247 in the number of 
steam locomotives in those services in 
the same period. His table showed: 1.788 
new diesels on order at the end of 1951. 


It was when he went on to the follow- 
ing pages of his exhibit which he said 
showed the expense “per million gross 
ton-miles’ of various railway expense 
items or groups of items in 1950 tor all 
districts, for the Eastern District, Poco- 
hontas Region, Southern Region and 
Western District, and ior selected rail- 
ways operating in each of the respective 
regions or districts, that the questions 
from the bench were asked. 


Mr. Price said that, while observations 
must be conned to the reported operat- 
ing statistics, and not ali tne facts which 
should be considered were reflected in 
those statistics, “nevertheless the extreme 
variations strongly suggest that the car- 
riers whose expense items are relatively 
higher than their competitors are not 
performing ‘efficient railway transporta- 
tion service at the lowest cost consistent 
with the furnishing of such service.’ ” 


He added that the same relative rela- 
tion with respect to the average had 
generally existed throughout each of the 
past five years. If a carrier was found to 
be “a third again as costly per unit of 
traffic handled in one specitic item of 
expense as its competitors were in 1950,” 
Mr. Price said, that same general rela- 
tion would be found to have existed, in 
most instances, during 1946, 1947, 1948, 
and 1949. He asserted that “unexplained 
differences in relatives,” as to specific 
items of operating expense between im- 
portant competitive carriers recurring 
year after year “place in question operat- 
ing expenses aggregating several hun- 
dred millions of dollars per year.” 

Questions from the bench suggested 
that in some of the 180 items of expense 
not shown there might have been savings 
to the railroads shown in Mr. Price’s ex- 
hibit. Commissioner Aitchison said that 
Mr. Price had sat through enough “of 
these cases” to know the value of the 
formula which used two passenger-miles 
as the equal of one mile in determining 
“traffic units,” and asked if the witness 
would support the formula in any sub- 
stantial way. He also asked if the wit- 
ness had made any allowance for facili- 
ties for servicing steam locomotives 
made idle by dieselization which the 
Commissioner said was “a cost of diesel- 
ization.” The witness was also asked how 
he would handle “stand-by” steam loco- 
motives, the investment in which must 
be written off. 


Agricultural Economist Testifies 


Dr. Duval offered an exhibit which he 
said had been prepared to demonstrate, 
with his statement, four major points. 
He said, first, that the rapid increase in 
diesel use had increased efficiency of 
rail operations and reduced substanti- 
ally the effect of increases in wage rates 
and other expenses. 


His second point was: 


“That a relatively small number of the 
principal railroads in the United States 
have all of the following characteristics 
when compared with the other principal 
railroads: Low operating efficiency per 
man-hour, high operating expenses per 
unit of out-put, low net revenue from 
railway operations, high I.C.C. valuations, 
and low rates of return; and that these 
railroads place an undue burden on the 
general public by causing repeated re- 


i quests by the railroads for increases in 


freight rates.” 

The reference to “high I.C.C. valua- 
tions” caused, later, a lengthy discussion 
with the bench, which showed an un- 
willingness to accept the statement. Dr. 
Duval finally said that the phrase should 


have read: “high I.C.C, valuations per. 


unit of measure.” 
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His third point was that Class I line- 
haul railways had improved their basic 
financial structure substantially under 
rates and charges existing in the twelve- 
year period from 1939 to 1951. His fourth 
point was that increased labor efficiency 
and other economies resulting from con- 
tinued increase in the use of diesel loco- 
motives would make the operation of 
Class I railways considerably more profit- 
able in 1952 than the railways had esti- 
mated. He said his own estimates were 
shown after making allowances for a 
small increase in the volume of traffic 
and for increased efficiency of operations 
which, he asserted, the carriers “failed to 
do adequately in their estimates.” 


Dr. Duval said that a table showing 
that the increased efficiency resulting 
primarily from diesel operation, reducing 
the spread in railway operating expenses 
between 1951 and 1950 for the first two 
months shown in the table, as compared 
with the last three months (the months 
shown were June through November), 
was probably the most important table 
in his exhibit for the purpose of the 
hearing. 

“For instance,” he said, “railway op- 
erating expenses in June, 1951, were $89 
million higher than they were in June, 
1950, for all districts, and $105 million 
higher in July, 1951, than in July, 1950. 
In contrast, railway operating expenses 
in October, 1951, were approximately $64 
million higher than in October, 1950; 
approximately $54 million higher than in 
November, 1951, as compared with No- 
vember, 1950; and only $3 million higher 
a cri 1951, than in December, 

Another table, he said, showed the 
rapid reduction in the effect of increases 
in wage rates and prices of fuel and sup- 
plies resulting from improvement in op- 
erating efficiency caused by dieselization. 
When data for December, 1951, was avail- 
able, Dr. Duval said, an.even more 
marked improvement in operating effi- 
ciency could be shown. 


Railroads Compared 


Six tables in his exhibit, Dr. Duval 
said, showed data in support of his sec- 
ond major point—that a relatively small 
number of railroads had “low operating 
efficiency per man-hour, high operating 
expenses per unit of out-put, low net 
revenue from railway operations, hivh 
I.C.C. valuation, and low rates of return.” 

“It is requested that the Commission 
give considerable weight to these facts 
before it increases the burden on the 
general public by increasing freight rates 
which would not otherwise be justified 
if _the operations of those railroads were 
eliminated from the data used in deter- 
mining the need for increases in freight 
rates,” Dr. Duval continued. “The fact 
that these carriers have finally embarked 
on programs of rapid dieselization of 
their railroad operations indicates that 
1952 will show substantial increases in 
operating efficiency among these rail- 
roads.” 

The first table of the group, he said. 
showed 23 of the Class I railroads ranked 
from high to low “according to their 
gross ton-miles per man-hour, their 
traffic units per man-hour, and their 
car-mile units per man-hour.” 

The first eight were the U.P., the 
N. & W., the C. & O., the Santa Fe, thé 
Burlington, the M.P., the G.N., and the 
ASG: 

In the second, or “middle seven,” Dr. 
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Duval showed the S.A.L., the S.P., the 
G. M. & O., the I.C., the Erie, the Mil- 
waukee, and the L. & N. 


The “lowest eight” were: the B. & O., 
the Southern, the North Western, the 
Lehigh Valley, the New York Central, 
the Pennsylvania, the Reading, and the 
New Haven. 


After each unit of measurements, a 
column showed the increase in efficiency 
between 1939 and 1950 for each railroad. 
Said Dr. Duval: 


“For instance, there was a 56 per cent 
increase in efficiency in gross ton-miles 
per man-hour for the Seaboard Air Line 
between 1939 and 1950, as compared with 
a 2 per cent decrease in efficiency for the 
Pennsylvania, and a 3 per cent increase 
for the New York Central during the 
same period. In traffic units per man- 
hour, we find the Atlantic Coast Line 
with the highest increase in efficiency 
between 1939 and 1950 of 126 per cent, 
followed by the Seaboard Air Line with 
118 per cent. In contrast, we find the 
Pennsylvania, the Norfolk & Western, the 
C. & O., and the New York Cenfral with 
increases in efficiency of only 13 to 25 
per cent. Under car-mile units per man- 
hour, we find the Santa Fe with 43 per 
cent and the G. M. & O. with 41 per cent 
increase in efficiency between 1939 and 
1950. In contrast, we have only one per 
cent increase in efficiency for the New 
York Central, and a 2 per cent decrease 
for the Pennsylvania during the same 
period.” 


Revenues Compared 
In discussing the next table, “compari- 
son of railway operating revenues and 
net railway operating revenues for all 
services among twenty-three of the prin- 
cipal Class I line-haul railways during 
the year 1950,” Dr. Duval said, in part: 


“It is interesting to note that of the 
six railroads underlined in the lowest 
group for nét railway operating revenues, 
the Pennsylvania, the New York Cen- 
tral, and the Chicago & Northwestern 
are also underlined in table 5 in the 
lowest group for operating efficiency; and 
the Pennsylvania and the New York 
Central were underlined in the group 
with the highest railway operating ex- 
penses per unit of measure. 


_ “We are not in position to explain the 
reason for the very poor showing of 
these two largest railroads in the United 
States. It is significant, however, to note 
that these two roads operate most of the 
railway lessor property in the United 
States. We believe that all major prob- 
lems affecting the operations of these 
railroads should be considered thoroughly 
before their operations should be allowed 
to affect any determination involving the 
need for increased freight rates.” 


Dr. Duval was also critical of what he 
called “inadequate depreciation reserves,” 
because, he said, he believed that “this 
is an extremely serious weakness in the 
accounting methods now used by the 
railways.” He added that “a material 
improvement in the depreciation reserves 
of road property should improve mate- 
rially the basic security underlining the 
general mortgage bonds of the railroads, 
and thereby improve their position in the 
financial market.” 

It was agreed that the final portion of 
Dr. Duval’s statement, dealing with his 
contention that Class I line-haul rail- 
ways had substantially improved their 


basic financial structure under rates and 
charges in the 12-year period from 1939 
through 1951, should be copied into the 
record, and cross-examination of Dr. 
Duval deferred to the second day of hear- 
ing so that all might familiarize them- 
selves with his statement and exhibit. 


Duval Cross-Examined 


Most of the morning of the second day 
of hearing February 19, in Ex Parte 175, 
was given over to cross-examination of 
Dr. Duval. 


Dr. Duval, in commenting on earlier 
rail testimony as to the difficulty of 
marketing new rail securities, said that 
failure of the railroads to protect their 
underlying bond issues with adequate 
depreciation of road property made in- 
surance companies “afraid to be caught 
again as they were in 1929, 1930 and 
1931.” Commissioner Mahaffie asked if 
the witness had ‘seen the monthly com- 
ment on transportation statistics pre- 
pared by the Commission’s Bureau of 
Transport Economics and _ Statistics, 
dated February 14. 


There, the commissioner said, it was 
shown that holding of insurance com- 
panies of railroad bonds was higher than 
in any year since 1930. Dr. Duval re- 
plied that he thought he had demon- 
strated that the basic financial struc- 
ture of the railroads was better than it 
had ever been. But, he added, there was 
“still this other weakness we have tried 
to explain, and that is that there is no 
protection for the investor who owns 
the general mortgage bonds from the 
withdrawing of the basic security back 
of his investment through dividends.” 


The witness said, in answer to a ques- 
tion by Mr. Burgess, that he did not 
mean that the public utility returns had 
not been better than the return to the 
railroads. Under further questions by 
Mr. Burgess, Dr. Duval agreed that the 


index figures shown in his exhibit would , 


have been different had he used the 
year 1940 instead of 1946 as his base 
year. He also agreed that a change of 
one unit in his traffic units “per man- 
hour,” used in measuring railroad effi- 
ciency, would make a change in his final 
result, and Mr. Burgess suggested that 
each unit change would account for 
about $20,000,000 in wages. Dr. Duval 
agreed that it would be a substantial 
sum. He agreed that a difference of 10 
traffic units a man hour under his esti- 
mate for 1951 made earlier in the hear- 
ing would make a difference of $200,000,- 
000 in wages. 


Mr. Burgess asked if Dr. Duval meant 
that the Commission should ignore the 
data of the eight railroads in his “low- 
est” group, when he said the Commission 
should give considerable thought to thc 
operations of those railroads before it 
increased the burden on the general pub- 
lic that would not be justified if those 
railroads were eliminat2d from the data. 
Dr. Duval said he did not mean the 
Commission should ignore those rail- 
roads, but should reexamine the data. He 
said that those railroads were now rapid- 
ly dieselizing their operations but that 
their present poor position was due to 
the delay in dieselization. Asked if it was 
his view that, in order to be efficient, 
railroads must be dieselized, the witness 
said the greater portion should be. 
Asked about the Norfolk & Western, 
and the Illinois Central, in the “top” 
group of roads in his exhibit, Dr. Duval 
said his exhibit indicated that the I.C., 
with relatively small dieselization, was 
one of the most efficient railroads. How- 


TRAFFIC WORLD 


ever, he added, if the I.C. were dieselized 
and obtained the same results as the 
Gulf, Mobile & Ohio, it would save mi!- 
lions of dollars in “fuel alone.” 


Before Dr. Beatrice Aitchison, director, 
Transport Economics Division, Office of 
Transportation of the Department of 
Commerce, took oath as a witness, Com- 
missioner Aitchison observed that she 
was closely related to him by blood and 
was a member of his household. He 
said he had given the situation -con- 
siderable thought and had concluded 
that he had no right to suggest to the 
Department of Commerce whom it 
should or should not call as witnesses, 
and that he had no right as a member 
of the Commission to avoid any respon- 
sibility with respect to the instant pro- 
ceeding. Adding that he did not know 
“what the witness will testify about,” 
the Commissioner asked suggestions with 
respect the propriety of his continuing 
on the bench to hear Dr. Aitchison, and 
his ability to weigh her testimony. C. D. 
Williams, for the Department of Com- 
merce, said consideration had been given 
to the situation by the department, and 
Mr. Burgess arose to say he had no 
objection. Mr. Burchmore said that the 
shippers were glad the commissioner had 
a daughter with the qualifications neces- 
sary as a witness, and hoped that “you 
will not be too rough on her.” 

Dr. Aitchison offered an exhibit, which 
she described. The first page was a chart 
of the index of unit prices, labor, mate- 
rials and supplies and rate authoriza- 
tions, with 1945 as 100. That year, she 
said, was chosen because it was the “last 
year of no rate increases,” because the 
prices paid for wages, materials and sup- 
plies had apparently levelled off between 
1944 and 1945, and because the increases 
requested by the carriers “from then on” 
were apparently based on costs after 1945. 

The charted indices showed the three 
lines meeting early in 1949, after which 
the straight time rate, excluding execu- 
tives, officials and staff assistants, con- 
tinued to rise, being near 190 for the 
first 10 months of 1951. The materials 
and supplies index was just above 170, 
and the rate authorizations just below 
170 at that point. 


A table of operating revenues and ex- 
penses “per million gross ton-miles,” ad- 
justed for excess amortization charges 
and tax credits in 1945, showed operating 
revenues of $4,772 in 1945 (equalling 100) 
and $6,160 for 1951, index 129. Operating 
expenses for 1945 were shown as $3,461, 
rising to $4,767 for 1948. with an index 
of 138. Operating expenses, taxes and 
net rents were shown as $4,229 for 1945, 
and $5,601 for 1951, with the index rising 
to 132. At current rates, Dr. Aitchison 
estimated 1952 operating revenues “per 
million gross ton-miles,” at $6,330, with 
an index of 133, and at proposed rates, 
$6,743, index 141. Operating expenses 
were shown as $4,885,141 at current rates 
and $4,941,143 under the proposed rates, 
with indices of 141 and 143, respectively. 
Operating expenses, taxes and net rents 
at current rates were shown as $5,769 
“per million gross ton-miles,’ with an 
index of 136, and at the proposed rates, 
$6,018, with an index of 142. 


Studies Planned 


Commissioner Splawn asked if the wit- 
ness had made a study of the effect on 
traffic of new agencies and techniques. 
Dr. Aitchison replied that it was one of 
the studies the Division of Transport 
Economics expected to make. The com- 
missioner said that “we hear a lot of 
speculation as to what is to become of 
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the less-carload traffic which the rail- 
roads had when they had all of the traf- 
fic, and the effect on the revenues of the 
loss of any of it, or the voluntary re- 
duction of the classification of manu- 
factures and miscellaneous.” Dr. Aitchi- 
son said one of the reasons the division 
wanted to make such a study was to sub- 
stitute facts for the rumors. 


Another table, the witness said, showed 
estimated income accounts for 1951 and 
1952 based on different assumptions as 
to freight traffic volume in 1952. For the 
country as a whole she showed 1951 esti- 
mated on “basis 6,” which was on the 
basis of actual 11 months’ figures for 
1951, with December estimated, giving ef- 
fect to increased freight rates and 
charges, passenger fares, express rates, 
and mail pay rates from the effective 
dates of such increases, and giving effect 
to the Commission’s order requiring dis- 
continuance of amortization accounting. 


With revenue ton miles of 644,576,000,- 
000, and revenue passenger-miles of 
34,579,000,000, net railway operating in- 
come was shown as $930,800,000, with a 
rate of return of 3.95 per cent. 


For 1952, on the basis of current rates, 
Dr. Aitchison showed the carriers’ esti- 
mates of 640,695,000,000 revenue ton- 
miles, and 34,489,000,000 revenue passen- 
ger-miles, producing net railway operat- 
ing income of $926,300,000, for a return of 
3.61 per cent. The Department of Com- 
merce estimate showed 657,000,000 reve- 
nue ton-miles, 34,489,000,000 revenue pas- 
senger-miles, with net railway operating 
income of $971,700,000 and a return of 4 
per cent. Under the proposed rates, with 
the traffic estimates about the same, the 
carrier estimates were shown as $1,207,- 
700,000 net railway operating income, 
with a return of 4.95 per cent, and the 
department’s estimate was for $1,258,- 
600,000 net railway operating income, 
with a return of 5.16 per cent. 

The department’s estimate of rate of 
return under the proposed rates for the 
various districts were shown as follows: 
Eastern District, 4.49 per cent; Poca- 
hontas Region, 8.65 per cent; Southern 
Region, 5.93 per cent; Western District, 
5.06 per cent, all on the basis of a pro- 
jected Commission “value.” 

After a review of selected balance 
sheet items, Dr. Aitchison showed a 
table, “Relation of amount of materials 
and supplies to transportation services 
performed, 1939-1951.” She showed, for 
1,089.3 billion gross ton-miles, excluding 
locomotive and tenders, a cost of 30 
cents for materials and supplies “per 
million gross ton-miles” in 1939 dollars, 
1939 being given the index number 100. 
In 1946, the cost for 1,865.6 billion gross 
ton-miles, the cost in 1939 dollars was 
27.7 cents, and in 1951, for 1,686.8 billion 
gross ton-miles, the cost was shown as 
24.4 cents. This, said Dr. Aitchison, would 
indicate that in terms of traffic and 
prices there had been no great “over- 
inventory” of supplies and materials 
built up. 

John C. McWilliams, of Washington, 
D.C., a transportation consultant ap- 
peared on behalf of General Services 
Administration to bring down to date 
portions of an exhibit offered for G.S.A. 
at hearings in Ex Parte 175 in June 1951. 

In a summary of his exhibit and testi- 
mony, in which he showed $9.09 as the 
cost “per 1000 net revenue ton-miles,” 
and $9.78 as the revenue from those ton 
Miles in 1946, with the cost (actual) for 
1951 at $11.94 and revenue at $13.40, and 
showing, on so-called “Basis 7”, assum- 
Ing current rates and expenses for 1951, 


cost of $12.35 and revenue of $13.82, Mr. 
McWilliams said: 

“Examination of these figures shows 
clearly that the index of the revenue 
per 1000 net ton-miles of revenue freight 
has advanced more rapidly than the 
corresponding cost index, and based on 
actual 1951 levels of revenue and cost, 
the index stood at 6 points higher in the 
case of revenue than in the case of cost. 
Even more significant, the index of cur- 
rent revenue levels is still well above the 
current index of cost as is shown by 
the comparison of Dr. Parmelee’s Basis 
7 figures.” 


Carpenter Cross-Examination 


William E. Carpenter was cross-ex- 
amined by Mr. Burchmore and A. J. 
Dixon, commerce counsel for the South- 
ern Railway Co., concerning his testi- 
mony for American Trucking Associa- 
tions in which he had listed requests by 
motor carriers for suspension of pro- 
posed rail rate reductions. 


Among other things, Mr. Burchmore 
asked Mr. Carpenter what conclusion 
might be drawn from his exhibit. Mr. 
Carpenter replied that he had indicated 
in his direct testimony that the exhibit 
was not offered “as conclusive” but bore 
on the matter of competition, putting in 
one place for the Commission’s con- 
sideration the information contained in 
its files on traffic behaviour and specifi- 
cally the rail revenues on which reduc- 
tions had been proposed in the past year. 
When Mr. Burchmore suggested that the 
proposals seemed to have the approval 
of the Commission in the instances in 
which it had refused to suspend them, 
Mr. Carpenter replied that “this is just 
a tabulation.” 

Mr. Dixon developed that a number 
of the protests had involved point-to- 
point rate reductions on single com- 
modities and contrasted this with a 
showing by Mr. Carpenter in his exhibit 
of the total of the rail revenue on move- 
ments of the entire class to which the 
commodity was assigned. Mr. Carpenter 
said there were a number of such in- 
stances, but added that there was a pos- 
sibility that such reductions might 
spread to other commodities throughout 
a territory. 


North Dakota Commission 


John M. Agrey, appearing for the 
Public Service Commission of North 
Dakota, offered a three-page exhibit 
showing the average prices received by 
farmers January 15, 1952, compared with 
other dates, and comparing North Da- 
kota prices received with those of the 
United States. For North Dakota he 
showed an index of 96 as the ratio of 
prices received to prices paid, interest, 
taxes and wage rates, compared with a 
ratio of 105 for the country as a whole. 

Mr. Agrey said that, as a result of the 
ex parte increases, rates on grain moving 
from country points to primary markets 
had been blanketed over three or four 
stations, and then jumped by as much 
as one cent a 100 pounds at the next 
station. He asked that the Commission 
admonish the railroads to give prompt 
attention to restoring the origin relation- 
ships on. grain from country points to 
primary markets. 


Southern Commissions 


William E. Carpenter then took the 
stand again, this time on behalf of the 
Southeastern Association of Railroad and 
Utilities Commissioners, offering a sta- 
tistical exhibit in which he compared 
favorably the operations of the railroads 
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in the Southern Region with those in 
other regions, and comparing favorably 
the experience of all railroads in the 
south with the six railroads used by Dr. 
Julius Parmelee in preparing statistical 
data for the country as a whole. 


Among other things, Mr. Carpenter 
said that freight operating efficiency 
measured by averages and ratios was at 
a higher level in 1951 than in 1950 or 
1939 for the railroads in the south in 
every instance except that of freight- 
train speed measured by train-miles a 
train hour. He said that the greater 
relative improvements in freight operat- 
ing efficiency that had occurred in the 
Southern Region compared to all other 
regions, particularly in the period from 
1939 to 1951, were reflected not only in 
the operating ratios but also in the per 
cent of operating revenue brought down 
to net railway operating income, which 
he showed as 15.22 for the south in 1939, 
compared with 14.66 for all other regions; 
12.81 compared with 10.68 in 1950, and 
10.80 compared with 8.79 in 1951. 


He also asserted that net railway op- 
erating income had increased 96 per cent 
in the south compared to 50 per cent in 
all other regions, that net income in- 
creased by 840 per cent in the south com- 
pared with 577 per cent in all other re- 
gions, and that dividend appropriations 
increased 298 per cent in the south com- 
pared with 149 per cent in all other re- 
gions, using. the twelve months ended 
with November 30, 1951, in comparison 
with the year 1939. 


As to the railroads used by Dr. 
Parmelee he said that those roads had 
an increase in loadings, 1951 over 1950, of 
2.8 per cent, while all other southern 
roads had an increase of 7.2 per cent. 
Similarly, he added, “the Parmelee” 
roads had a smaller increase in “re- 
ceived from connections,’ which he said 
was 6.5 per cent compared with 17.8 
per cent compared with other southern 
roads. Mr. Carpenter asserted that “in 
addition to the tendency to underesti- 
mate traffic as the result of the relatively 
smaller increases experienced by the 
Parmelee roads compared with all roads 
in the Southern Regions ... there is a 
similar tendency to understate the 
change in N.R.O.I. in Southern Region.” 
He said that the “Parmelee roads” had 
experienced a decline in net railway op- 
erating income of 7.9 per cent in 1951 
compared with 1950. This decline was 
more than twice as great as that ex- 
perienced by all other Southern Region 
roads, he asserted, citing that decline as 
3.2 per cent. The “understatement” of 
rail revenues he estimated was $37,- 
475,000. 


Mr. Carpenter was cross-examined by 
R. W. Henriott, commerce attorney for 
the Louisville & Nashville. Mr. Henriott 
asserted that the figures shown by the 
witness for freight operating averages 
and ratios demonstrated the distortions 
that came from the use of indices. He 
observed that southern railroads were 
shown to have increased net ton-miles 
a mile of road a dav bv 2,583, 1951 over 
1939, while other railroads had shown an 
increase in that figure of 4,488. Yet, he 
observed, the southern ratio was shown 
as 2.05 and that for other railroads as 
1.90, when 1951 and 1939 were compared. 

The witness said he did not know 
that an estimated relationship of 9 per 
cent for net railway operating revenues 
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to operating revenues for 1952 was the 
lowest for the past 40 years, with the 
exception of four years. He agreed that, 
in working up the figures, he had con- 
sidered that the decline in the percentage 
relationship from 15.22 in 1939 to 10.80 
in 1951, might be due to federal income 
taxes and agreed that if that represented 
the influence of federal income taxes 
they were “dangerous.” 


Situation of Southern Roads 


Mr. Henriott asked if the showing by 
Mr. Carpenter that net railway operating 
income of the southern railroads was 
16.67 per cent of the total net railway 
operating income of the country might 
be the result of undermaintenance by 
southern railroads. The witness said 
he did not think so, in view of a later 
showing he made of increases and better- 
ments and the maintenance ratios for 
the Southern Region. He said he did not 
know if smaller maintenance of way and 
structures by the southern railroads 
might be due to the greater use of diesel 
power, and agreed that, as “miles are 
put on” the diesels, equipment mainte- 
nance costs would probably rise. 


Mr. Carpenter said he had selected 
1939 as the year for comparison be- 
cause it was the last full peacetime or 
pre-war year, and Mr. Henriott sug- 
gested that Mr. Carpenter’s showing 
that an increase in 1951 in federal in- 
come taxes paid by southern railroads of 
41 times those paid in 1939, compared 
with an increase of 14 times in all other 
regions, indicated that 1939 was a “bad 
year to start with.” 


Side Hearing 


Two witnesses were heard at a sep- 
arate hearing presided over by Examiners 
Burton Fuller and M. L. Boat on Feb- 
ruary 19. 

E. J. Bachman, representing a group 
of salt companies, said he wanted to dis- 
cuss a situation not mentioned by him 
at hearing in June, 1951. That, he said, 
was the rapid diversion of salt traffic 
from railroads to other forms of trans- 
portation. The diversion, he added, had 
been greatly accelerated since the sur- 
charge “prescribed in Ex Parte 175” 
became effective. 


Mr. Bachman cited the following per- 
centages of traffic moved by railroad by 
the companies named: Michigan Salt 
Co., 78 per cent in 1946 and 32 per cent 
in 1951; Barton Salt Co., 79.93 per cent 
in 1946 and 50.99 per cent in 1951; Amer- 
ican Salt Co., 86 per cent in 1946, and 
55 per cent in 1951; United Salt Co., 60 
per cent in 1946 and 20 per cent in 1951. 


In answer to a question by Examiner 
Fuller, Mr. Bachman said it was his 
position that no increases should be 
granted in salt rates, or if an increase 
was granted, there should be a maximum. 

John G. Schinka, witness for Armour 
& Co., was offered as a witness to bring 
down to date an exhibit offered at the 
Chicago hearing in Ex Parte 175. 

Paul E. Blanchard, attorney for Ar- 
mour, said he thought a statement by 
him before the witness testified was ad- 
visable to avoid misinterpretation. Mr. 
Blanchard said that “casual considera- 
tion of our evidence might lead to the 
conclusion that we had selected the man- 
agement of two large railroads of the 
United States, the New York Central and 
Pennsylvania, for criticism.” He said he 
wished to assure the Commission that 


“our evidence is offered with no such 
objective in mind. 

He said that Mr. Schinka’s evidence 
would show that those two railroads 
presented basic operating characteristics 
not presented by any other group of rail- 
roads in the Eastern District or in any 
other district, that more than 60 per 
cent of the total passenger revenue in 
the Eastern District was earned by the 
two railroads, and that “we will show 
other conditions, particularly with re- 
gard to traffic volume, wherein these 
two railroads, for reasons unknown to 
us, present a picture entirely distinct 
from the picture presented by the re- 
maining railroads in the same district, 
or by the railroads in other districts in 
the United States.” 

Saying that the freight revenues of 
those two roads was less than 75 per 
cent of total operating revenues in 1950, 
while the freight revenues of other rail- 
roads produced 85 per cent of gross op- 
erating revenue, Mr. Blanchard asserted 
the testimony would show that the 
N.Y.C. and the Pennsylvania were the 
only instances where freight revenues 
alone were insufficient to meet all op- 
erating costs of all freight and passenger 
trains. 


“From this condition alone we shall 
show that any increase in freight rates 
on any across-the-board basis, which is 
sufficient to meet the revenue needs of 
these two lines, must necessarily give to 
other lines more fortunately situated 
revenue increases far above anything re- 
quired by those other lines,” Mr. 
Blanchard continued. “In other words, 
to get an additional $7.25 added to the 
revenues of the Pennsylvania and New 
York Central lines in 1950 by a horizontal 
increase in freight rates it would have 
been necessary to add $8.50 to the reve- 
nues of the other more fortunate lines, 
either in the Eastern District or in the 
United States.” 

Harry C. Barron, for the western rail- 
roads, interjected the remark that “this 
is no place for argument,” to which Mr. 
Blanchard replied that he was merely 
stating facts. The latter continued his 
statement, saying, among other things, 
that “our objective is not the denial of 
help to the Pennsylvania or New York 
Central,” but was “the denial of rate 
increases to the Santa Fe or the Louis- 
ville & Nashville or Nickel Plate, or any 
other line, based upon a distortion of 
the picture of that or those lines by 
averaging the results in with the results 
of the two lines.” 

Mr. Blanchard also said another phase 
of the evidence to be offered would show, 
state by state, the degree to which intra- 
state rates had been granted increases 
following the interstate increases. He 
said the showing went, not to the action 
taken by the state commissions, but “to 
the failure of the western and southern 
railroads particularly to take any action 
for the purpose of ascertaining to what 
extent actions of the state commissions 
are not consonant with the federal 
policies and objectives.” 


Position Stated 


Examiner Fuller asked if it was Mr. 
Blanchard’s position that in a general 
increase revenue case the Commission 
should not base its rulings on the aver- 
age conditions of the rails in a certain 
district or in the nation. Mr. Blanchard 
said it was his position insofar as the 
Eastern District was concerned, and Mr. 
Barron asserted that “Mr. Blanchard 
wants to change the law today.” Mr. 


TRAFFIC WoripD 


Blanchard said that “if that be my posi- 
tion I say that it is the duty of th: 
Commission when their law appears to b 
inefficient in the remedies which a: 
afforded both to the carriers and t! 
shippers, it is the duty of the Commi 
sion that the law be changed—recorm- 
mend it to Congress.” 


In reply to another question by the 
examiner, Mr. Blanchard said it was not 
his contention that the N.Y.C. and the 
Pennsylvania should have a rate struc- 
ture different from that of other raii- 
roads, but that the Commission should 
institute “a general recommendation of 
some sort and find out why it is that 
these two parallel systems of lines, the 
New York Central and Pennsylvania, 
considered as one system, and the other 
eastern lines as another system, why 
they can’t make it when they are serv- 
ing the same traffic and the same com- 
munities and same people and crossing 
the same territory. That is a problem 
which I think deserves the attention of 
the Commission, particularly when, as 
we shall show, the national average of 
the United States has changed by as 
much as 2 and 3 per cent, if you take 
out or put back in these two large 
lines.” 


oOoDDn 


Rail Questions 


After Mr. Schinka had testified to 
the effect stated by Mr. Blanchard, E. A. 
Kaier, general attorney for the Pennsyl- 
vania, asked the witness’ opinion about 
the needs of the eastern railroads and 
Mr. Schinka said that his exhibit showed 
that, with the exception of the N.Y.C. 
and the Pennsylvania, the revenues were 
sufficient to cover all operating revenues 
and.that “they do not need an increase 
at this time.” Mr. Kaier asked about 
the returns for individual roads, and 
if they were adequate. The witness said 
he had not considered the roads in- 
dividually. Mr. Kaier asked what the 
return in the Eastern District would 
be without the N.Y.C. and the Pennsyl- 
vania in 1952. The witness said he 
could not say. After further questions, 
Mr. Kaier asked if the witness would 
consider a rate of return under the 
proposed rates for the Eastern District 
carriers, without the two large railroads, 
of about 4% per cent unreasonably high. 
Mr. Schinka said it would not, in his 
opinion. 

In answer to questions by Mr. Barron, 
the witness said it was his testimony 
that because of the situation with ref- 
erence to the N.Y.C. and the Pennsyl- 
vania, the southern and western rail- 
roads should be denied any further 
increases in Ex Parte 175. As to individ- 
ual western railroads, the witness would 
express no opinion concerning their 
revenues in comparison with the N.Y.C. 
and the Pennsylvania. Mr. Barron 
asked, if the record showed that the 
lines mentioned did not have revenues 
as great, or a rate of return as great, 
as those two eastern railroads, whether 
western railroads should have increases. 
Mr. Schinka said he thought they should 
“in that case.” 

Toward the end of Mr. Schinka’s testi- 
mony, reference was made to statements 
made by bond brokerage houses indicat- 
ing that, as Mr. Blanchard said, “estab- 
lished bond houses are recommending 
railroad stocks and securities as biue 
chip stocks.” He said carrier witness 
after carrier witness had testified that 
the railroads needed the additional in- 
creases to attract capital investment. 
He said that “somebody is wrong,” 2nd 
that it was for the Commission to jucze. 
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Mr. Barron asserted that the railroads 
had “never by one single witness said 
that there had been any reason why 
the stock market should not deal in 
railroad stocks.” He added that “we say 
that we cannot obtain equity capital 
py the issuance of new stock.” He said, 
further, that “the only thought that 
we have is that today the only thing 
we have at our disposal is equipment 
trusts which are nothing in the world but 
installment buying. .. .” 


Carriers Divided at N.E. 


Motor Rate Conference 


A conference of New England motor 
carriers and shippers with division 2 of 
the Commission, concerning proposals 
for a revision of class rates of motor 
carriers between points in New England 
and adjacent territory, brought opposi- 
tion to the proposal from the Eastern 
Motor Rate Conference and from ship- 
pers. 

Representatives of the rate conference 
opposed the revision as set forth in sup- 
plement No. 30 to tariff No. 3-D, MF- 
I.C.C. A-113, of the New England Motor 
Rate Conference, and asserted that the 
E.M.R.C. would file proposals on behalf 
of its members for a 7 per cent increase 
in the rates “across the board.” 


The EM.R.C._ representatives as- 
sertecl that the proposal of the New 
England Motor Rate Conference, now 
postponed under special permission to 
March 3 (T.W., Feb. 9, p. 38), would 
increase rates on shipments in the lower 
weighit brackets and reduce them on 
carload traffic. The New England bu- 
reau proposed to publish a lower scale 
of rates on shipments in _ truckloads, 
minimum 28,000 pounds, to alternate 
with the present 20,000-pound minimum, 
on thie ground that larger trucks and less 
restrictive highway laws made _ such 
loadings possible. The E.M.R.C. said 
its carriers could not stand such drastic 
reductions in carload rates and would 
propose the 7 per cent increase across 
the board, the tariffs to be published as 
soon as possible. 

Shippers also opposed increases in 
truckload rates, but said that, if an in- 
crease was necessary, it should be across 
the board. 

Representatives of the New England 
bureau said that the proposed revision 
would produce 4 or 5 per cent in added 
revenues. They asked that the Com- 
mission require a revenue check under 
the new rates if they went into effect 
so that, if the rates were too high, they 
might be reduced. 

The division will decide before March 
3 whether or not to suspend the New 
England bureau rates. 


STATE ACTION 


Tennessee Rates Adjustment 


The Railroad and Public Utilities 
Commission of Tennessee has authorized 
railroads operating in that state to make 
increases in their intrastate freight 
charges to the same extent as authorized 
by the Interstate Commerce Commission 
in its decision of August 2, 1951, in Ex 


Parte 175, according to the National As- 
sociation of Railroad and Utilities Com- 
missioners, Washington, D.C. 


The increases, the association says in 
a bulletin to member commission, are 
to be applied as a surcharge added to 
the present rate structures, except that 
no increase is authorized on agricutural 
limestone, fertilizer, clay, coke, agricul- 
tural slag, brick, coal, phosphate rock, 
sand (except common) and wood. It 
adds that the order holds the case open 
on the commission’s docket for further 
consideration when necessary. 


Wyoming Truck Rate Case 


The Public Service Commission of 
Wyoming has granted a petition of Salt 
Creek Freightways, Casper, to eliminate 
the minimum charge of 60 cents appli- 
cable between various Wyoming points, 
now shown as exceptions for the account 
of that carrier only, and to apply the 
regular minimum charge as shown in 
Item 40-0 of the Wyoming intrastate 
motor freight tariff No. 1, effective Feb- 
ruary 18. The announcement was made 
by Chairman A. H. Michelsen of the 
commission. 

“It is the opinion of the commission 
the present minimum charge applicable 
for the petitioner is low in comparison 
with that applicable generally and re- 
quest should be granted,” the commis- 
sion’s statement said. 


DEFENSE 
TRANSPORTATION 
Smacrenenee- N RN 


Motor Carriers Serve 


Notice of Rate Boost 


In accordance with an agreement en- 
tered into with the Office of Price Sta- 
bilization last year, the motor common 
carrier industry advisory board gave ad- 
vance notice to officials of the OPS., 
February 19, that they would seek rate 
increases to help meet increased labor 
costs. 

While the O.P.S. has no authority over 
common carrier rates, it is empowered 
to appear before regulatory bodies, fed- 
eral and state, in what OPS. officials 
said was an endeavor to see that the facts 
are placed before the regulatory agencies 
in connection with rate increases. 

The motor carriers told O.P.S. officials 
that recently granted wage increases 
added from 8 to 28 per cent to their op- 
erating costs, and that recent rate in- 
creases were insufficient to meet the 
added operating costs. Members of the 
committee told the O.P.S. they planned 
to seek higher rates, ranging as high as 
15 per cent in one instance. 

O.PS. officials told the committee that 
if motor carriers could demonstrate a 
need for a rate increase, O.P.S. would not 
oppose it. 

The O.P.S. said that the advisory com- 
mittee was made up of representation 
from most sections of the United States. 

* ao * 

A push-button preparation plant that 
can clean and size enough coal to fill 30 
railroad cars an hour is in operation in 
Ohio. 
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CAB NEWS 


Trans-Atlantic Air Tourist 
Fares Approved by C.A.B. 


An order has been issued by the Civil 
Aeronautics Board approving what it de- 
scribes as “low-fare tourist air service 
across the North Atlantic during the 1952 
summer traffic season,” to implement a 
proposal developed last November at a 
special meeting of the International Air 
Transport Association in Nice, France. 


The “low-fare tourist air service” would 
be inaugurated May 1, the board said. It 
stated that the proposal agreed on at the 
Nice meeting and now approved by the 
C.A.B. provided for a year-around one- 
way tourist fare between New York City 
and London of $270, and round-trip fares 
of $486 in the months of April through 
October and $417 in the months of No- 
vember through March. Those rates, it 
said, compared with present first-class 
“on-season” fares of $395 one way and 
$711 round-trip. The board’s order af- 
fects the US.-flag trans-Atlantic air 
carriers under its jurisdiction. The board 
explained that the I.A.T.A. was an asso- 
ciation of all international trunk-line 
air carriers, “which, subject to the ap- 
proval of the various governments con- 
cerned, establishes fares by agreement 
for international air services.” 


Railroads Argue Against 
Air Line Rights Renewal 


Railroads which were permitted to in- 
tervene in a proceeding before the Civil 
Aeronautics Board, involving a requested 
renewal of air rights, argue, among other 
things, that the public interest requires 
that all public transportation serving 
the involved territory be considered by 
the board. 


The view is advanced in a brief and 
argument filed with the board in No. 
4052, et al., Mid-West Airlines, Inc., in 
which a board examiner recommended 
renewal of the certificate held by Mid- 
West, a carrier recently permitted by 
the board to be controlled by Purdue 
Research Foundation (T.W., Feb. 2, p. 49). 

After stating, as a subheading in their 
brief and argument, the railroads, un- 
der a paragraph heading, “The Danger 
of an Oversupply of Transportation, 
said: 

“In the contest beteen domestic car- 
riers for position, which is constantly 
going on, one of the probable conse- 
quences sometimes overlooked is an 
oversupply of public transportation. 
Obviously, this presents serious possi- 
bilities for the carriers and for the 
national economy. ‘The only effective 
instrumentalities to prevent this are the 
regulatory agencies.” 

The railroads then quoted Northwest 
Air., Duluth-Twin Cities, 1 C.A.A. 573, as 
to congressional intent, the following: 

“Congress clearly intended to 
avoid the duplication of transportation 
facilities and services, the wasteful com- 
petitive practices, such as the opening 
of non-productive routes, and other eco- 
nomic results which characterized the 
development of other modes of transpor- 
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tation prior to the time of their govern- 
mental regulation.” 


The railroads said that that conclusion, 
if it was valid in 1940, when the case 
was decided, was “valid today, when 
transportation facilities throughout the 
national are expanding at an eccelerat- 
ing pace.” Tested by that statement, the 
railroads said, Mid-West’s renewal ap- 
plication should be denied because, if the 
examiner’s report were adopted, Mid- 
West would duplicate existing transpor- 
tation facilities and services of good 
quality by air, by rail and by highway; 
that Mid-West’s operations “from one end 
to the other” constituted non-productive 
routes, had never been productive and 
that Mid-West’s sponsors held out no 
hope that they would become productive 
in the foreseeable future, and that the 
Congresssional intent to avoid wasteful 
duplication and its attendant evils, would 
be disregarded if the examiner’s report 
were to be adopted. 


The railroads also argued that the 
carrier had not shown a present need for 
its services. 


C.A.B. Examiner Proposes 
Air Charter Trip Ruling 


A Civil Aeronautics Board examiner 
has recommended that the C.A.B. find 
that interpretations of law by two air 
carriers that they are authorized to con- 
duct “charter trips and special service” 
for the carriage of persons and their 
baggage under their present temporary 
authorities are erroneous. 


In a recommended report in No. 4924 
et al., Charter Flight Tariff Investiga- 
tion, Examiner Curtis C. Henderson pro- 
posed that the C.A.B. find that the 
Flying Tiger Line, Inc., and Resort Air- 
lines, Inc., did not possess the claimed 
authority, and that the board reject 
tariffs filed by those carriers estab- 
lishing rates for such services. 

He said that Flying Tiger had been 
granted a five-year temporary certificate, 
effective August 12, 1949, to engage in 
air transportation with respect to prop- 
erty only between various points in the 
continental United States. He said the 
question presented was whether that 
carrier, holding a temporary certificate 
authorizing the transportation of prop- 
erty only and one or more attendants 
with shipments of live animals, live birds, 
and live reptiles, had authority to con- 
duct the charter trips. 

Resort Airlines, holding a temporary 
certificate authorizing service limited to 
transporting persons and their personal 
baggage only as part of an all-expense 
tour, presented the question of whether 
or not it had authority to conduct the 
charter trips and special service for the 
carriage of persons otherwise than as 
part of an all-expense escorted tour. 

The examiner said there was a distinc- 
tion between the provision of section 
208(c) of the interstate commerce act 
and the provisions of the last section of 
401(f) of the civil aeronautics act. The 
distinction, he said, was that “a motor 
common carrier authorized to transport 
passengers between fixed termini and 
over a regular route or routes may carry 
special or chartered parties from any 
points on its route or routes to any place, 
while any carrier holdine a certificate 
authorizing the transportation of pas- 
sengers, property, and mail between 
terminal points and intermediate points, 
if any, may make charter trips or per- 


form any other special service from any 
point to any other points, under regula- 
tions prescribed by the board.” 


The examiner said, among other things, 
that any air carrier holding a certificate 
was bound by the service specifications 
and limitations of its certificate while 
performing any air transportation, in- 
cluding charter trips and any other 
special service. He said it was found 
that Flying Tiger and Resort might make 
charter trips or perform any other spe- 
cial service only in respect to the same 
type or class of service specified in their 
respective certificates. 


C.A.B. Temporarily Suspends 
Transatlantic Service 
To Philadelphia, Pa. 


The Civil Aeronautics Board has 
announced its decision to authorize 
Trans World Airlines, Inc., and Pan 
American World Airways, Inc., tem- 
porarily to suspend transatlantic 
service at Philadelphia. 


The board stated that “where a muni- 
cipality has expended funds to improve 
an airport to convenience a particular 
service, an application for permission 
to suspend that service should be closely 
scrutinized and not lightly granted.” 
However, the City of Philadelphia was 
on notice from the outset that unless 
patronized, international service to 
Philadelphia might be terminated, and 
the traffic generated thus far had not 
been enough to make service to Philadel- 
phia as an international terminal eco- 
nomical, it added. Neither carrier wished 
to continue to serve the point, even on 
an exclusive basis, it said. 

It should be noted, however, it was 
stated, that the board did not by this de- 
cision forever foreclose Philadelphia 
from receiving direct transatlantic serv- 
ice. Both TWA and Pan American 
World Airways had indicated their in- 
tention to resume service to Philadel- 
phia when they believe that the avail- 
able traffic warrants it, said the board. 

The board’s opinion stated that “... 
we look forward to the time, when not 
only Philadelphia but other cities both 
on the Atlantic seaboard and in more 
inland areas will have sufficient travel 
to Europe to sustain direct service. In 
the meantime, we do not believe that it 
promotes air transportation to force our 
carriers tc continue transatlantic service 
to a point which, after an extended pe- 
riod of experimentation, they find can- 
not be economically served, or that it is 
otherwise in the public interest to sub- 
sidize such service where it is clear, as 
in this case, that a usable air service is 
otherwise available.” 

Member Adams dissented from the 
majority in its allowing TWA to suspend 
service, since the mail pay required 
therefor would be insignificant, and 
since the new International Airport was 
of great importance to the City of Phila- 
delphia with the air-minded philosophy 
characteristic of its new city adminis- 
tration. He dissented frem the ma- 
jority’s refusal to allow Philadelphia any 
North Atlantic service since the decision 
was not supported by a factual finding 
that the public interest would not be 
adversely affected. Mr. Adams felt that 
no adequate service had been offered 
the city, particularly in the last - five 
years, and that Philadelphia’s poor traf- 
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fic showing during that period was 
therefore no indication of the public in- 
terest which would be adversely affected 
by complete cessation of U.S. trans-at- 
lantic service to Philadelphia. He stated 
that the public interest was poorly 
served by the majority decision refusing 
even an additional one-year trial of in- 
ternational service to the third largest 
American city. 
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MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 


rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
— and regulations thereunder, appear 
below. 





Massachusetts district, at Boston. Reu- 
ben Henry George Fewtrell, dba R. H. 
Fewtrell, of Malden, Mass., was fined 
$150, February 5, following his plea of 
guilty to an information charging him 
with operating as a common carrier of 
property without a certificate authoriz- 
ing the described operations. The fine 
was required to be paid. 

Western Missouri district, western 
division, at Kansas City. Ovid Crouch, 
of St. Joseph, Mo., was fined $100, Feb- 
ruary 6, following entry of his plea of 
nolo contendere to an_ information 
charging him with accomplishing and 
effectuating the control and manage- 
ment in a common interest of Crouch 
Bros., Inc., and Freightmasters, Inc., 
interstate motor carriers controlling and 
operating more than 20 motor vehicles, 
and of continuing to maintain such con- 
trol and management, without the ap- 
proval and authorization of the Commis- 
sion. The fine was required to be paid. 

* a * 


Northern Iowa district, eastern divi- 
sion, at Waterloo. Ora Harper, doing 
business as’ Waterloo-Decorah Freight 
Line, of Waterloo, Ia., was fined $120, 
February 5, following entry of his plea 
of guilty to an information charging 
him with failing to remit c.o.d. funds 
within the time prescribed by the Com- 
mission’s regulations. It was stated that 
the court was informed that all c.o.d. 
claims had been paid and that defendant 
was in the vrocess of disposing of his in- 
terstate operating authority. The fine 
was paid. 

us ok 

Western Virginia district, at Danville. 
Fines totaling $325 were imposed, Feb- 
ruary 11, on James C. Shively, Jr., Eu- 
gene H. Mattox, Curtis W. Evans, Eld- 
ridge B. Allen, Oscar C. Caldwell, George 
C. Adkins, William C. Blackwell, and 
Fleenor B. Cardwell, drivers for inter- 
state motor carriers at Martinsville, Va.. 
following their pleas of guilty to sep- 
arate informations charging them with 
failing to keep drivers’ logs in the form 
and manner prescribed by the Commis- 
sion. The defendants Shively, Jr., Evans, 
and Blackwell were fined $25 each. The 
remaining defendants were fined $50 
each. The fines were required to be paid. 

ae a * 


Northern Indiana district, Fort Wayne 
division, at Fort Wayne. E. W. Bohren, 
Inc., of Woodburn, Ind., was fined $500, 
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February 7, following its plea of guilty 
to an information charging it with op- 
erating as a common carrier of property 
without a certificate authorizing the op- 
erations described. The fine and costs 
were required to be paid. 

% HE * 

Wisconsin western district, at Madison. 
In a civil proceeding instituted by the 
Commission, a permanent injunction was 
entered on February 12, enjoining and 
restraining Dairy Transfer, Inc., Bloomer, 
Wis., from transporting property for 
compensation, “unless and until such 
time, if at all, as there is in force with 
respect to said defendant a certificate 
issued by the Commission authorizing 
such transportation and operations.” The 
proceeding was based on allegations of 
the Commission that the defendant had 
transported numerous’ shipments of 
frozen cream from Bloomer, Wis., to 
Philadelphia, Pa., and to Wilmington, 
Del., without any form of authorization 
by the Commission. 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


United States District Court, S.D. Iowa, 
Ottumwa Division 


Loaded freight cars, consigned to road 
construction sub-contractors at govern- 
ment ordnance plant being constructed 
by prime contractor, where delivered by 
railroad company to _ sub-contractors 
when cars were placed on government 
classification tracks immediately within 
plant area, which railroad company’s 
employes were not permitted by mili- 
tary authorities to enter, except to 
place inbound cars on such tracks and 
remove outbound loaded and empty cars 
therefrom, so as to render sub-contrac- 
tors liable for demurrage on carioad 
interstate shipments so delivered. In- 
terstate Commerce Act, Sec. 1 et seq,., 
49 U.S.C.A. Sec. 1 et seq. 


Delivery of empty railroad freight cars 
after unloading therefrom of interstate 
shipments consigned to road sub-con- 
tractors at government ordnance plant 
being constructed by prime contractor, 
was not made to railroad company by 
sub-contractors, so as to stop accrual of 
demurrage, until empty cars became 
available for pickup from government 
Classification tracks immediately inside 
plant area, from which railroad com- 
pany’s employes were excluded by mili- 
tary authorities except for purposes of 
placing inbound loaded cars on such 
tracks and removing outbound cars 
therefrom. Interstate Commerce Act, 
Sec. 1 et seq., 49 U.S.C.A. Sec. 1 et seq. 

The fact that road sub-contractors, 
to whom railroad freight cars containing 
interstate shipments, consigned to sub- 
contractors at government ordnance 
plant being constructed by prime con- 
tractor, were delivered by railroad com- 
pany on government classification track 
within plant area, were unable to de- 
liver empty outgoing cars to railroad 
company, except through medium of 
government switching facilities, did not 
relieve sub-contractors of obligation to 
pay, nor railroad company of duty to 
coliect, demurrage. Interstate Commerce 


Act, See..1 et seq., 49 U.S.C.A. Sec. 1 
et seq. 

The government was not railroad 
company’s agent in accepting freight 
cars, containing interstate shipments 
consigned to road sub-contractors at 
government ordnance plant being con- 
structed by prime contractor, and switch- 
ing such cars on government’s classifica- 
tion tracks within plant area to un- 
loading sites therein, nor for returning 
empty cars to government outgoing 
switch track for removal by such com- 
pany, so that sub-contractors were not 
relieved from liability to railroad com- 
pany for demurrage on ground of such 
agency. Interstate Commerce Act, Sec. 
1 et seq., 49 U.S.C.A. Sec. 1 et seq. 


Equitable considerations cannot justi- 
fy carrier’s failure to collect or ship- 
per’s retention of any part of lawful 
tariff charges, such as demurrage, un- 
der Interstate Commerce Act, which 
aims principally at evil of discrimina- 
tion. Interstate Commerce Act, Sec. 1 
et seq., 49 U.S.C.A. Sec. 1 et seq. 


A contract between railroad company 
and consignees of carload interstate 
shipments that consignees should not 
be liable for demurrage accumulating 
because of delays in switching operations 
by government within area of ordnance 
plant at which cars were delivered would 
be void, as there is no freedom of con- 
tract between carriers and shippers in 
such matters. Interstate Commerce Act, 
Sec. 2, 49 U.S.C.A. Sec. 2. (Chicago, 
B. & Q. R. Co. v. Blunk, 101 F.Supp. 219.) 


* * * 


Supreme Court of Arkansas 


Where terms of lease between owner 
of trucks and lessee company engaged 
in re-leasing such trucks to large in- 
dustrial concern for delivery of their 
products to customers provided that 
owner of truck should be employed by 
industrial concern as driver for life of 
lease, and that owner should service 
vehicle, and that failure of owner to 
drive own truck effected immediate 
cancellation of lease, driver-owners were 
contract carriers within meaning of 
statute defining them as any person 
who, under individual contract or agree- 
ments, and whether directly or indirect- 
ly by lease of equipment, or other ar- 
rangements, transports passengers or 
property by motor vehicle for compen- 
sation. Acts 1941, Act No. 367, Secs. 1 
et seq., 5(a) (8). 

Where owners of trucks leased them to 
company, which in turn re-leased them 
to industrial concerns for delivery of 
their products to customers, that leases 
did not run directly from owners to in- 
dustrial concerns, but were channeled 
through middleman, did not preclude 
owners from being contract carriers, but 
court would look to status of owner- 
drivers and to nature of service rendered 
by them in determining whether they 
were, in fact, contract carriers within 
meaning of statute and required to have 
permit or certificates of public conven- 
ience and necessity. Acts 1941, Act No. 
367, Secs. 1 et seq., 5(a) (8). 

Where owners of trucks leased them 
to company, which in turn re-leased 
them to industrial concerns for delivery 
of their products to their customers, and 
owners were thereafter carried on in- 
dustrial concerns’ books as employees, 
but provisions of lease agreements gave 
owners right to employment as drivers 
of their trucks, and provided that their 
lease would terminate if owners were 
unable to drive their own trucks, and 
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that servicing and upkeep was to be 
handled by owners, industrial concerns 
were not private carriers, and owners 
merely their employees, but lease agree- 
ments were not mere subterfuge to avoid 
characterization of owner-drivers as 
contract carriers. Acts 1941, Act No. 367, 
Secs. 1 et seq., 5(a)(8). (Public Service 
Commission v. Lloyd A. Fry Roofing Co., 
244 S. W. 2d 147.) 
ns ak * 
Court of Common Pleas of Ohio, Summit 
County 


The character of commodity must be 
determined by its nature and content, 
and thereafter by its intended purpose 
and reasonableness of carrier’s tariff 
classification thereof, in determining ap- 
plicable tariff rate. 

Where commodity shipped is included 
in more than one tariff designation, 
more specific designation will be held 
applicable. 

Where two designations and tariffs 
are equally appropriate to commodity 
shipped, shippers are entitled to applica- 
tion of designation and tariff specifying 
lower rates. 

A lower shipping rate may be applied 
to product when in unfinished condi- 
tion than when finished. 

Where meaning of provisions in car- 
rier’s rate schedule is doubtful or ambig- 
uous, they: must be construed favorably 
to shipper. _ 

A commodity produced by cracking 
old scrap tires, adding oil, wax and 
clay, subjecting it to steam heat, and 
putting it through a hot roll in continu- 
ous sheet, was within railroad Company’s 
tariff classification. of scrap rubber, 
rather than that of reclaimed rubber, 
so that company could not recover from 
consignees of such commodities differ- 
ence between rate for shipping reclaimed 
rubber and lower rates paid by consign- 
ees for shipment of scrap _ rubber. 
Products, 102 N. E. 2d 626.) 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 
Publishing Company, St. Paul, Minn. 


Copy- 


right, 1947, by West Publishing Company. 


United States District Court, S.D. New 
York 


In order to constitute a waiver there 
must be an intentional relinquishment of 
a known right with both knowledge of 
its existence and an intention to relin- 
quish it. 

Where charter party under which re- 
spondent agreed to let and petitioner 
agreed to hire a certain ship for carriage 
of cargo of pig iron provided for arbitra- 
tion of any dispute arising between the 
parties, participation by petitioner in ac- 
tion between respondent and actual 
shipowner by depositing money to free 
cargo from liens and process and asking 
of questions pertaining to a dispute arbi- 
trable between the two parties during 
the taking of deposition of a witness in 
behalf of shipowner in connection with 
action instituted by shipowner was not 
an intentional relinquishment of peti- 
tioner’s right to compel arbitration of 
disputes between it and respondent. 

Where charter party under which re- 
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spondent agreed to let and petitioner to 
hire certain ship for carriage of pig iron 
provided for arbitration of any disputes 
or arguments between the parties, denial 
of petitioner’s motion for a stay of pro- 
ceedings in a suit pending between it 
and respondent in a federal district 


court was not a bar to petitioner’s mo- 
tion to compel arbitration. 

The mere commencement of an action 
does not constitute a waiver of right to 
compel arbitration. (Richard Nathan 
Corp. v. P. Diacon-Zadeh, 101 F. Supp. 
428). 


TRANSPORTATION 
LEGISLATION 





‘Standardized’ Rates for 
Hauling Household Goods 
For ‘Military’ Proposed 


Chairman Johnson, of the Senate 
interstate and foreign commerce 
committee, has proposed, by intro- 
duction of S. 2653, that special re- 
duced rates obtained through nego- 
tiations with the carriers for the 
transportation of household goods 
for members of the armed services, 
under authority of section 22 of the 
interstate commerce act, be discon- 
tinued, and that rates lower than the 
published tariff rates for such trans- 
portation be prohibited. 


The purpose of the bill, according to 
its title, is “to standardize rates on 
household goods shipped by the United 
States government for its employes.” 
It would amend section 22 of the act 
by inserting, before the period at the 
end of the first sentence of that sec- 
tion, a colon and the following: 


“Provided further, That this section 
shall not apply to the carriage, storage, 
or handling of shipments of ‘household 
goods’ as defined by the Interstate Com- 
merce Commission in Practices of Motor 
Common Carriers of Household Goods 
(17 M.C.C. 467), when such carriage, 
storage, or handling is for the United 
States government.” 

Conditions that gave rise to the draft- 
ing and introduction of S. 2653 and the 
objectives of the measure were discussed 
in the following statement prepared by 
E. R. Jelsma, of the professional staff of 
the Senate interstate and foreign com- 
merce committee: 


“Section 22 of the interstate commerce 
act provides special shipping privileges 
of many varieties to the federal govern- 
ment. Among them is the privilege of 
having household goods moved by the 
lowest bidder irrespective of the published 
rates of common carriers. This amend- 
ment would not eliminate bidding but it 
would prohibit rates lower than pub- 
lished rates. 


“In the transportation act of 1940, 
section 321, the Congress stated in sub- 
stance that it was no longer necessary 
to secure bids from lawfully operating 
motor carriers. However, this left a 
purely permissive situation under sec- 
tion 22 for the obtaining of bids. 

“In 1946 the Seventy-ninth Congress 
‘adopted Public Law 600. The net effect 
of such Law was to remove the federal 
government as shipper of household 
goods for its employees of civilian de- 


partments and to substitute therefor an 
allowance for such expense. Public Law 
600 has proved successful, but only in 
its limited application to civilian depart- 
ments of government. 


“This same Congress adopted Public 
Law 604, providing that household goods 
shipments may be made for members 
of the armed services by rail, water or 
van without regard to comparative costs. 
Public Law 604 was adopted at the re- 
quest of the armed services, which ap- 
parently were seeking a lawful method 
for transporting household goods of their 
personnel without the requirement of bids 
or section 22 quotations. However, and 
again because of the remaining privilege 
under section 22, conflict, confusion and 
destructive competition have continued 
to the. detriment of the members of the 
armed services whose prized household 
goods effects are being offered for trans- 
portation to the lowest bidder without 
any responsibility for safe carriage by the 
government to the owner. The amend- 
ment to section 22, among other things, 
will have the. effect of accomplishing the 
purpose of Public Law 604 and will elim- 
inate the confusion caused by the conflict. 
between section 22 and Public Laws 600 
and 604. 


“The amendment (proposed by S. 2653) 
will not deprive the government of use 
of the several levels of rates lawfully on 
file with the Interstate Commerce Com- 
mission applying to moving services nor 
will it deprive the government of its 
right of appeal to the Interstate Com- 
merce Commission as to the reasonable- 
ness of any such rate structures.” 





Additional $4 Million for 
C.A.A. Activities Asked 


Requests for supplemental appropri- 
ations for the Civil Aeronautics Adminis- 
tration totaling more than $4 million 
have been transmitted to Congress by 
President Truman. 

The President asked Congress to in- 
crease to $5,950,000 the appropriation of 
$4,965,000 made for the C.A.A. for the 
current fiscal year for personal services 
in connection with “establishment of air 
navigation facilities.’ Another supple- 
mental estimate he submitted for the 
C.A.A. was in the amount of $1,660,000. 
In explanatory material supplied by the 
Bureau of the Budget, it was stated that 
an appropriation of $1 million had been 
granted in the supplemental appropri- 
ation act for 1951 toward the purchase 
of a suitable site for an additional public 
airport within or in the vicinity of the 
District of Columbia. The bureau said 
that the Commerce Department had now 
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selected a site for the new airport :n 
Fairfax County, Va.; that acquisition of 
land was now in progress; that a tentz:- 
tive airport layout had been prepared, 
and that “this proposed supplement] 
appropriation of $1,660,000 is to provice 
for the balance of the estimated land 
acquisition costs and for plans, specifica - 
tions, and surveys.” 


Another “supplemental,” in the amount 
of $1,400,000, was requested for the C.A.A. 
by the President with the explanation 
that the money was to be spent for “the 
operation of jet aircraft on federal air- 
ways to obtain data on design, operation, 
air safety, and traffic regulation, look- 
ing toward development of jet transport 
planes.” The appropriation request was 
discussed further in a White House 
statement, as follows: 


“The purpose of Public Law 867, 
Eighty-first Congress, is to encourage 
the development of improved transport 
aircraft, especially jet-powered aircraft, 
and to permit the compilation of data 
which will aid in adapting the civil 
airways, airports, and air safety regula- 
tions to the operation of such aircraft. 
The airlines and the aircraft manufac- 
turing industry are now prepared to 
finance jointly the development of one 
or more jet transports. While no gov- 
ernment funds will be required for the 
actual development phase, considerable 
design and operating data on jet aircraft 
are needed for development purposes, as 
well as for regulation of air safety and 
control of air traffic by responsible fed- 
eral agencies. Under this proposed sup- 
plemental appropriation, several differ- 
ent types of available jet aircraft will 
be extensively operated in order to collect 
the needed information.” 


Cost Data on Authorized 
River-Harbor Work Issued 


Testifying before the House appro- 
priations committee’s subcommittee on 
deficiencies and Army civil functions, Lt. 
Gen. Lewis A. Pick, chief of the Army 
Corps of Engineers, submitted a tabula- 
tion showing that the estimated cost of 
river and harbor projects now in the 


_construction stage (exclusive of com- 


pleted projects) was $2,539,200,000. 

For river and harbor projects. that 
were in the planning stage or on which 
no planning was required, the total esti- 
mated cost was $2,367,900,000, General 
Pick told the committee. He added that 
the estimated total cost of remaining au- 
thorized river and harbor projects on 
which no work had been accomplished 
was $806,200,000. 

Responding to a committee member's 
request, General Pick submitted infor- 
mation showing that the Corps of Engi- 
neers had ceased to maintain five “ob- 
solescent canalized waterways,” as fol- 
lows: Upper Fox River, Wis.; Ilinois 
and Mississippi Canal, Ill.; Osage River, 
Mo.; Green River, Ky. (lock and dam 
Nos. 5 and 6 only), and Little Kanawha 
River, W. Va. 

Asked whether the Corps of Engineers 
had noticed any development of com- 
merce on five named waterways—the Big 
Sandy and Kentucky Rivers in Kentucky, 
the Upper White and Ouachita Rivers in 
Arkansas, and the Muskingum River in 
Ohio—since a year ago, when the com- 
mittee had recommended to the Army 
engineers that maintenance of those 
waterways be continued through fiscal 
year 1952, General Pick submittec 4 
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statement showing that there had been 
some increase in traffic on the Ouachita 
River system, but that no commercial 
traffic had developed since last June on 
the upper Kentucky River and Big 
Sandy River, and that commercial traffic 
had shown no material increase on the 
Muskingum River and upper White 
River. 


Congress Asked to Revise 
Ship Subsidy Limitation 


President Truman has transmitted to 
Congress a request for amendment of a 
provision of the independent offices ap- 
propriation act for the current (1952) 
fiscal year, under which limitations are 
prescribed for the number of voyages 
for which operating-differential subsi- 
dies may be paid, out of funds appro- 
priated for “maritime activities” of the 
Department of Commerce. 


The provision the President has asked 
Congress to amend now provides that 
no operating-differential subsidy funds 
may be spent or obligated in the cur- 
rent fiscal year for any number of voy- 
ages in excess of 1,522, “of which 307 
voyages shall be for vessels owned by 
companies or individuals who, on July 
1, 1951, had no operating-differential 
subsidy contract with the Federal Mari- 
time Board.” The President asked that 
the maximum number of subsidized voy- 
ages be made 1,400 instead of 1,522, and 
that the condition as to 307 voyages be 
deleted. In an explanation of the re- 
quest by the Bureau of the Budget it 
was stated: 


“This proposed revision of language 
is recommended in order to permit the 
Department of Commerce to make all 
subsidy payments for which the govern- 
ment would be liable under operating- 
differential subsidy contracts which are 
expected to be in force during the cur- 
rent fiscal year. It is estimated that 
1340 voyages for presently subsidized 
services will be eligible for such pay- 
ments, and that about 60 voyages will 
earn subsidy under contracts for which 
applications are pending .. .” 





Bus Line Process-Service 
Bill Reported to Senate 


Protection of motor carriers of pas- 
sengers from “certain abuses” that had 
arisen from a requirement of section 221 
(c) of the interstate commerce act that 
motor carriers designate a person in each 
state in which they operated on whom 
judicial process might be served was the 
purpose of S. 2211, said the Senate inter- 
state and foreign commerce committee 
in its report on that legislation (T.W., 
Feb. 16, p. 65). 


“Under section 208(c) of the inter- 
state commerce act,” the committee said, 
“every common carrier of passengers by 
motor vehicle holding a regular-route 
certificate issued by the Interstate Com- 
merce Commission is given the right to 
transport special or chartered parties 
from points on its routes to any point in 
the United States. When such passenger 
Carriers hold themselves out to serve such 
Special or chartered parties to any point 
in the country, section 221(c) requires 
that they designate an agent in every 
State of the Union, although they may 
never operate a bus in most of the states. 
An unfortunate result of this situation 


has been that a motor carrier of passen- 
gers may be compelled to defend himself 
against a claim in any state... . no mat- 
ter how remote from the area of its ac- 
tual operations. . . . Plaintiffs are thus 
permitted to shop around for courts 
which they believe may be favorable to 
CS 


The committee amended the bill by in- 
serting a proviso that, it said, was de- 
signed to “(1) stop the abuse of shopping 
around for the most favorable judicial 
treatment, and (2) safeguard the public 
interest by requiring motor carriers of 
passengers to designate process agents 
in any state where they may operate 
charter service, but only to receive 
process with respect to causes of action 
arising in such state. Thus the bill as 
reported would revise the first sentence 
of section 221(c) to make it read as fol- 
lows: 


“Every motor carrier shall also file 
with the board of each state in which 
it operates under a certificate or permit 
issued under this part a designation in 
writing of the name and post-office ad- 
dress of a person in such state upon 
whom process issued by or under the 
authority of any court having jurisdic- 
tion of the subject matter may be served 
in any proceeding at law or equity 
brought against such carrier; Provided, 
That motor carriers of passengers shall 
be required to designate in states in 
which they operate only in special or 
charter service, agents upon whom serv- 
ice of process may be made only with 
respect to causes of action arising in such 
state.” 


Canadian Seaway Project 
Engineer Board Appointed 


Appointment of a five-man board of 
engineers for the all-Canadian St. Law- 
rence seaway project has been announced 
at Ottawa, Canada, by Lionel Chevyrier, 
minister of transport. Three members of 
the board of engineers were appointed 
by the government of Canada and one 
each by the governments of Ontario and 
Quebec. 


Members of board of engineers, as 
announced by the Canadian Department 
of Transport, are: R. A. C. Henry, of 
Montreal, executive vice-president and 
director of Marine Industries Ltd., who 
will be chairman; Guy A. Lindsay, of 
Ottawa, director of special projects 
branch of the Department of Transport; 
Norman Marr, of Ottawa, chief of water 
resources division of the Department of 
Resources and Development; R. L. 
Hearn, of Toronto, general manager and 
chief engineer of the Ontario-Hydro 
Commission; and Rene Dupuis, of Mont- 
real, commissioner at the Quebec Hydro 
Commission. 


“The duties of the newly appointed 
board of engineers,” the Department of 
Transport said, “are to coordinate the 
preparation of an application by the 
province of Ontario for submission to the 
International Joint Commission for an 
order of approval of construction of cer- 
tain works to develop the power resources 
of the International Rapids section of 
the St. Lawrence River. This construc- 
tion is to be undertaken by the province 
of Ontario concurrently with the con- 
struction of complementary works by an 
appropriate authority in the United 
States. 

“The board of engineers is further re- 
quired to make recommendations to the 
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Governor in Council as to conditions to 
be attached to the approval of the appli- 
cation, before transmission to the Inter- 
national Joint Commission.” 





Hearings on Seaway Project 
Scheduled by Senate Group 


By a vote of 8 to 4, the Senate foreign 
relations committee decided, February 
19, to hold hearings on pending legis- 
lation to authorize United States partici- 
pation with Canada in construction of 
the St. Lawrence seaway project. 


The committee announced that it 
would consider S. J. Res. 27, one of the 
Seaway resolutions pending before it, 
and that the hearings would begin Feb- 
ruary 25 and would be concluded before 
March 1. The time for witnesses would 
be equally divided between proponents 
and opponents of the legislation, it was 
stated. 


In a special message to Congress, Jan- 
uary 28, President Truman called for 
enactment of legislation “to carry out 
the 1941 agreement for joint completion 
of the St. Lawrence seaway and power 
project” (T.W., Feb. 2, p. 56). 


Senator Wiley, of Wisconsin, ranking 
minority member of the Senate foreign 
relations committee, has made insistent 
demands for hearings on the seaway 
legislation by that committee and has 
spoken on the Senate floor in support of 
the project several times in recent weeks. 
One of the committee members who 
voted against the proposal to hold hear- 
ings was the chairman, Senator Con- 
nally, of Texas. A long presentation of 
arguments in opposition to the project 
was made in the Senate, February 14, by 
Senator O’Conor, of Maryland. 


In the House, Representative Van 
Zandt, of Pennsylvania, referred to the 
proposed seaway as an “international 
skating rink.” 


Senate Bill Would Restrict 
Ticket Agents for Airlines 


Chairman Johnson, of the Senate in- 
terstate and foreign commerce commit- 
tee, has introduced S. 2690, a bill to 
amend the civil aeronautics act so as 
to make unlawful “certain practices of 
ticket agents engaged in selling air 
transportation.” 

The bill would empower the Civil 
Aeronautics Board, on complaint by any 
air carrier, foreign air carrier or ticket 
agent, to make investigations to deter- 
mine whether any such carrier or agent 
“has been or is engaged in unfair or 
deceptive practices or unfair methods 
of competition in air transportation or 
the sale thereof.” The board would be 
enabled to deal with such situations 
through issuance of cease-and-desist or- 
ders. 

S. 2690 also would amend section 
902(d) of the civil aeronautics act, re- 
lating to granting of rebates, by making 
it read as follows: 

“(q) Any air carrier, foreign air car- 
rier, or ticket agent, or any officer, agent, 
employe, or representative thereof, who 
shall, knowingly and willfully, offer, 
grant, or give, or cause to be offered, 
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granted, or given, any rebate or other 
concession in violation of the provisions 
of this act, or who, by any device or 
means, shall, knowingly and willfully, 
assist, or shall willingly suffer or permit, 
any person to obtain transportation or 
services subject to this act at less than 
the rates, fares, or charges lawfully in 
effect, shall be deemed guilty of a mis- 
deameanor and, upon conviction thereof, 
shall be subject for each offense to a 
fine of not less than $100 and not more 
than $5,000.” 


Higher Panama Canal Tolls 
Unlikely, House Group Told 


General F. K. Newcomer (U. S. Army, 
retired), governor of the Canal Zone and 
president of the Panama Canal Co., in- 
dicated in testimony before a subcom- 
mittee of the House appropriations com- 
mittee that there was no immediate pros- 
pect for an increase in the toll charges 
for vessel transits through the Panama 
Canal. He said that the board of direc- 
tors of the Panama Canal Co. had de- 
cided, in July last year, that in view of 
the conditions set forth in the law by 
which the Panama Canal operations 
were reorganized, an increase in tolls 
could not be justified. 


The law to which General Newcomer 
referred was Public Law 841, Eighty-first 
Congress, which became effective July 1, 
1951. He said, in his testimony before 
the subcommittee on deficiencies and 
Army civil functions, that essentially 
Public Law 841 provided for the merger 
of the activities of the independent fed- 
eral agency known as the Panama Canal, 
except the civil government of the Canal 
Zone, with those of the government 
corporation known as the Panama Rail- 
road Co. The name of the Panama 
Canal agency was changed to “ Canal 
Zone Government” and that of the Pan- 
ama Railroad Co. was changed to 
“Panama Canal Co.” he observed. 


General Newcomer’s testimony was 
made public with the distribution by the 
House appropriations committee of part 
1 of the hearings on appropriation esti- 
mates for Civil functions of the Depart- 
ment of the Army for fiscal year 1953. 


Answering questions by Representa- 
tives Rabaut and Ford, of Michigan, 
General Newcomer said that, based on 
the fact that costs of operating the 
canal had risen greatly since 1937, when 
the last change in toll rates was made, 
“it would appear from a cursory review 
of that situation that the toll rates un- 
questionably should go up.” 

“However,” he continued, “if we stop 
to analyze the basis of this new organ- 
ization on which tolls are established 
(under Public Law 841), an immediate 
change is not so apparent when we re- 
flect that more than $129 million was 
taken out of the capital investment of 
the United States in this enterprise on 
which interest is to be based, and the 
fact that the rate of interest as now 
established under the new law by the 
Secretary of the Treasury is lower than 
the target interest that we had tried 
to earn before this new organization.” 

General Newcomer said that Public 
Law 841 specified what should be the 
basis for determining the Panama Canal 
tolls. 

“Of course,” he added, “we are going 
to be watched very carefully by the 
shipping interests to make certain that 
we comply with the law in determining 





tolls. Up to the present time, based on 
actual revenues and expenses, there has 
been no justification for a recommenda- 
tion to increase tolls.” 


Mississippi Valley Highway 
Proposed by House Bills 


Twenty-eight members of the House 
have introduced like bills to provide for 
construction of a highway traversing the 
Mississippi Valley. The bills are num- 
bered consecutively from H.R. 6606 to 
H.R. 6634, inclusive. 

The bills would add to the federal-aid 
highway act of 1950 a new section 114A, 
one paragraph of which would author- 
ize the Commissioner of Public Roads, 
subject to availability of appropriations, 
to “undertake the planning and con- 
struction . . . of a highway including 
approach and connecting highways to 
integrate with existing highway systems, 
following generally the course of the 
Mississippi River from its source to the 
Gulf of Mexico.” 


Explosives on Ships 


Delegates Bartlett: of Alaska, and 
Farrington, of Hawaii, have introduced, 
respectively, H.R. 6566 and H.R. 6580, to 
amend existing laws relating to vessel 
transportation of explosives, in the in- 
terest of safety (T.W., Feb. 16, p. 64). 


Rail Unemployment Insurance 


Representatives Withrow, of Wiscon- 
sin, and Miller, of California, have in- 
troduced, respectively, H.R. 6605 and 
6588, bills to amend the railroad unem- 
ployment insurance act. The bill would 
increase benefits for unemployment and 
sickness, and maternity benefits, in the 
manner proposed also by S. 2639 and 
H.R. 6525 (T.W., Feb. 16, p. 64). 


Government Barge Operations 


Representative Rankin, of Mississippi, 
has introduced a bill (H.R. 6501) pro- 
posing amendment of the Inland Water- 
ways Corporation act of June 3, 1924, so 
as to authorize extension of the services 
and operations of the I.W.C., the gov- 
ernment agency by which the Federal 
Barge Lines is operated, to the Ohio 
River and the Tennessee River. 


Ministers’ Fares on Air Lines 


Representative McConnell, of Penn- 
sylvania, has introduced H.R. 6498, and 
Representative Wickersham, of Okla- 
homa, has introduced H.R. 6424, bills to 
amend section 403(b) of the civil aero- 
nautics act so as to permit the granting 
of free or reduced-rate transportation 
to ministers of religion. The bills are 
companion measures to S. 2592, intro- 
duced by Senator Capehart, of Indiana, 
for himself and 15 other senators (T.W., 
Feb. 9, p. 70). 


Railroads, Federal-Aid Roads 


Representative Davis, of Tennessee, 
has introduced in the House a compan- 
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ion measure to S. 2585, the McKellar bil] 
to amend federal-aid highway laws so 
as to “provide for equality of treatment 
of railroads and other public utilities 
with respect to the cost of relocation of 
utility facilities necessitated by the con- 
struction of such highways” (T.W., Feb. 
9, p. 70). The Davis bill is identified as 
H.R. 6697. 


Federal-Aid Money for Roads 


Among requests for supplemental ap- 
propriations that President Truman sent 
to Congress last week was one for $75 
million for the Bureau of Public Roads. 
The Budget Bureau said, in an explana- 
tory statement, that the additional $75 
million for the B.P.R. was necessary to 
reimburse the states for the federal 
share of work done under previous 
federal-aid highway authorizations. 

“For the current fiscal year,” said the 
Budget Bureau, “approximately $348,- 
500,000 is available to meet requests for 
payments to the states, compared with 
total anticipated requests of $423,500- 
000.” 
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Emergency Board Proposes 
Pay Increases in ‘Pan Am’ 
Dispute, Chides Disputants 


Though it expressed the opinion 
that whatever recommendations it 
might make could not offer “a solu- 
tion to the basic cause of this contro- 
versy,” an emergency board ap- 
pointed by the President to investi- 
gate a dispute between Pan American 
World Airways, Inc., and its employes 
represented by the Transport Work- 
ers Union of America (C.I.O.), recom- 
mended increases in the pay of the 
employes involved, in a report it 
transmitted to the President Feb- 
ruary 19. 


The report showed that the union 
had proposed “across-the-board” wage 
increases as follows: 16 cents an hour for 
mechanics and ground service person- 
nel; 14 cents an hour to port stewards 
and senior port stewards; and $34 a 
month for flight service personnel. The 
emergency board recommended “across- 
the-board” increases as follows: In- 
spectors, 10 cents an hour; master me- 
chanics, 12 cents an hour; mechanics, 
first-class, 13 cents an hour; mechanics, 
14 cents an hour; mechanic helpers, 15 
cents an hour; ground service personnel, 
15 cents an hour; port stewards and 
senior port stewards, 14 cents an hour, 
and flight service personnel, $16 a month. 
Those increases, the board said, should 
be made retroactive to December 1, 1951. 
It recommended negotiation of a two- 
year agreement by the parties. 

Referring to arguments put forth by 
Pan American Airways in support of 
employment of “foreign nationals’ as 
flight service personnel, the board said 
that, in view of the present state of 
world affairs, it was “inconceivable” that 
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“foreign nationals” be -employed as 
fiight service personnel on flights that 
originated or terminated in the United 
States or its territories. 


Included in the board’s report were 
recommendations as to the following is- 
sues: Payment of “supper money” and 
a “breakfast allowance” by the carrier; 
payment by the carrier of a percentage 
of employes’ expenses for moving and 
traveling for themselves and their fami- 
lies; differentials in pay as between 
master mechanics and mechanics first- 
class; and elimination of union security 
provisions from future agreements (pro- 
posed by the carrier). 


With respect to the union security issue, 
the board said that, although the union’s 
conduct at times had not been what it 
should have been, the carrier’s attitude 
also had been provocative. Deletion of 
the union security provisions, the board 
said, would inflame matters still further 
and, under the circumstances presented, 
“would almost be tantamount to a dec- 
laration of war between the parties.” 


“The public safety and interest,” said 
the board in its report, “require a 
thorough and complete change in the 
attitude of the carrier and the union. 
What may be characterized as the prin- 
ciple of ‘historical chiseling’ has no 
proper place in the relationship of a 
union representing key personnel such 
as mechanics and a government-subsi- 
dized, United States flag carrier. That 
...is the most important recommenda- 
tion this board can make. 


‘Blame Enough’ for Union Carrier 


“On the one hand, there have been 
‘quickie’ stoppages in disregard of the 
plain provisions of the (collective bar- 
gaining) agreement. On the other, there 
has been preoccupation with the letter, 
rather than the spirit, of agreements. 
There is such a thing as being too clever. 
The fault need not here be apportioned 
as between the union and the carrier. 
There is blame enough for both. 

“Matters have reached such a pass 
that in the Atlantic Division (of Pan 
American), which embraces New York 
and various points in Europe and the 
Near East, the mechanics have refused 
to work even emergency overtime since 
last spring. 

“The carrier has refusad to transmit 
to the union membership dues collected 
by the carrier pursuant to provisions of 
the agreement. Thus, the carrier has 
changed the’ condition existing as of 
December 1, 1951, contrary to the explicit 
mandate of section 10 of the railway 


. labor act. 


“In view of the foregoing, it is not 
surprising that efforts by the board to 
mediate met with a completely negative 
reaction. The board has not had pre- 
sented to it a single issue that could 
not have been disposed of by the normal 
processes of collective bargaining, if, and 
that is a very large if in this instance, 
the will to negotiate were present. In- 
deed the nature of the issues designated 
as of major proportion is such as to in- 
dicate that there has been almost a com- 


plete breakdown in the bargaining proc- 
re 


‘Suggestion’ by Board 

‘“... It was apparent that neither side 
was prepared to accept the board’s rec- 
ommendations with respect to the major 
Issues in controversy. The board felt, 
therefore, that no good purpose would be 
served by spending weeks in hearing the 
Parties on the remaining issues. Accord- 
ingly, the hearing of those issues was 


confined to the last two hearing days. 


“We suggest to the parties that in fu- 
ture negotiations they concentrate on 
the real issues and not burden the con- 
sideration of those issues with make- 
weights or attempts to measure merits 
in terms of total value...” 


Members of the emergency board 
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were: Curtis G. Shake, of Vincennes, 
Ind., chairman; Walter Gilkyson, of New 
Hartford, Conn., and William E. Grady, 
Jr., of New York City. 


Emergency Board Report in ‘Union Shop’ 
Dispute Received Coolly by Railroads 


D. R. Richberg, Counsel for Southeastern Lines in Hearings Conducted 


By Board, Calls Recommendations ‘Intolerable.’ 


Regional Meetings of 


Carriers Planned. Spokesman for ‘Non-Ops’ Expresses Satisfaction. 


Recommendations by an emer- 
gency board supporting demands of 
17 so-called “non-op” unions that 390 
railroads become parties to a joint 
national agreement for establishment 
of the “union shop” and union dues 
“check-off” practice on their prop- 
erties were regarded as unacceptable 
by the carriers concerned, it was in- 
dicated, February 15 (T.W., Feb. 16, 
p. 18). 


On behalf of railroad management it 
was pointed out that in the “union shop” 
case the railroads had not been repre- 
sented by carrier conference commit- 
tees and that the question of adopting 
or rejecting the emergency board’s rec- 
ommendations was a matter for deter- 
mination by each of the railroads. in- 
volved in the dispute. There was com- 
ment in railroad circles to the effect 
that the board’s report was unsatisfac- 
tory and one-sided. 

In a press conference conducted by the 
emergency board in one of the White 
House offices immediately after the 
board had presented its report to the 
President, David L. Cole, of Paterson, 
N.J., chairman of the board, said that 
although the carriers had not presented 
their case “in the usual way,” through 
conference committees, there had been 
three general presentations of their case 
at the board’s hearings—one by counsel 
for the eastern lines, another by coun- 
sel for the southeastern roads, and still 
another by counsel for the western roads. 


Views on ‘Legal’ Issues 

With respect to the issue of uncon- 
stitutionality of the proposed “union 
shop” provision as propounded by the 
carriers’ attorneys, Mr. Cole said, the 
board concluded that the amendment to 
the railway labor act by legislation en- 
acted by Congress and signed by the 
President January 10, 1951, permitting 
“union shop” agreements in the railroad 
industry, was not clearly unconstitutional 
or illégal. He emphasized the word 
“clearly.” Moreover, he said, it was the 
board’s position that it was not the func- 
tion of an emergency board to assert 
the function of a court. Dealing with 
the objections raised by the carriers at 
the board’s hearings on “legal” grounds, 
the board said, in its report: 

“... We have concluded that no sub- 
stantial legal objections have been raised 
upon the basis of which we may say 
that we should not recommend the mak- 


ing of agreements providing for the 
union shop and check-off; we find that 
there is no substitute legal doubt that: 

“(a) The agreement proposed by the 
17 labor organizations is now authorized 
by the railway labor act, as amended 
on January 10, 1951. 

“(b) The proposed agreement would not 
violate state laws, forbidding or restrict- 
ing the union shop, since Congress ex- 
plicitly overrode such laws. 

“(c) The union shop amendment ap- 
pears to be constitutional; in any event, 
it would not be for this board to ques- 
tion the constitutionality of any part 
of the railway labor act by virtue of 
which it was created. 

“(d) Possible discriminatory practices 
by some of these unions would not dis- 
qualify them from having the union 
shop, since Congress has protected the 
job rights of minorities against whom 
discrimination may be practiced. It is 
appropriate in this connection that racial 
discrimination has been almost com- 
pletely eradicated from the laws of these 
unions, and assurances were given by 
their top executives on the record that 
action would be taken at coming conven- 
tions to eliminate whatever traces re- 
main. 

“(e) The possession of the railroads 
taken by the government, pursuant to 
Executive Order No. 10155 on August 27, 
1950, does not affect the normal func- 
tions of an emergency board.” 


Richberg’s Comment 


Donald R. Richberg characterized the 
union shop recommendations of the 
emergency board as “intolerable, im- 
possible and bordering on the nonsensical 
when it recommended that ‘a joint na- 
tional agreement’ be entered into by the 
railroads establishing the union shop 
substantially in the form demanded by 
the labor unions.” 

Mr. Richberg, a former lawyer for many 
labor unions, declared that “the emer- 
gency board apparently was more in- 
terested in so-called ‘free riders’ than it 
was in preserving free institutions.” 
He said that the recommendation that 
the railroads should enter into a “joint 
national agreement” with seventeen labor 
organizations “bordered on the non- 
sensical because how can a railroad in 
the western territory and a railroad in 
the southeastern territory enter into a 
joint agreement which would create joint 
obligations in relation to the employes of 
each of those two railroads? After all, 
railroad employes are in the service of 
some given railroad. They are not in the 
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service of a group of railroads, and a 
group of railroads has no responsibility 
toward the employes of the individual 
railroad.” 


Mr. Richberg, who represented south- 
eastern railroads in their opposition to 
the union demands at the hearings before 
the emergency board, stated further that 
he felt that the emergency board “through 
its recommendations, is attempting to 
endow the railroad unions with authority 
which could not be granted to any union 
by any law valid under the provisions 
for individual liberty which are written 
into the Constitution of the United 
States. 


“The laws of the railroad unions deny 
their members free speech, free press, 
free exercise of freedom of assembly, 
and deprive them of the essentials of 
life, liberty and property without any- 
thing resembling ‘due process of law’. 
The only restraint on them in the past 
has been the fact that workers could 
join or quit the unions as they chose, 
and this emergency board proposes to 
destroy that sole restraint. 


“No representatives of the federal 
government have any authority to rec- 
ommend such a violation of the supreme 
law of the land. Not even Congress has 
the power to enact a law authorizing, or 
even permitting, under color of a federal 
law, such an abridgement of funda- 
mental liberties.” 

Compulsory union membership was 
expressly prohibited by the railway labor 
act until the adoption of the union 
shop amendment a year ago, it was 
stated. Mr. Richberg, as counsel for the 
railroad labor unions, is credited with 
drafting the railway labor act of 1926. 

“The board’s report,” Mr. Richberg 
added, “shows great solicitude for the 
welfare and interests of the labor bosses 
but it can be read from beginning 
to the end without finding any concern 
or safeguards for the worker who would 
have to submit to union domination or 
lose. his job.” 


Racial Discrimination Question 


In the emergency board’s press con- 
ference, Chairman Cole said, in answer 
to questions as to the effect of the pro- 
posed “union shop” provisions on Negro 
employes who were not permitted by 
some of the brotherhoods to enjoy full 
membership privileges, that the “union 
shop” amendment to the railway labor 
act protected Negro workers in their jobs 
under such circumstances, so that they 
would not have to be “fired.” He said 
the evidence placed before the board 
demonstrated that only one of the 17 
unions involved—the Order of Railroad 
Telegraphers—had a “color line” pro- 
vision in its constitution (a provision 
limiting its membership to white em- 
ployes), but that the president of the 
O.R.T. had on more than one occasion 
waived adherence to that provision. 

In its report the board said that “other 
evidence showed that these labor or- 
ganizations recognize their obligation to 
admit employes to full membership 
without racial discrimination and have 
made unusually good progress toward 
eradicating discrimination and that their 
major officials are determined to eradi- 
cate whatever vestiges still remain.” 

“Even if the problem of discrimination 
were presented in serious and clear-cut 
form by the facts before us,” the board 


said, “we would have difficulty in find- 
ing valid legal objections to the proposal 
advanced by the unions. The reason 
for this lies in the limited effect of the 
union-shop agreement proposed. Under 
that agreement an employe who is ex- 
cluded from the union, or to whom mem- 
bership is not available on nondiscrim- 
inatory terms, is not to be discharged 
but is excused from the union-member- 
ship requirement. Indeed, this exception 
applies in favor of anyone who is denied 
membership or expelled from member- 
ship for any reason other than failure to 
pay dues, initiation fees and assess- 
ments. 

“Thus the discrimination, if it exists, 
cannot have the drastic effect which 
usually follows from a union-shop agree- 
ment—i.e., loss of job... .” 


Mr. Cole said that if each railroad in- 
sisted on its right to bargain individually 
with each of the unions involved, a total 
of approximately 6,800 union shop con- 
tracts would be subjects of separate. ne- 
gotiations. That figure was obtained, 
he said, by multiplying the number of 
railroads involved (approximately 400) 
by the number of unions involved (17). 


Railroads’ Contentions Discussed 


Asked for comment on the railroads’ 
contention that it was basically wrong 
to compel an employe to be a union 
member, Mr. Cole said that the board’s 
attitude was set forth in discussion in 
its report under the heading, “The 
Merits of the Specific Proposal.” In- 
cluded in that discussion was the fol- 
lowing: 

“The carriers urge that these non- 
operating employes’ organizations do not 
need the union shop since they are old, 
well organized, and entirely secure un- 
ions, with representation rights on al- 
most all the railroads of the country. 
These unions have conducted themselves 
properly, and have not engaged in un- 
democratic or dishonorable activities. 
There has not been a strike conducted 
by any of them on the railroads for 
more than 25 years; and yet there was 
no question but that they have effectively 
and conscientiously protected and ad- 
vanced the interests of the employes for 
whom they speak. . . . It is interesting 
to speculate on what the position of the 
carriers would now be if these unions 
were weak, unstable, or uncertain of 
their standing. 

“Security may be a fleeting quality. 
In 1920, under the encouragement and 
protection of federal control, these un- 
ions attained their highest degree of 
strength and influence up to that time. 

. Yet three years later they were 
struggling for existence ... in the face 
of company unions or complete disor- 
ganization. ... 


Compulsory Union Membership 

“Management representatives main- 
tained that since compulsory union 
membership was forbidden by law in 
this industry for 17 years it is unfair to 
require an employe who accepted work 
on a railroad with the knowledge of this 
prohibition to join a union now, that 
this is changing the rules in the middle 
of the game. The answer which imme- 
diately suggests itself is that there could 
by this token never be a union shop in 
this industry. If the effect of the pro- 
hibition is carried forward then the 
same position could be taken for the em- 
ployes who enter the service hereafter, 
and so on. The same argument could 
be made in every industry which first 
faces a request for a union shop, yet 
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history shows clearly that very little 
weight has been given to it. In 1951 the 
Bureau of Labor Statistics found from a 
study of well over 2,500 collective bar- 
gaining agreements made in a greai 
variety of industries that 61 per cent 
had provisions for the union shop... . 


“Great emphasis was placed by car- 
riers on the desirability of preserving the 
right of employes to refrain from join- 
ing unions or to withdraw if they dis- 
like the activities or policies of the union. 
To require them to join, the carriers say, 
might impair the loyalty of some of the 
employes to their employer. This argu- 
ment goes essentially to the validity of 
compulsory union membership in gen- 
eral. It was pressed before the congres- 
sional committees and yet it did not dis- 
suade the Congress from enacting the 
1951 amendment... . 


“. .. These 17 non-operating employe 
organizations . . . are prohibited by law 
from shirking their obligations to all em- 
ployes, including nonmembers. Ac- 
cordingly, for all practical purposes they 
control the economic destiny of the em- 
ployes within their respective groups, 
nonmembers as well as members, sub- 
ject to being held to account by their 
members directly within the union and 
by others perhaps by resort to the courts. 
When such authority is reposed in an 
organization by law it would seem that 
the affected persons would want to exer- 
cise all the rights which membership 
would give them in formulating the un- 
ion’s aims and policies. ... 


‘Problem’ of ‘Free-Riders’ 


“. . . If a union is following an ill- 
advised or harmful course, why shouldn’t 
the persons affected thereby who are 
qualified to do so become active mem- 
bers and express their criticism and dis- 
pleasure? We are told that these unions 
have governed themselves honorably, 
that they have not resorted to practices 
which have brought notoriety and dis- 
credit to certain other unions. All the 
more reason, then, why employes who 
are vitally concerned in what course 
these unions propose to follow should be- 
come voting and active members. To 
suggest that this would not be an effec- 
tive approach is to indict democratic 
processes as a whole, a conclusion to 
which we are certainly not ready to 
subscribe... .” 

The board said that the term “unjust 
enrichment” seemed to be a fair descrip- 
tion of the unwillingness of some em- 
ployes to pay their share toward the ex- 
pense of “operating and maintaining the 
union which looks out for their welfare,” 
and that throughout its hearings this 
was referred to as “the problem of the 
‘free-rider.’ ” 

“Individuals who do not share with 
their fellow employes the cost of the 
union’s activities, the benefits of which 
they are perfectly willing to accept, pre- 
sent a problem in equities which is very 
real,” said the board. “They incur the 
displeasure and resentment of those who 
are members, and this may cause fric- 
tions and feuds which will lead to dis- 
unity in the normal causes of the em- 
ployes, a result definitely not in keeping 
with the purposes of the railway labor 
ee 

“. . . Despite the strong protests made 
before it, a most representative segment 
of the railroad industry itself voluntarily 
has adopted the union-shop principle 11 
the year since it was made legal to <o 
ee; ... 

“We are both puzzled and struck by 
the fact that carriers appear before ws 
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MECHANIZED 


HANDLING 
OF SACKED 
CEMENT... 


At Lackawanna’s huge Pier 68, Hudson River, 
New York City, sacked cement and other types 
of packaged freight are handled completely by 
mechanized equipment to facilitate transfers and 
assure faster and more dependable deliveries. 


Pioneer in fork-lift and pallet method of handling 
freight, Lackawanna is one of the more extensive 
users of this type of equipment. Batteries of pallet 
and electric low-lift pusher trucks, with from 3000 
to 4000 lb. load capacity, are in daily operation 
at 14 Lackawanna piers and terminals . . . mini- 
mizing the manual handling of freight, providing 
greater speed and efficiency, and lessening the 
possibility of damage. 


Whether it’s cement or other packaged freight, 
heavy machinery, perishables or bulk traffic, mod- 
ern Lackawanna efficiency adds_up to preferred 
handling for your shipments. That’s why so many 
of the world’s smartest shippers specify Lacka- 
wanna—to or through New York. 


" LACKAWANNA 


Lackawanna Railroad @ees 


SHIPPERS WHO ARE IN THE KNOW, CHOOSE THE ROUTE OF PHOEBE SNOW 
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bitterly opposing the union shop on 
basic principle and yet have themselves 
recently entered into such agreements 
with other unions on their properties, 
in fact even after the dispute before us 
had already been referred to the Media- 
tion Board. 


“We might also point out the numerous 
examples of union shops on wholly or 
partly owned subsidiaries of the rail- 
roads, including bus and trucking op- 
erations, but this hardly seems neces- 
sary, except to the extent of observing 
that the acceptance of the principle of 
the union shop by managers of the rail- 
road industry started some time before 
the 1951 union shop amendent. 


“In summary, therefore, we find that 
the union-shop principle is well estab- 
lished in American industry as a whole; 
that Congress by amending the railway 
labor act in January, 1951, relieved the 
employes of the railroad industry from 
the denial of the right to have the 
benefit of this well-established technique 
of or aid to collective bargaining and 
thereby eliminated all the basic ques- 
tions of principle or policy commonly 
raised in opposition to the union shop; 
that Congress. recognized the needless- 
ness of special elections as a condition 
for making union-shop agreements by 
eliminating this requirements from the 
Taft-Hartley act; that many airlines 
and railroads have since the 1951 amend- 
ment clearly evidenced their acceptance 
of the union-shop principle by entering 
into a substantial number of such agree- 
ments; on the railroad in particular 
some 40 carriers employing over one- 
third of all railroad employes have made 
one or more union-shop agreements. We 
also fail to find substance in the special 
reasons argued before us for denying the 
union shop to these non-operating em- 
ploye labor organizations in particular. 
We find also that the 17 labor organiza- 
tions before us have advanced sound 
and persuasive reasons in support of 
their request for union-shop agree- 
ments.” 


Carrier Meetings Planned 


A regional meeting of the western 
railroads involved in the “union shop” 
dispute to consider the course of action 
they would take with respect to the re- 
port of the emergency board, would be 
held “at an early date,” a spokesman for 
those carriers said, February 19. It was 
indicated that regional meetings of the 
other roads concerned, for discussion ot 
the “union shop” issue and the emer- 
gency board report, also would be held 
in the near future. 


Unions ‘Vindicated,’ Leighty Says 


G. E. Leighty, president of the Order 
of Railroad Telegraphers and chairman 
of the national conference committee of 
the 17 cooperating “non-ops” in their 
“union shop” movement, commented on 
the emergency board’s report as follows: 


“The report and recommendation vin- 
dicated the organizations in their basic 
position that the carriers meet with us 
nationally and make a union shop and 
check off agreement with us along the 
lines of agreements we have previously 
negotiated with a considerable number of 
railroads. 


“The chief executives of the cooperat- 
ing organizations met February 19 and 
decided to call upon the carrier man- 
agements to follow customary procedure 
and meet with us promptly in national 
conferences to negotiate an agreement 
within the framework of the board’s rec- 
ommendation to dispose of the dispute.” 
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Retirement Board Reports 
On 1951 Amendments 


By the end of January, the Railrozd 
Retirement Board had made 427,000 ac- 
justments, under the 1951 amendments, 
in the retirement and survivor benefits 
which were being paid on November i, 
1951, the board reported. These adjust- 
ments resulted in higher benefits for 
360,000 beneficiaries. Some persons re- 
ceived increases under more than one 
provision of the amendments to the rail- 
road retirement act. 


In addition, 75,000 wives and depend- 
ent husbands of retired railroad em- 
ployes had filed applications for benefits, 
and 20,000 had been awarded annuities 
by the end of the month, said the board. 


The first step in making the adjust- 
ments was taken in November, when 
220,000 annuitants and pensioners had 
their benefits raised by 15 per cent, and 
140,000 widows, children and parents had 
theirs raised by 33.3 per cent. Since 
then, stated the board, it had made a 
further adjustment in 43,000 retirement 


cases in which the employe had per-: 


formed railroad service after age 65. 
This has resulted in higher annuities 
over and above the 15 per cent they had 
received earlier. Most of these increases 
were made in December, and were retro- 
active to November. 

The board has also further adjusted 
the cases of 24,000 beneficiaries under 
the survivor benefit program. These re- 
ceived increases in addition to the one- 
third increase they had previously been 
awarded. These new increases were made 
under the provision which guarantees 
that the total benefits paid to the fam- 
ily of a deceased railroad employe will 
not be less than would have been paid 
had the case been handled by the So- 
cial Security Administration. 


Railroad Retirement Board 
Reports December Activity 


Railroad retirement and survivor bene- 
fit payments in December totaled $31,- 
025,000—$160,000 below the high reached 
in November but greater than in any 
previous month in 1951, the board re- 
ported. On December 31, 416,800 monthly 
benefits of all types were being paid, 
8,900 more than at the end of June. 
Total benefits in current-payment status 
included 3,100 spouses’ annuities, 
awarded for the first time in December. 

Applications for retirement annuities 
numbered 3,000 in December. The 1,500 
annuities awarded was the _ smallest 
number since January, 1947; the average 
annuity awarded was $110.96, compared 
with $92.42 in November. The sharp 
rise, said the board, was due largely to 
the fact that the December figures 
showed no awards to employes with less 
than 10 years of service. On December 
31 there were 257,600 retirement an- 
nuities, 3,100 spouses’ annuities, and 
6,400 pensions being paid at averages of 
$93.67, $39.72, and $81.30, respectively. 

At the end of December there were 
149,700 monthly survivor benefits in cur- 
rent payment status. These included 


84,100 to aged widows, 12,900 to widowed 
mothers, 47,200 to children, and 1,100 to 
parents, at average monthly amounts 
of $39.51, $37.46, $23.09, and $23.03, re- 
spectively. ‘There were also 4,500 sur- 
vivor (option) annuities paid at an aver- 
age amount of $45.52. 


The 871 lump- 
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sum benefits awarded in December in- 
cluded 524 insurance benefits averaging 
$309 and 347 residual payments averag- 
ing $861. 

Unemployment benefits totaling $1,- 
915,000 were paid to 42,500 beneficiaries 
in December. The seasonal increase in 
unemployment benefit operations con- 
tinued in December, as railroad employ- 
ment declined for the fourth successive 
month. All activities except receipt of 
applications were higher than in Novem- 
ber. Some 18,600 applications were re- 
ceived, and 70,000 payments were made. 

Sickness benefits totaling $2,315,000 
were paid to 35,800 beneficiaries. Sick- 
ness benefit activities as a whole dropped 
for the second successive month. New 
beneficiaries numbered ‘only 8,800, said 
the board. 


110,000 Seamen Employed 
On U.S. Merchant Ships 


Privately-owned and operated Ameri- 
can-flag merchant ships in ocean service 
are currently providing employment for 
approximately 110,000 seamen, and their 
earnings total about $45,000,000 a month, 
according to the National Federation of 
American Shipping. 


The federation said that 38 per cent 
of the men serving aboard nearly 2,000 
vessels were employed in the deck de- 
partment, 36 per cent in the engine de- 
partment, and 26 per cent in the stew- 
ards department. 


According to the federation, 77 per 
cent of the currently employed seagoing 
personnel, or 86,091 men, are in the un- 


It’s more than a DESIGN! 


licensed category and the balance of 23 
per cent, or 25,180 men, are in the li- 
censed or “officer” category. 


TRANSPORTATION 
STATISTICS 


Rail Funded Debt Held by 
Insurance Firms Reached 
Peak in 1951, Says Bureau 


Railroad funded debt held by legal 
reserve life insurance companies 
reached a peak of about $3,000,000,- 
000 (estimated) in 1951, as compared 
with $2,620,000,000 in the postwar 
year 1946, according to the Monthly 
Comment on Transportation Statis- 
tics for February. The “comment” 
was issued by the Commission’s Bu- 
reau of Transport Economics and 
Statistics as information not con- 
sidered or adopted by the Com- 
mission. 

The $2,620,000,000 held by life insur- 
ance companies in 1946 was 26.6 per cent 
of the $9,848,000,000 rail funded debt 


actually outstanding that year, the state- 
ment showed. 


Railroad funded debt actually out- 
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standing declined from $12,901,000,000 in 
1930 to the $9,848,000,000 in 1946 or 23.7 
per cent, largely because of financial re- 
organizations and voluntary debt reduc- 
tion on the part of many carriers, it 
said. 


In a section devoted to railway finan- 
cial results, 1941-1951, the bureau said 
that operating revenues of Class I line- 
haul railways for the year 1951 reached 
an all-time high of $10,391,000,000 which 
exceeded those of 1950 by 9.7 per cent. 

“The peak revenues for 1951 resulted 
from a relatively high level of traffic and 
from substantial increases in rates, fares 
and charges, including additional mail 
pay, authorized by this Commission, pri- 
marily as an offset to the increased cost 
of railway operations,” said the bureau. 

It said that railway operating expenses 
in 1951, “the highest of record,” were 13.9 
per cent above those of 1950 and ex- 
ceeded the 1941 total by 119.5 per cent. 
Net railway operating income, “what is 
left from operating revenues after de- 
ducting operating expenses, all taxes and 
equipment and joint facility rents,” to- 
taled $943,000,000 in 1951, the bureau said. 

“This figure exceeded the ‘net’ reported 
for the years 1945, 1946, 1947 and 1949 
but it was 9.3 per cent below the $1,040 
million reported for 1950,” the’ bureau 
continued. “However, if the retroactive 
mail pay applicable to prior years is 
excluded, the 1950 figure would be about 
$973 million after adjustment for federal 
income taxes.” 

A table showed for 40 large railways 
(those with revenues above $50 million 
in 1951) grouped by territories in the 
order of their revenues, the percentage 
of the 1950 and 1951 revenues converted 


PEORIA 
GATEWAY 


. -. it’s a symbol of efficient freight transportation moving 


cross country. Just as a compass points the direct way . . . so also 
does the PEORIA GATEWAY. What could be more 


symbolic of our service to shippers throughout the land! 


Fourteen trunk line railroads “box the compass” 


at Peoria to provide through transportation service to all major 


industrial and consumer markets. 


If you want to save time 


(ask me, I’m an expert saver) route via PEORIA GATEWAY 


and the P. & P. U. Ry. 


Somme Sawer 


Peoria and Pekin Union Railway Company 


E. F. STOCK, General Traffic Manager - UNION STATION, PEORIA 2, ILL. 
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into net railway operating income, to- 
gether with each railroad’s percentage 
contribution to the territorial revenues 
and net railway operating income. 


General Increase Variations 


Turning its attention to “Comparative 
Territorial Rate Levels, 1947-1950,” the 
bureau asserted that the several general 
increases in railroad freight rates au- 
thorized by the Commission in the years 
1947 through 1949 had varied in their 
effect on different commodity and terri- 
torial movements. 

“Hold-downs and flat increases have 
resulted in wide variations in percentage 
changes,” the bureau continued. “Intra- 
state rates have not always followed the 
general pattern and there have been 
numerous individual adjustments in 
these years and in 1950. The combined 
effect of these factors is reflected in sub- 
stantial changes in the average rate re- 
lationships among the territories.” 

Percentage increases in average intra- 
territorial rate indexes over 1947 based 
on 1950 traffic, by rate territories, were 
presented in a table. 

Another bureau table showed on a 
percentage basis the distribution of car- 
loads of revenue freight by mileage 
blocks (shortline length of haul) and bv 
type of car for the year 1950. These data 
were based on a one per cent waybill 
sample of all carload traffic terminated 
on Class I line-haul railways during 
1950. 

“As indicated by figures in the table,” 
said the bureau, “84.6 per cent of the 
traffic handled in box cars moved less 
than 1000 miles and 49.1 per cent moved 
less than 400 miles, In the case of re- 
frigerator cars 51.6 per cent moved from 
1,000 to over 3,000 miles. The bulk of 
the traffic handled in stock, gondola, 
hopper, flat, special and tank cars moved 
less than 1,000 miles, the percentages of 
such movements to the total traffic 
handled in these cars ranged from 82.9 
per cent for stock cars to 99.9 for hopper 
cars. In the case of both gondola and 
hopper cars which carry about 45 per 
cent of all carload freight 80 per cent or 
more of the movements were less than 
400 miles. 

“For all types of cars combined 90 per 
cent of the traffic moved less than 1,000 
miles and 65 per cent moved less than 
400 miles.” 


Motor Carrier Revenue 


Regarding Class I intercity motor car- 
riers of property, in the first three 
quarters of 1951, as against the compa- 
rable 1950 period, the bureau said: “With 
an increase of 10.1 per cent in tonnage 
transported and of 9.6 per cent in truck 
and tractor miles, operating revenues in- 
creased 14.5 per cent in the 1951 period 
over those of the same period in 1950. 
Total expenses, including operating 
taxes, licenses and rents, increased 17.6 
per cent between the periods, and the 
operating ratio rose from 91.9 per cent 
in 1950 to 94.4 per cent in 1951.” 

The bureau said that the latest re- 
ported survey by the Bureau of Public 
Roads showed a continuation in 1950 of 
an increase in both for-hire and private 
trucking ton-miles on main rural roads 
previously shown in a comparison of 
1936 with 1949. Also continued, it said, 
were trends to a greater proportion of 
for-hire ton-miles and to greater use 
of vehicle combinations. 

It said there had also been continua- 


tion of a trend toward heavier units of 
motor carrier equipment. Although only 
three out of each 1,000 loaded and empty 
truck and truck combinations counted 
in 1936-1937 weighed more than 50,000 
pounds (gross weight of vehicle and 
load), as compared with 36 in 1949, there 
were 58 such vehicles in 1950, the bureau 
asserted. 


Other Subjects 


The monthly comment also discussed 
revenues and expenses of Class I steam 
railways for December, 1951; railway 
freight and passenger traffic; freight 
forwarders; casualties in railway acci- 
dents—1950 and 1951; and employe in- 
jury rate, 1949 and 1950. 

It said the total number of persons 
killed in steam railway accidents of all 
kinds (train, train-service, and non- 
train) in 1951 was 3,367 as compared 
with 3,398 in 1950. 


Canadian Freight Loadings 
Totaled 77,955 Cars in 
7-Day Period Ended Feb. 7 


Railroad revenue freight loadings 
in Canada totaled 77,955 cars in the 
first seven days of February (the fifth 
period this year on the new basis 
of carloading reporting), according to 
the Dominion Bureau of Statistics, 
Ottawa, Canada. 


“The eastern division supplied 51,275 
cars while the west contributed 26,680 to 
the national total,” said the bureau. “The 
current aggregate on a daily average 
loading basis indicates a betterment of 
over 9 per cent above approximately the 
same period last year, although no pre- 
cise data is available by commodities. 
The C.P.R. loadings were up 8 per cent 
in the period-to-period comparison. Re- 
ceipts from foreign connections totalled 
39,301 with improvement apparent over 
the first week of February in the past 
two years. 


“For the first five periods of the cur- 
rent year carloadings have registered a 
minor gain over both 1951 and 1950 and 
confirm a high level of economic activity 
in the new year. 


“Among the commodities which were 
loaded in heavier volume during the first 
week of February are included grain, 
base bullion, building products, other 
mine products, logs, pulpwood, other for- 
est products, gasoline, iron and steel, fer- 
tilizers and woodpulp and paper. Autos 
and trucks showed a considerable drop 
along with l.c.l. merchandise, according 
to the experience of a major line.” 


Rail Maintenance Study 


The Commission has made public 
“Railroad Maintenance Study” prepared 
by the engineering section of the Bureau 
of Valuation which includes a discussion 
on deferred capital expenditures and 
statement of “Use Percentages.” It was 
stated that the study had not been ex- 
amined or passed on by the Commission 
but the following notice, signed by G. W. 
Laird, acting secretary, was issued: 

“The Railroad Maintenance Study 
prepared by the engineering section of 
the Bureau of Valuation, Interstate 
Commerce Commission, is based on its 
investigations and records and consists 
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of an analysis of the major maintenance 
accounts. The maintenance charges pri- 
or to analysis were taken from the Sta- 
tistics of Railways of the United States, 
published annually by the Commission, 
or from the latest available data in the 
files of the Commission. Similar studies 
have been prepared annually for the 
past several years as a supplemental in- 
vestigation to its depreciation studies 
and to comply with requests for main- 
tenance information by various Govern- 
ment agencies and bureaus of the Com- 
mission. 

“The conclusions contained in the 
study result from these prior investiga- 
tions, numerous. discussions with carrier 
maintenance officials, and actual inspec- 
tions over many thousands of miles of 
railroads. The maintenance summary 
shows that approximate normal main- 
tenance exists in most accounts, and 
that the deferred maintenance occurs 
mainly in the track accounts (ties, rail, 
track material, ballast, and tracklaying 
and surfacing). Total deferred main- 
tenance in the amount of $1,050,000,000 
has currently accumulated as of Decem- 
ber 31, 1951, due to priority controls and 
labor and material shortages in war and 
postwar periods. This represents an in- 
crease of $100,000,000 over the 1950 es- 
timate.” 


Freight Car Supply Report 


U.S. railroads reported an average 
daily surplus of 8,683 freight cars and 
an average daily shortage of 4,400 freight 
cars for the week ended February 9 as 
against a surplus of 7,106 cars and a 
shortage of 4,387 cars for the preceding 
week ended February 2, according to the 
car service division of the Association of 
American Railroads. 

The surplus for the latest period con- 
sisted of 490 plain box, 353 auto box, 270 
gondola, 2,757 hopper, 2,339 stock, 157 
flat, 1,939 refrigerator, and 378 miscel- 
laneous cars. 


The shortage for that period was made 
up as follows: Plain box, 2,219; auto box, 
9; gondola, 1,089; hopper, 435; stock, 25; 
flat, 465; refrigerator, 110, and miscel- 
laneous cars, 48. 


New Truck Registrations 


Final figures on highway vehicle regis- 
trations for 1951 show that .1,003,850 new 
trucks and 5,060,903 new passenger cars 
were licensed last year, R. L. Polk & Co., 
Detroit, announced. New trucks regis- 
tered in December totaled 62,582, barely 
sufficient to send the yearly total just 
past the million mark. The greatest 
number of new trucks registered in 1951 
—469,374, or about 46 per cent—were in 
the 5,000 pounds or less gross weight clas- 
sification, Polk said." In 1950, 1,142,307 
new trucks were registered; in 1948, 
1,035,174 new trucks. 


Inland Waterway Vessels 


The American Waterways Ope tors. 
Inc., reports that the American bureau 
of Shipping classified more inland ship- 
yard vessel construction in 1951 than in 
1950. 

Construction under A. B. S. specifica- 
tions last year included 42 tugs and tow- 
boats and 177 barges. The corresponding 
1950 output was 15 tugs and towboats and 
175 barges. This represents approximate!y 
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for the ASSOCIATION OF AMERICAN RAILROADS 


DAILY OVERNIGHT SERVICE 


SHIP Emery!" 


You can depend upon 
the world’s fastest 


transportation system 


For all Air Shipments—Inbound or Outbound 
Call for Immediate Pick-up 


24 hours a day...Sundays and Holidays, too! 


SW 


EMERY AIR FREIGHT CORPORATION 


Offices in all principal cities in the U. S. 
Consult your ‘phone book 


25 per cent of the tugs, towboats and 
barges produced in the United States, 
according to Chester C. Thompson, presi- 
dent of The American Waterways Oper- 
ators, Inc. 

Under the American Bureau of Ship- 
ping specifications, 17 towboats and 25 
tugs were launched last year. Barge 
construction included: 82 Hopper barges, 
50 oil barges, 2 acid barges, 5 general 
purpose tank barges, 31 cargo barges, one 
automobile barge, one spud barge, three 
flat deck steel wharf barges, one steel 
wharf barge and one derrick barge. The 
1950 launchings included 99 hopper 
barges, 32 oil barges and 35 cargo barges. 


Rail Employe Pay Totaled 
$431 Million in November 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $431,925,749 in November, 
1951, as against $403,490,734 in November, 
1950, an increase of 7.05 per cent, accord- 
ing to a compilation of wage statistics 
of those roads, statement M-300, pre- 
pared by the Commission’s Bureau of 
Transport Economics and Statistics. 


Total number of employes reported by 
the line-haul carriers, as of the middle 
of November, 1951, was 1,258,232, a de- 
crease of 31,078 or 2.41 per cent under 
the number reported for November, 1950. 
The total number of hours paid for was 
4.4 per cent less in November, 1951, than 
in November, 1950. A comparison of the 
number of employes who received pay 
during the month with the total hours 
paid for showed 176 hours an employe in 
November, 1951, and 178 hours in Novem- 
ber, 1950. In November, 1951, employes 
received pay for 10,697,684 hours of 
punitive overtime which was 4.86 per cent 
of the straight time paid for. 


Compensation for “time paid for but 
not worked” for November, 1951, was re- 
ported as follows: Executives, officials, 
and staff assistants, $117,074; profes- 
sional, clerical, and general, $2,119,422; 
maintenance of way and structures, $1,- 
182,925; maintenance of equipment and 
stores, $3,113,751; transportation (other 
than train, engine, and yard), $1,433,116, 
and transportation (yardmasters, switch 
tenders, and hostlers), $219,779. 


In the train and engine service, com- 
pensation for November, 1951, was re- 
ported as follows: Straight time paid 
for, $96,219,275; overtime paid for, $10,- 
080,680; constructive allowances, $7,372,- 
794; total, $113,672,749. Miles actually 
run totaled 406,917,610 and miles paid for 
but not run totaled 50,010,937. 


Air Freight Record 


Slick Airways carried 6,663,816 ton- 
miles of air freight in January, a new 
record volume for any single-month pe- 
riod in the history of domestic air 
freight, the carrier announced. Com- 
pared with January, 1951, this rep- 
resented an increase of 1,284,513 ton- 
miles. 


Air Passenger Traffic Record 


A record 145,000,000 revenue passen- 
ger-miles were flown in January on 
Trans World Airlines’ 32,000 miles of 
domestic and international routes, it was 
announced by E. O. Cocke, sales vice- 
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president. This was a 24 per cent in- 
crease over January, 1951. 

Increase in international business was 
18 per cent above January a year ago, 
Mr. Cocke added, indicating that foreign 
travel was becoming year around. Pres- 
ent “thrift” season fares, he indicated, 
were in part responsible for the increas- 
ing trans-Atlantic traffic. 


Scheduled Air Carrier 
Safety Record Reported 


“In the 14 years including 1938 through 
1951,” says the Air Transport Associa- 
tion, “these things happened witnin the 
scheduled airline industry: 

“The number of miles flown by the 
airline fleet in scheduled operations in- 
creased 562 per cent. 

“The airlines carried 19 times as many 
passengers last year as 14 years ago. 

“The number of passenger miles— 
that is, the number of passengers multi- 
plied by the miles they traveled—sky- 
rocketed in 1951 to 25 times the 1938 
total. 

“And possibly the most significant fig- 
ure is this—the number of passenger 
fatalities per 100 million passenger miles 
—the standard safety yardstick in trans- 
portation—decreased 60 per cent, from 
5.2 fatalities on that scale in 1938, to 
only 1.3 in 195]. 

“There’s one more achievement in air- 
line safety. For every million passengers 
carried in 1938 there were 21.7 fatalities. 
But in 1951 this rate dropped 68 per cent. 
For every million persons using the 
scheduled airlines in 1951, there were 
only 6.9 fatalities. 

“And again—the number of safe plane 
miles flown by the airline fleet for each 
fatal accident in 1951 was more than 
four times that of 1938. 

“So, any way you look at the airline 
record, it a story of increased safety, 
proven not only by statistics. byt bv the 
increase of acceptance of air travel by 
our public.” 


Leased Car Statistics 


The Commission, by its Bureau of 
Transport Economics and Statistics, has 
issued a summary of quarterly reports 
of persons furnishing cars to or on be- 
half of carriers by railroad or express 
companies, covering the third quarter of 
1951, statement Q-900. 

The data were compiled from 230 re- 
ports of car companies. They showed a 
total of 278,928 cars owned at the end 
of the period, consisting of the following: 
Refrigerator, 109,865; petroleum tank 
cars, 115,097; other tank cars, 23,075; 
stock cars, 3,688; gondola and hopper 


* cars, 13,126; and other cars, 14,077. 


Of the cars owned by the reporting 
companies, a total of 27,501 were leased 
to railroad and express companies, and 
72,909 were leased to “all others,” making 
a total of 100,410. Cars leased by the re- 
porting companies from railroad and 
express companies at the end of ithe 
third quarter of 1951 totaled 692, and 
from “all others,” 24,742, a total of 25,434, 
of which 1,564 were refrigerator cars; 
9,528 petroleum tank cars; 13,692 other 
tank cars; 20 stock cars; 533 gondola and 
hopper cars, and 97 other cars. 

‘ Revenue received from hire of cars, 
based on mileage, rental basis, or other 
car service basis, was as follows: Refrig- 
erator, $28,327,190; petroleum tank c2‘s, 
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$13,829,225; other tank cars, $2,088,241; 
stock cars, $426,416; gondola and hopper 
cars, $1,479,969; other cars, $1,979,772; 
total $48,130,813. 





37 Ships Added to Active 


Merchant Fleet in Month 


Seagoing ships of 1,000 gross tons and 
over in the active American merchant 
marine (excluding tugs, barges, cable 
ships, etc.) totaled 2,046 on February 1, 
the Department of Commerce reported, 
February 15. It said that figure repre- 
sented an increase of 37 over the number 
of U.S.-flag merchant vessels reported 
in service as of January 1, 1952. 

Comprising the February 1 total, 
according to the department, were 1,283 
privately-owned and 763 government- 
owned ships. It stated that 523 of the 
vessels were operating under general 
agency agreement carrying military and 
foreign-aid cargoes. Of the privately- 
owned fleet, 786 were dry-cargo ships, 
46 were combination passenger and cargo 
vessels and 451 were tankers, said the 
department. Its compilation showed that 
737 of the government-owned ships in 
active service were dry-cargo ships, that 
three were tankers, and that 23 were 
combination passenger-cargo types. In 
the government’s reserve fleet of mer- 
chant ships, excluding tugs, ferry boats, 
training ships and some special types, 
were 1,322 vessels, it was shown. 

Thirteen steamship lines held operat- 
ing-subsidy contracts, and the subsidized 
fleet consisted of 250 vessels, of which 
six were chartered, the others privately- 
owned, the Commerce Department re- 
ported. 

“The privately-owned American ship- 
yards,” said the department, “showed a 
total of 107 vessels under construction 
or contract on February 1, 1952. Ship- 
yard employment for the month of Jan- 
uary showed an increase of 20,000 per- 
sons. This includes personnel engaged 
in repair work as well as on new con- 
struction. 

“Vessels of the National Shipping Au- 
thority fleet were responsible for the 
movement of 10,903,736 tons of non- 
military cargo out of U.S. ports within 
the last 10 months. This cargo was 
moved in 523 government-owned ships 


operated by 48 private steamship com- 
panies .. .” 


Freight Forwarder Earnings 


Freight forwarders having gross reve- 

hues of $100,000 or more a year, 59 in 
number, reported total operating revenue 
for the third quarter of 1951 of $19,- 
485,713, compared with total operating 
revenues of $18,735,818 for the third 
quarter of 1950, according to statement 
Q-950 (QFF) prepared by the Commis- 
sion’s Bureau of Transport Economics 
and Statistics of the revenues, expenses 
and statistics of freight forwarders. . 
_ The forwarders reported total operat- 
Ing expenses of $17,977,961 for the third 
1951 quarter, as compared with $16,104,- 
598 in the third quarter of 1950. They 
showed net income in the third quarter 
of 1951 of $1,053,864, after provision of 
$415,388 for income taxes. For the third 
quarter of 1950, their net income was 
$1,704,361 after provision for $884,580 of 
Income taxes. 

The statement showed that the for- 


j _Warders had received 1,137,544 tons of 








Albany—McArdle & Casazza Trucking Co. 
Batavia—Forsyth Trucking Co. 
Binghamton—Mollen Transfer & Stge. Co. 


Pre-Planned Moving 


In New York 


IN NEW YORK STATE, the following United Van 
Lines agents provide PRE-PLANNED Long Distance 
Moving service in clean SANITIZED vans: 


Bronx—Clancy Storage Co. 


Santini Bros., Inc. 


Brooklyn—Santini Bros., Inc. 


Chas. D. Strang, Inc. 
Shore Road Stge. Co., Inc. 


Buffalo—George J. Cook, Inc. 


Geneva—J. E. Murra 
Hornell—Murphy Truc 
Jamaica, L. 


Ki 
.—Santini Bros., Inc. 
Kingston—Smith Ave. Stge. Whse., Inc. 
Long Island City—Rocco Van & Stge. Co. 
Santini Bros., Inc. 
Lynbrook—Maffucci Stge. Corp. 
Mount Vernon—Walters & Son 
New Rochelle—Neptune Storage, Inc. 


O. J. Glenn & Son, Inc. 
Moving & Stge. Co. 


ng Co. 


New York City (Manhattan)—Acme Van Co. 
Beverly Storage ag ay Inc. 
Brooks Tfr. & Stge. Co., Inc. 
Certified .Moving & Storage Co., Inc. 
The Davidson Transfer & Storage Co. 
Neptune Storage, Inc. 
Santini Bros., Inc. 
Ogdensburg—Lalonde Van & Stge. Service 
Niagara Falls—Kuhns’ Storage, Inc. 
Port Chester—Thomas J. Laper 
Poughkeepsie—Frank X. Birrer 
Rochester—B. G. Costich & Sons, Inc. 
Roslyn Hgts.—R. B. Hamilton Trkg. Co. 
Spring Valley—Schultz’s Moving Service 
Staten Island—Rosebank Stge. Whse. 
Syracuse—Ryan 
Utica—Griffith and Williams 
White Plains—Scarsdale Van and Storage Co., 


Inc. 
Woodside, L. I1.—Daley’s Stge. Whse. 


Carting Co. 


% Complete facilities for personnel or plant moving and 
storage in key cities all over the U.S. and Canada. Check 
your local Classified Phone Book for the United agent 


United van LINES, inc. 


OVER 400 AGENTS IN U.S. AND CANADA 
Headquarters: St. Louis 17, Mo. 





nearest you. 


He’s at your service! 
y 


| Flushing—Rocco Van & Storage Co. 


The Only Airline with 


CARGO RESERVATIONS... 
GUARANTEED DELIVERY 


For information, call: 


NEW YORK 


500 Fifth Avenue 


Reservations : 
LA 4-0850 


Operations: 
Digby 4-3176 


ATLANTA 


Calhoun 8832, 8833 


BALTIMORE 
Mulberry 6865 


CINCINNATI 
(Slick) 
Dunbar 4500 


AIRLINES INC, F:. Lauderdale, F lorida wee 






DAYTON NEW ORLEANS 
(Slick) Kenner 4-2558 
Montgomery 4-4722 ORLANDO 
DETROIT 3-2070 

(Slick) PHILADELPHIA 
Logan 2-0130 Locust 7-1817 

FORT MYERS SARASOTA-BRADENTON 
4-0201 2-8091 
JACKSONVILLE TAMPA 

5-0078 80-1261 

MIAMI WASHINGTON 
88-8731 Republic 6299 
NEWARK WEST PALM BEACH 
Mitchell 3-5540 FORT LAUDERDALE 


Digby 4-3176 


2-7436 





GENERAL SALES OFFICE 


New York—500 Fifth Ave. ¢ LA 4-0850 


OPERATIONS HEADQUARTERS 
Fort Lauderdale, Florida « Phone 2-7436 

















freight and 4,959,237 shipments from 
shippers in the third quarter of 1951, as 
compared with 1,204,015 tons of freight 
and 5,347,681 shipments received from 
shippers in the third quarter of 1950. 


Lehigh Valley Orders Tug 


The Lehigh Valley Railroad has or- 
dered another steel diesel-electric tug for 
its New York Harbor fleet. With six heavy 
towboats of this class, the Lehigh will 
have the largest railroad-owned, diesel- 
powered tug fleet in the harbor, its offi- 
cials say. 


The new vessel, 106 feet long, is sched- 
uled to cost $437,525, and delivery is ex- 
pected before July, 1953. It will be used 
for towing car floats, lighters and other 
‘marine equipment between the Lehigh 
Valley terminals in Jersey City and its 
own and other freight delivery points 
in New York Harbor. 


Chicago Package Car Service 


Of the 12,117 railroad package cars 
forwarded from Chicago in December, 
on which reports were received, 8,221, or 
67.8 per cent, received on-time place- 
ment at destination, A. H. Schwietert, 
traffic director of the Chicago Associa- 
tion of Commerce & Industry, reported. 

Of the remaining cars, 2,415, or 19.9 
per cent, were one day late; 678, or 5.5 
per cent, two days late; 433, or 3.5 per 
cent, three days late; 136, or 1.1 per cent, 
four days late, dnd 234, or 1.9 per cent, 
five or more days late, it was stated. 


Of a total of 184,001 merchandise cars 
forwarded from Chicago in 1951, on 
which reports were received, 68 per cent 
received on-time placement. Approxi- 
mately 71.8 per cent. of the cars received 
and reported in 1950 received on-time 
placement, it was stated. 


New, Heavier C. & E. 1. Hoppers 


The Chicago & Eastern Illinois Rail- 
road is beginning to receive the first 
shipments of 1,000 new and heavier coal 
hopper cars of 70 and 50 ton capacity 
from the Pressed Steel Car Co., C. M. 
Roddewig, C. & E. I. president, has an- 
nounced. 

“Purchase of the new coal cars, which 
cost $5,570,500, is in anticipation of in- 
creased coal business from Indiana and 
— Illinois mines,” Mr. Roddewig 
said. 

“Delivery at Princeton, Indiana, will 
be completed some time in March. The 
new hopper cars weigh almost two tons 
more than its predecessor-type built in 
1950.” 


Rail Financial Data 


At the end of November, 1951, Class I 
railroads, excluding switching and termi- 
nal companies, had total current assets 
of $3,714,906,546, including $936,068,743 in 
cash and $897,861,205 in temporary cash 
investments, compared with total assets 
of $3,784,342,935, including $1,086,871,123 
in cash and $1,014,309,580 in temporary 
cash investments, at the end of Novem- 
ber, 1950, according to statement M-125, 
prepared by the Commission’s Bureau of 
Transport Economics and Statistics. 

The statement showed funded debt 
maturing within six months of Novem- 
ber 30, 1951, as $177,738,564, compared 


with $150,419,428 of such debt matured 
in the six months following the end of 
November, 1950. 


Total current liabilities of those rail- 
roads stood at $2,322,403,462 at the end 
of November, 1951, as compared with 
$2,269,534,586 at the end of November, 
1950. Included in the current liabilities 
at the end of November, 1951, were ac- 
crued taxes of $919,050,076, of which U.S. 
government taxes represented $754,032, 
480. At the end of November, 1950, ac- 
crued taxes totaled $838,153,715. US. 
government taxes represented $683,157,- 
415 of that amount. 


Nickel Plate Orders Cars 


The New York, Chicago and St. Louis 
Railroad has ordered 200 all-steel cov- 
ered hopper cars, to be used primarily 
for transporting such bulk commodities 
as cement, lime, soda ash, and feldspar, 
the Greenville Steel Car Co. reports. 


TRAFFIC WORLD 


Each car will have a capacity of 140,000 
pounds. 

Greenville also reports an order from 
the steel division of Ford Motor Co. to 
build 100 steel gondola cars, of 70-‘on 
capacity, designed expressly for steel 
mill service. 


Waterway Grain Shipments 


Barges brought more grain into the 
Port of New Orleans in 1951 than in any 
previous year, says the American Water- 
ways Operators. . The year’s total was 
30,466,948 bushels, a gain of 6.4 million 
bushels over 1950. Barge deliveries to 
this Mississippi River port amounted to 
6,384,542 million bushels six years ago. 
The Houston (Texas) Ship Channel car- 
ried 61,486,750 bushels last year. Ship- 
ments of grain from ports on the Upper 
Mississippi River jumped 140 per cent 
in 1951 over the preceding year. [Illinois 
Waterway traffic in 1951 included 783 
million bushels of grain. 


NEW SERVICES AND PRODUCTS 
IN TRANSPORTATION 





New York Central Marks 
Centennial in Chicago 


One hundred years ago on February 
20, 1852, a battle between two prede- 
cessor railroads of the New York Central 
terminated when the Michigan Southern 
and Northern Indiana Rail Road reached 
the Chicago city limits to become the 
first railroad to connect a young Chicago 
with the industrial east. The little wood- 
burning locomotive that puffed to a halt 
before a temporary passenger station at 
22nd and Clark Streets, then -the city’s 
southernmost limits, had won a race for 
its railroad against the Michigan Cen- 
tral, declares the N.Y.C. in a statement 
recalling the event. 


The Michigan Central arrived in Chi- 
cago on May 21, 1852, at a temporary 
depot located at 13th Street on the lake 
front. 

“Competition between the two rail- 
roads for business to Chicago was 
terrific,” declares the N.Y.C. “Agents and 
solicitors bombarded passengers and 
shippers with literature and personal 
solicitations to such good effect that 
within a few short weeks after the lines 
were opened, passengers were arriving in 
Chicago at the rate of 400 a day and 
freight was piling up at the terminals. 


“Meanwhile, the connections with the 
east had stimulated the building of other 
railroads south and west out of Chicago. 
The die had been cast. The completion of 
the two eastern railroads had forged 
Chicago’s destiny as the railroad center 
of the world.” 


Mid-States Insurance Coverage 


Mid-States Freight Lines, Inc., Chicago, 
announces that it now offers $1,000,000 
insurance coverage protecting all cargo 
while in the line’s care. Cargo is insured 
against all loss or damage for which 


Mid-States is legally liable—fire, theft 
or damage, and the policy is extended to 
cover public liability, property liable and 
general public liability. The line’s insur- 
ance policies are open to inspection at 
the Chicago office, 5200 S. Pulaski Road. 
Copies of a folder describing the carrier’s 
insurance coverage program may be had 
by writing Mid-States’ public relations 
director, Fred Daniels. 


TWA Notes Increased 


International Service 


A seven-fold increase in trans-Atlantic 
air service in six years of operation plus 
generally reduced fares is reported by 
Trans World Airlines. 


The company, which commenced its 
international schedules on February 5, 
1946, with three weekly flights to Paris, 
increased the frequency to nine a week 
within a year. Now TWA has 23 inter- 
national departures each week. 


While the round trip fare was $675 
from New York to Paris six years ago, 
the present “thrift” season rate is but 
$552. Tourist service, to be inaugurated 
May 1, will be lower yet, $552 on-season, 
$453.40 off-season. 


On TWA’s 21,000 miles of international 
routes, nearly 21,000,000 revenue pas- 
senger miles were flown in January, 4 
12 per cent increase over the same 
month, 1951. Since the inaugural flight 
from New York to Paris, more than 
570,000 passengers have traveled on 
TWA’s international routes, serving 20 
cities from the British Isles across Eu- 
rope and North Africa to India, accord- 
ing to officials. 

% % * 

All bridges used by railroads if placed 
end to end, would extend a distance of 
about 3,750 miles, or from New York to 
Los Angeles with about 500 miles to 
spare. 
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Y t’s been almost four years that 
the Eastman Research Organization 
has been the readership watchdog 
in TRAFFIC WORLD described 
here. 

In being the readers’ representa- 
tive, functioning on the editorial 
staff as it were, this critical and 
advisory service, which TRAFFIC 
WORLD employs, is being used to 
develop and maintain the best in 
service to its readers. With such 
a continuing check on TRAFFIC 
WORLD’S progress both readers 
and advertisers benefit. 


Since this service is exclusive to 
one publication in an industry, 
TRAFFIC WORLD is the only 
transportation publication among 
the exclusive Eastman clientele. 

The adjacent Eastman advertise- 
ment appeared in Printers’ Ink 
magazine and because TRAFFIC 
WORLD is an Eastman client, it 
is felt that Traffic World readers 
and advertisers will find it of in- 
terest. 


Your Readership Watchdog 


The president of one of our client publishing firms—in the early 
days of our Editorial Research service—said to us: 


‘We have no pressing problems. We are employing you for 
just one reason, to help us KEEP FAITH WITH OUR 
ADVERTISERS. , 


He recognized, of course, that the first principle of keeping 
faith with advertisers is to ‘keep faith with readers. 


So it turns out that with every publication we serve the Eastman 
organization is YOUR MAN, Mr. Advertiser, on the editorial 
staff. 


You’ve had your man in the circulation department for years, 
namely your audit bureau’s auditor. He sees to it that the copies 
you pay for get printed and validly distributed. 


But that’s not enough. Copies printed mean nothing to you unless 
they also get read. Getting your ads in to the right hands means 
nothing until they get before the readers’ eyes. 


So the minute we’re hired, we join the editorial staff, as the out- 
sider looking in, the readers’ representative. The others are on 
the firing line; we’re on the receiving end. It’s a winning combi- 
nation. 


It’s very safe to say that every publication we have successfully 
served in this capacity has improved the effectiveness of its 
readership in one way or another at least fifty per cent. 


By force of circumstances the Eastman clientele is an exclusive 
circle. Our capacity is limited by the intimate, advisory nature 
of our service. By the same token, we cannot serve competitors. 


If follows quite naturally that Eastman clients are mostly leaders 
in their respective fields, who employ us for the double purpose 
of maintaining and extending their leadership and KEEPING 
FAITH WITH THEIR ADVERTISERS. 


Ne Sibiu 


THE EASTMAN EDITORIAL RESEARCH service is a critical and 
advisory service to publishers for the sole purpose of developing and main- 
taining better readership. It is based on continuing exhaustive reader re- 
search and analysis to keep abreast of current problems and conditions, and 
to provide a continuing check on the publication’s progress. 


e@ Exclusive to one publication in a field; promotional use prohibited. 


@ Continued use of the Eastman service by any publication is an implied 
guarantee to its advertisers of effective readership. 


THE EASTMAN RESEARCH ORGANIZATION 
soo Fifth Avenue New York 18, N. Y. 





...Mark of PROGRESS in Railroading 
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Here’s one example of Erie’s export operations 
which gives you an idea of our modern, time-sav- 
ing facilities at Weehawken in New York Harbor. 


Export freight is run onto Erie piers, loaded on 
lighters and then towed direct to shipside, or 
other piers—an economic, speedy operation that 
saves many steps in handling. 


Erie’s complete facilities at Jersey City and 


to shipside 


Weehawken are backed by the experienced 
personnel of Erie’s Foreign Freight Traffic Depart- 
ment. These men know how to keep costs down 
and keep things moving with both export and 
import shipments. 


For expert, trouble-free handling of all export 
and import business, call your nearest Erie 
freight representative. He will be glad to cooper- 
ate with you. 


Erie Railroad 


SERVING THE HEART OF INDUSTRIAL AMERICA 


Foreign Freight Traffic Department 


50 Church St., New York, N. Y., Phone Worth 4-4500 
25 Broadway, New York, N. Y., Phone Worth 4-4500 
327 S. LaSalle St., Chicago, Ill., Phone Harrison 7-4160 
Cable address: Erierail 
Representatives in 25 foreign countries 


STORAGE SPACE AVAILABLE 
Use Erie’s vast storage facilities in New York 
Harbor — both covered and open. Ground 
storage space always available. 
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EXPORT SHIPPING 


AN INTERPRETIVE SECTION APPEARING 4th ISSUE MONTHLY 


Seven Brothers Built the Lykes Line 
Into One of Largest U.S. Ocean Fleets 


Founded in 1900 to Carry Cattle to Cuba, 


Lykes Bros. Today Operates 86 Ships 


Between the Gulf Ports and Most of the 


World. Two Brothers Still Active in Firm. 


lykes ships operate to the Caribbean, South and East Africa, the United 
Kingdom, the Orient, the Mediterranean, and Europe, to almost all the 


seas of the world. Here the Norman Lykes, a fast C-3 ship, anchors at 
Medina in the Philippine Islands. 


YKES BROS. STEAMSHIP CoO., Inc. 

whose vessels are known in ports 
throughout the world, is a rare family 
enterprise now in its second half-century 
of service to world shippers. 

Launched by the oldest two of seven 
Lykes brothers in 1900, with the opening 
of a Havana office to handle cattle car- 
goes, the Lykes line has grown until 
today it commands one of the largest 
United States ocean fleets. Lykes at the 
Start of 1952 operated 54 company-owned 
ships in regularly scheduled cargo serv- 
ice between Gulf ports and the rest of the 
Wworid with the exception of Australia, 
India and New Zealand. In addition, 
the firm operated 18 vessels under bare- 
boat charter from the U.S. Maritime 


Administration, and 14 other ships under 
General Agency agreements. Lykes op- 
erates to the Caribbean, South and East 
Africa, the United Kingdom, the Orient, 
the Mediterranean, and Europe. 

In 1952, two surviving brothers carry on 
the management of the steamship com- 
pany and the other Lykes interests in 
citrus groves, cattle, and meat packing. 

In the early years, the firm of Lykes 
Brothers chartered a number of schooners 
and steamers, the chief cargo being live- 
stock from the Gulf states, Mexico, Vene- 
zuela and Honduras to Cuba, whose herds 
had been depleted by war and revolution. 
A further Cuban insurrection, and the 
economic depression of 1907, upset the 
cattle market, and led to a decision by the 


By N. C. HUDSON 


enterprising brothers to enter the general 
cargo field. In 1908 they began con- 
struction of Cuba’s first modern meat 
packing plant, maintaining this operation 
for some years as another Lykes enter- 
prise. 


War and the Merchant Marine 


Revival of the U.S. economy prior to 
World War I brought a strong surge of 
industry in the south and the Mississippi 
Valley, with cotton, grains, forest prod- 
ucts, mineral products and manufactur- 
ing goods flowing to the Gulf ports for 
export. 

However, most of these American car- 
goes were then moving in foreign-flag 
ships, with little regularity of service 
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TO PROVIDE 

FASTER HANDLING 
LOWER COST 
PERSONALIZED SERVICE 


complete handling facilities of these 
modern PUBLIC DOCKS, backed 
up by 2,000,000 sq. ft. of dry stor- 
age; served by 5 railroads and 26 
truck lines, and organized to give 
you personalized service. 


Georgia Ports Authority | 


Offices 





SAVANNAH, GA. 
Henry W. Sweet 


Gen. Mgr. 
P. O. Box 1089 


NEW YORK, N.Y. 
J. C. Vandegriff 
Representative 
233 Broadway 
ATLANTA, GA. 
D. Leon Williams J. W. Tumlin 
Asst. Gen. Mgr. Traffic Mgr. 
1413 Healey Building 
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The Nancy Lykes, at Lake Charles, La. Ports of call of the six Lykes trade routes comprise the leading 
centers of present-day world commerce. 


and no interest beyond the immediate 
freight revenues to be garnered. 

The brothers studied the situation, and 
planned, at the first opportune time, to 
institute ocean transportation service be- 
tween Gulf ports and all major overseas 
markets. 

When the war erupted in 1914, a ship- 
ping boom developed. America’s mari- 
time unpreparedness at the beginning of 
that war had spurred Congress to enact 
a program for strengthening and stabi- 
lizing this arm of commerce and defense, 
embodied in the merchant marine act 
of 1916. 

In 1917 Lykes became the first Gulf 
operator to charter bareboat vessels 
owned by the U.S. government. Trade 
route assignments by the U.S. Shipping 
Board established the Lykes flag on sea 
lanes and in world ports where it has 
since remained. 

Organization of Lykes Bros. Steamship 


Co., Inc., in 1922 set apart the com- 
pany’s steamship activities from other 
family interests. General offices were 
established at New Orleans, Galveston, 
and Houston; in the years to follow, the 
network of offices has expanded to 16 
other U.S. cities and to many foreign 
nations. 

From 1920 to 1937 the line expanded 
substantially, acquiring several other 
lines and developing a permanent ship- 
ping service under the U.S. flag out of 
Gulf ports to the trade marts of the 
world. The Lykes fleet grew to 67 ves- 
sels, all engaged in regularly-scheduled 
service to Europe, the Mediterranean, 
West Indies, Central and South America, 
and the Orient. 

The merchant marine act of 1936 called 
for a long-range shipbuilding program 
under the U.S. Maritime Commission. 
Lykes agreed to construct 28 new C-type 
vessels. As construction proceeded, the 


The S.S. Velma Lykes, discharging grain by elevator at Rotterdam. The Lykes fleet is at its greatest 
strength in history today, with 86 vessels, each of which has comfortable passenger accommodations 
for a maximum of 12 persons. 
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For detailed information, consult Union Pacific 
Freight Representatives in metropolitan cities, or 
the Foreign Freight Department, Chicago, Illinois. 
Cable address: UPARAILCO. 


UNION 
PACIFIC 
RAILROAD 






*The Strategic Middle Route Freight Service, 
which for speed and dependability is 
powered by modern diesels and Union 
Pacific's famous Big Boy locomotives. 
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FREQUENT 
SAILINGS 


RAPID 
— 


MODERN © 
PIERS | 


CONGESTION 


OFFICES: 


CHARLESTON 
1 Vendue Range— 
3-7261 


NEW YORK 
52 Broadway— 
WH-4-2575 


CHICAGO 
327 S$. LaSalle St.— 
WE-9-5815 


WASHINGTON, D.C. 
926 DuPont Circle— 
HU 8105 


ROCK HILL, S.C. 
216 E. Black St.—4369 


“FAVORABLE 


" SHIPSIDE 
STORAGE 


DIRECT 
TRANSFER 


‘find it pays to ship via Charleston 


Charleston’s the choice with cost-conscious traffic 
managers. Where savings in time and shipping 
dollars determine the port, Charleston’s frequent 
sailings, favorable rates, modern facilities, and 
shipping “know-how” can’t be beat. It will pay you 
to check Charleston. 


White for free Port Handbook 
and Tariff of Port Charges 


SOUTH CAROLINA STATE 
PORTS AUTHORITY 


1 VENDUE RANGE CHARLESTON, S. C. 


0 pop eee ae OS CM 


CHARLESTON..PORTWAY TO THE WORLD 


THE PORT OF NEW YORK AUTHORITY 


111 - EIGHTH AVENUE 
NEW YORK CITY, N.Y. 


Transportation of Explosives Class A or B (other 
than fireworks not in excess of 10 lbs. or blasting 
caps not in excess of 1,000) as defined by I.C.C. reg- 
ulations, is prohibited upon Port Authority operated 
bridges and their approaches except under such con- 
ditions as may be designated by the Bridge Superin- 


tendent. 


The Bridge Superintendent must be informed of 
prospective shipments of explosives, Class A and B, 
at least two (2) hours prior to their arrival at the 


bridge. 


Superintendent 
Administration Bldg. 


George Washington | Fort Lee, New Jersey 


Bridge | Telephone—N.Y.—Wadsworth 3-2766 
N.J.—Fort Lee 8-3200 


Bayonne Bridge | Superintendent 
Goethals Bridge | Administration Bldg. 


Port Richmond, §8.I., N.Y. 


Outerbridge Telephone—Gibraltar 2-1704 


Crossing 


TRAFFIC WORLD 


line began disposing of its over-age ships 
The rehabilitation program was inter- 
rupted in 1939 when the second world 
war began. 

Following Pearl Harbor and the crea- 
tion of the War Shipping Administra- 
tion to control all ships and cargoes 
necessary to the war effort, Lykes be- 
came a general agent for the WS.A. 
operating the ships available in the 
Lykes line as well as a large fleet of 
government-owned, war-built vessels. 


Adds to Trade Routes 


When peace came in 1945, there 
existed an acute shortage of modern, fast 
C-type vessels to meet the cargo require- 
ments of shippers. It became necessary 
for Lykes to charter scores of war-built 
Liberty and Victory ships and motor ves- 
sels to meet shippers’ needs. In addition 
to resuming its former trade routes to 
world ports, in 1945 Lykes inaugurated 
a service to the west coast of South 
America. In 1947 this trade route was 
combined with a similar service operated 
by another of the nation’s oldest opera- 
tors, the Grace Line, to form the jointly- 
owned Gulf and South American Steam- 
ship Co. 

In 1946 Lykes applied to the Maritime 
Commission for the purchase of addi- 
tional C-type vessels to bring its fleet to 
the projected peace-time strength of 54 
fast cargo liners, with accommodations 
for 12 passengers each. Today, as noted 


S. B. Turman « Alex Cocke 


Solon B. Turman, president of Lykes Bros. Steam- 
ship Co., is a son of Tillie Lykes, only sister of the 
seven brothers who founded the firm. Alex 
Cocke is vice-president in charge of traffic. ‘As 
long as the cold war continues, the outlook for 
ocean traffic is bright,’ he asserts. 


earlier, the firm operates 86 ships. The 
company employs approximately 1,000 
persons in its domestic and foreign shore 
offices. Another 7,500 are employed as 
stevedores, longshoremen and crew mem- 
bers. 

Five of the original seven Lykes 
Brothers have died. The remaining two— 
John and Joseph (now chairman)—calrTy 
on active direction of the organization. 
Solon B. Turman, son of Tillie, only sis- 
ter of the seven brothers, is now presi- 
dent of the line, and several sons of the 
brothers are active in the firm. 

Alex Cocke, widely known to US. im- 
porters and exporters, is vice-president- 
traffic. 

Commenting on the line’s current traf- 
fic, Mr. Cocke remarked in the course of 
an interview in his New Orleans office 
that Lykes was probably the largest cot- 
ton carrier in the nation. 

“We grew up in the cotton business,” 
he said. 

Other important exports handled by 
the line are farm machinery, lumber, and 
naval stores. Chief imports include ores, 
rubber, copra, coffee, sugar, canned pine- 
apple, and finished manufactured prod- 
ucts. 
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Lykes ships take grapefruit from the 
Rio Grande Valley to England under 
forced draft ventilation, with practically 
no loss to this perishable freight. 

“Our traffic is well balanced, in- and 
out-bound, the year around,” declared 
Mr. Cocke. “The company maintains a 
foreign trade development division, whose 
task it is to keep trade in balance, to 
stimulate new business, and to bring to- 
gether the exporter and importer. The 
department conducts much research to 
achieve the latter goal.” 

Asked about business prospects, Mr. 
Cocke said that the company had just 
chartered additional ships for an indefi- 
nite period. 

“The traffic picture looks bright, with 
heavy shipments of U.S. cotton abroad, 
and much strategic raw materials to be 
carried back to this country,” he con- 
tinued. “As long as the cold war situa- 
tion continues, the outlook for ocean 
traffic is bright.” 

An important advantage of Gulf ports, 
he remarked, was that “we don’t have the 
trouble with pilferage that exists in New 
York. There is less pilferage in New 
Orleans than in any port in the world, 
and loss and damage to freight is also 
less.” 

As to service disruptions because of 
strikes, he said there had been no serious 
maritime labor trouble in New Orleans 
for 20 years. 

The ports of call of the six Lykes 
trade routes comprise the foremost cen- 
ters of present-day international com- 
merce. In addition to providing a fast 
and dependable cargo service for ship- 
pers, the company also offers a comfort- 
able passenger service to far-flung ports 
around the globe—to the Caribbean is- 
lands, to Oriental cities, to Scandinavia, 
the United Kingdom and Ireland and 
Continental Europe, to the Mediterra- 
nean and North Africa, and to South 
and East Africa. 

Each modern Lykes vessel has pas- 
senger accommodations for a maximum 
of 12 persons. Keynote of the service is 
informality. Accommodations are one- 
class, leisurely, with a high standard of 
comfort and convenience in pleasant 
surroundings. Officers and passengers 
dine in one spacious salon. The ship’s 
master devotes inuch of his free time to 
seeing that his passengers enjoy their 
leisure hours at sea. 

Cabins are described as well lighted 
and airy, with ample locker space, show- 
ers, dressers or desks, and reading lights. 
The salon is the meeting place between 
meals, where passengers gather for read- 
ing, writing, cards or talk. A small li- 
brary, a radio and on many vessels a 
phonograph, are available. On deck the 
passengers may lounge in deck chairs, 
or wander about the ship. Attractive 
rates offered by Lykes Lines have made 
this service popular with those looking 
for inexpensive passage abroad. 





C. & O. Merchandise Trains 


_ The Chesapeake and Ohio Railway has 
issued a 12-page booklet containing the 
Schedules of its principal merchandise 
freight trains in its Chesapeake and Pere 
Marquette districts. 

The booklet also describes the C. & O.’s 
Lake Michigan carferry service, the 
cross-lake short-cut for freight moving 
between the east and the northwest, its 
modern dock facilities at Newport News, 
and the services of the railroad’s indus- 
trial development department which pro- 
vides information on industrial property 
available in C. & O. territory. 






25 YEARS OF OUTSTANDING 
SERVICE TO SHIPPERS 








PORT OF 
OAKLAND 


ON THE MAINLAND SIDE OF SAN FRANCISCO BAY 
WHERE RAIL AND WATER MEET 


IS CELEBRATING ITS SILVER 
ANNIVERSARY THIS MONTH 
AS AN OUTSTANDING PORT 
ON THE 
PACIFIC COAST 


Address all Inquiries to 


BOARD OF PORT COMMISSIONERS 


GENERAL OFFICES — GROVE STREET PIER — OAKLAND 7, CALIF. 
TELEPHONE: HIGHGATE 4-3188 


President, DUDLEY W. FROST; .Vice Presidents, JAMES F. GALLIANO and 
H. W. ESTEP; Commissioners, COLONEL DUNLAP C. CLARK, and 
JOHN F. TULLOCH; Port Manager, A. H. ABEL 













































PERSONAL NEWS 





Appointment of Clinton H. Vescelius 
as general traffic manager of the Otis 
Elevator Co., New York, N.Y., effective 
March 1, has been 
announced by L. W. 
Whitton, vice-presi- 
dent of the com- 
pany. Mr. Vescelius 
was formerly traffic 
manager of the tube 
department, RCA 
Victor Division, Ra- 
dio Corporation of 
America, with head- 
quarters at’ Harri- 
son, N.J. He was an 
air transportation 
specialist with the 
Naval Air Trans- 
port Service in World War II. Mr. Vesce- 
lius holds a license to practice before the 
Interstate Commerce Commission and is 
a member of the Association of Interstate 
Commerce Commission Practitioners, 
New York Traffic Club, Metropolitan 
Traffic Association of New York, Na- 
tional Industrial Traffic League, Newark 
Traffic Club, and the New Jersey Indus- 
trial Traffic League. 

* o« 





C. H. Vescelius 


oe 


Gerald L. Ricketts has been appointed 
freight traffic agent at Chicago for the 
Nashville, Chattanooga & St. Louis Rail- 
way, effective March 1. Kenneth E. 
Skillman has been named general agent 
in charge of a new agency of the rail- 
way to be established March 1 in Pitts- 
burgh, Pa. 

* aK 

Appointment of James H. Harriss as 
assistant freight traffic manager for the 
Monsanto Chemical Co., St. Louis, Mo., 
effective March 1, has been announced 
by H. F. Klocker, general traffic man- 
ager. Mr. Harriss has served in the com- 
pany’s traffic department since 1939. 

a * ok 

Neil S. Lantzy has been elected to the 
office of vice-president and general man- 
ager of the Washington & Old Dominion 
Railroad, Arlington, Va., effective March 
‘ 1, to succeed George C. Baggett, who is 
retiring after 34 years of service. 

x * * 


M. E. Sullivan, director of traffic for 
Western Air Lines, was elected national 
chairman of the tariff and rates com- 
mittee of the Air Transport Conference 
of America at a recent meeting of com- 
mercial airline representatives and A.T.C. 
officials in Los Angeles, Calif. A. E. 
Deshell, of American Airlines, was named 
vice-chairman of the policy committee. 

ab * * 

C. Warren Newland has been promoted 
from traveling agent to assistant general 
agent for the Minneapolis & St. Louis 
Railway, with headquarters continuing 
in Detroit, effective March 1. 

ae x a 


William J. Donsbach has been ap- 
pointed general freight agent of the Le- 
high Valley Railroad at Philadelphia, 
Pa., effective March 1. Now division 


freight agent at Newark, Mr. Donsbach 
will succeed Colin C. Brown, who has 
retired after 33 years of service with 
the railroad. John J. Kiernan, who is 
presently district freight agent at New 


York, will succeed Mr. Donsbach as di- 
vision freight agent at Newark, while 
Charles D. Rockhill will assume Mr. 
Kiernan’s former position as district 
freight agent in New York. 


* % ok 


Fred S. Marshall, formerly operating 
manager of Best Motor Lines System, 
St. Louis, Mo., has been appointed to 
the newly-created positicn of division 
manager of East Texas Motor Freight 
Lines, with headquarters in Texarkana. 
Prior to his assciation with Best Motor 
Lines, Mr. Marshall served in various 
capacities for 23 years with the Cotton 
Belt Railroad and the Southwestern 
Transportation Co. 

ae i 


Ray B. Birchard has been appointed 
assistant general agent, freight depart- 
ment, Chicago, Milwaukee, St. Paul & 
Pacific Railroad Co., with headquarters 
in Chicago, succeeding George F. Quin- 
lan, who was recently made general agent 
of the railroad in St. Paul, Mr. Birchard 
was formerly city freight agent in Mii- 
waukee. Other appointments announced 
by the Milwaukee Road include F. W. 
Lippert, formerly general accountant, 
as assistant to comptroller, and J. T. 
Martin, formerly assistant general ac- 
countant, as general accountant. 

Friends and associates paid tribute to 
Austin J. Tobin, executive director of the 
Port of New York Authority, who cele- 
brated his twenty- 
fifth anniversary 
with the Port Au- 
thority on February 
17. He rose in the 
ranks of the bi- 
state agency from 
law clerk in the law 
department in 1928, 
to the position of 
assistant general 
counsel in 1935, and 
to the top staff job 
in 1942. Mr. Tobin 
first achieved a na- 
tional reputation 
through his organization of the Con- 
ference on State Defense in 1938. As 
directing head of the conference, he 
was commended by Warren R. Austin, 
then U.S. Senator from Vermont, and 
now United States representative to the 
United Nations, for his service to the 
country in a fight for preservation of 
the immunity of states and cities from 
taxation by the federal government, and 
immunity of the federal government 
from corresponding taxation by the 
states. Mr. Austin played a leading part 
in opposing in the Senate efforts to sub- 
ject state bonds to federal taxation. The 
staff of the Port Authority, in a congrat- 
ulatory message to Mr. Tobin, said that 
Mr. Tobin’s inspiring leadership had 
helped to mold “the founders’ dream into 
the efficient and vital organization which 
the Port Authority is today.” 


% He * 


A. J. Tobin 


Earl J. Brooks has been promoted from 
director, interline traffic, to assistant 
traffic manager of Pacific Intermountain 
Express, Oakland, Calif. Sheldon Carter 
has been named system supervisor of 
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“O. S. & D.” (overages, shortages and 
damage), succeeding Bruce Wray, who 
has been appointed branch manager 
trainee. 

Slick Airways, of Burbank, Calif., has 
announced appointment of the following 
to newly-established traffic managerial 
posts: Edward L. Morgan, western divi- 
sion at Burbank; G. L. Bereman, central 
division at Chicago, and Chester H. 
Chiodo, eastern division at New York 
City. 

Motor Express, Inc., Fort Wayne, Ind., 
has announced appointment of Frank 
Markling as its representative in Cleve- 
land, O. 

te * * 

Appointment of Reginald G. Narelle 
as vice-president in charge of traffic, 
sales and public relations for the McAl- 
lister Towing and 
Lighterage Co., has 
been announced by 
James P. McAllis- 
ter, president. Since 
1916, Mr. Narelle 
has been active in 
an executive capac- 
ity in fields pertain- 
ing to shipping. He 
has been director of 
storage for the 
British Ministry of 
Shipping, anda 
member of the ex- 
ecutive committee 
of the National Board of Steam Naviga- 
tion. He has also served as president of 
the New York Boat Owners Association, 
the Foreign Commerce Club of New 
York, and as vice-president of the Traffic 
Club of New York. Mr. Narelle is now 
president of the Northeastern Inland 
Waterways Association, and a member 
of the Coordinating Committee of the 


Transportation Association of America. 
Pd * te 





R. G. Narelle 


Lander W. Butterfield has been ap- 
pointed general attorney for the Atchi- 
son, Topeka & Santa Fe Railway, with 
headquarters in Chicago. He has been 
attorney for the Santa Fe in Los Angeles 
since 1942. 

* Be Bd 

Pitts Smith has been appointed traffic 
manager for Alabama Grain Elevator 
Co., Inc., at Mobile, Ala. 

* * * 

Edward T. Butler, Jr., has been ap- 
pointed eastern industrial commissioner 
for the Erie Railroad, with headquarters 
in New York, N.Y., to succeed the late 
H. J. Hart. Mr. Butler was formerly 
western industrial commissioner for the 
railroad. In his new position, he will 
be responsible for selling the industrial 
advantages of communities along the 
railroad from Binghamton to Jersey 
City. 

The Missouri-Kansas-Texas Railroad 
Co. has announced appointment of 0. 
H. Griffin to the newly-created position 
of general freight and passenger agent, 
with headquarters at Houston, Tex., and 
appointment of R. L. Beiswenger to the 
newly-created position of assistant gen- 
eral freight and passenger agent, with 
headquarters at Pittsburgh, Pa. The 
positions of assistant general freight and 
passenger agent at Houston and general 
agent at Pittsburgh have been abolished. 

% * cs 

Art Hoelzer has been appointed to head 
operations at the Farmington terminal, 
New Britain, Conn., of Spector Motor 
Service, Inc. He is returning to the 
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For convenient, dependable serv- 
ice anywhere between the Midwest 
and the North Pacific Coast call on 
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“Los Angeles Harbor is one of the most 
progressive and modern ports in the 
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company after a six-year absence during 
which time he served in the industrial 
traffic field in the New England area. 
Prior to joining Spector he was associ- 
ated with Whitney Chain and Manu- 
facturing Co. as traffic manager for six 
years and with Riss & Co. as terminal 
manager for three years. 

a ca % 


Edward H. Flitton has been appointed 
transportation manager of the Geo. A. 
Hormel & Co., Austin, Minn., to succeed 
Martin W. Michie, 
who was killed in a 
highway accident 
near Austin the aft- | 
ernoon of February 
2. Mr. Flitton, a 
graduate of the 
University of Ne- 
braska, joined the 
Hormel company in 
1940 and, prior to 
his new appoint- 
ment, was general 
sales manager of 
Plavor-Sealed divi- 
sion of the com- 
pany. Mr. Michie, a graduate of the Uni- 
versity of Minnesota, joined Hormel in 
1931. In 1938 he was named transporta- 
tion manager, succeeding R. F. Gray, 
now executive vice-president. Under Mr. 
Michie’s administration, a large number 
of improvements in the use of trucks, 
in rate adjustments and in the extension 
of the use of rails were introduced, ac- 
cording to the company. Last year Mr. 
Michie served as president of the Austin 
Chamber of Commerce. 


W. Marshall King nes been reelected 
to membership on the State Corporation 
Commission of Virginia for a six-year 
term beginning February 1, 1942. The 
commission, following its custom of ro- 
tating the chairmanship, has elected 
Judge H. Lester Hooker as chairman for 
1952. 


E. H. Flitton 


+ * cl 


The Erie Railroad Co. has announced 
appointment of the following commercial 
agents: Robert S. Mounce, Jr., New 
York, N.Y.; Austin S. Williams, New 
Haven, Conn.; Walter J. O’Gara, New 
York, N.Y., and Thomas J. Redding, 
Newark, N.J. 

* cK 


> 
J. H. Tison has been appointed travel- 
ing freight agent for the Central of 
Georgia Railway Co., with headquarters 
in Jacksonville, Fla., succeeding C. H. 
Smith, promoted. 
* 


* * 
The Nebraska commission, in con- 
formity with its custom of annual rota- 
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tion of the chairmanship, has elected 
Harold A. Palmer as chairman and Rich- 
ard H. Larson as vice-chairman for 1952. 
Joseph J. Brown continues as secretary. 
Walter F. Roberts, the third member of 
the commission, will resign on March 1. 
* * ® 

Max A. Fitting has been appointed 
traveling passenger agent for the South- 
ern Pacific Co., with headquarters at 
Chicago, succeeding Raymond D. Heins, 


promoted. 
* * + 


Preston W. Ramsay, formerly district 
manager of the Republic Carloading & 
Distributing Co., Inc., York, Pa., has 
joined the sales staff of Motor Freight 


Express, Inc., at _ ork. 
* 


The board of dente of The Pullman 
Co., at a meeting February 4 in Chicago, 
elected J. J. Nolan vice-president, traffic, 
President C. R. 
Harding announced. 
Mr. Nolan began his 
career with Pull- 
man 32 years ago, 
starting as clerk in 
the passenger 
traffic department. 
He became district 
passenger agent 
in 1925 and was 
appointed assistant 
general passenger 
agent in 1937. He 
became assistant 
passenger traffic 
manager in 1943, and was appointed 
passenger traffic manager in 1949, the 
position he held prior to his election as 
vice-president, traffic. Mr. Nolan served 
with the U.S. Army during World War I. 

a « oe 


J.J. Nolan 
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Floyd B. Bennett, lighterage agent for 
the Pennsylvania Railroad at New York, 
N.Y., in charge of the railroad’s export 
and import freight business through the 
Port of New York, died February 17 at 
his home in Elizabeth, N.J., following a 
short illness. Mr. Bennett entered serv- 
ice of the railroad in 1913 and prior to 
his appointment as lighterage agent was 
assistant perishables agent at the com- 
pany’s North River Piers and freight 
agent at the River Street Station in 
Newark, N.J. He was a member of the 
Maritime Association of New York and 
the _—— Agents Association of New 
York. 


TRAFFIC CLUBS 


Members of the San Francisco Rail- 
road General Agents Association, at their 
regular monthly meeting held February 
4, paid tribute to Acting President G. C. 
Seaman, general agent for the Delaware 
& Hudson Railroad, who has been trans- 
ferred in the same capacity with the rail- 
road to Pittsburgh, Pa. Mr. Seaman re- 
ceived a gift in recognition of his many 
years of service to the association. New 
officers were elected to serve for the 
ensuing year as follows: President, E. J. 
Anderson, assistant general freight agent, 


Roscoe, Snyder & Pacific Railway; first 
vice-president, J. H. Coupin, general 
agent, Western Pacific; second vice- 
president, Lloyd Smith, assistant freight 
traffic manager, Missouri Pacific; third 
vice-president, C. W. Nelson, general 
agent, Grand Trunk Western; and secre- 
tary-treasurer, J. K. Speight, general 
agent, Denver & Rio Grande Western. 
Elected directors were Gordon Head, 
general agent, Frisco Lines; W. A. Ben- 
jamin, general agent, passenger depa't- 
ment, Chicago & North Western; Gil- 
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bert White, general agent, Missouri- 
Kansas-Texas; D: A. MacKinnon, gen- 
eral agent, Chicago Great Western; H. E. 
Draper, general agent, Nickle Plate, and 
Paul J. Snapp, general agent, Illinois 
Central. 
a om x 

Gus A. Erickson, traffic manager of the 
Jacob Schmidt Brewing Co. at St. Paul, 
Minn., was installed as president of 
the Transportation 
Club of St. Paul for 
the ensuing year at 
its thirty-first an- 
nual dinner held 
February 5 in the 
Hotel Lowry. Mr. 
Erickson has been 
in the employ of the 
Jacob Schmidt 
Brewing Co. since 
1932 and has served 
as traffic manager 
Since 1942. He 
served as a director, 
second  vice-presi- 
dent and first vice-president of the club 
before being elected president and has 
been a member of the club’s bowling 
league for many years. 

* * 





G. A. Erickson 


o* 


The following were elected as officers 
of the Traffic Club of the Providence 
(R.I.) Chamber of Commerce for the en- 
suing year at the organization’s thirty- 
fourth annual dinner meeting held Feb- 
ruary 11: President, W. R. Harrall, T. W. 
Waterman Co.; first vice-president, W. R. 
Arnold, Fram Corporation; second vice- 
president, Sidney Marks, M. & M. Trans- 
portation Co.; third vice-president, Carl 
G. Young, Pennsylvania Railroad, and 
secretary-treasurer, Arthur H. Ferguson, 
Providence Chamber of Commerce. 

- *x ae 

The Wilmington (Del.) Chapter of the 
Delta Nu Alpha Transportation Frater- 
nity has announced election of the 
following as its officers to serve until May 
30, 1953: President, T. J. Newell, 
Wilmington Marine Terminal; first- 
vice-president, J. L. Cohee, Pennsyl- 
vania Railroad Co.; second vice-presi- 
dent, R. B. Wooleyhan, Wooleyhan 
Transport Co.; secretary, George Ellings- 
worth, Pennsylvania Railroad Co.; treas- 
urer, R. B. Miller, E. I. DuPont de 
Nemours & Co., and historian, Gordon 
P. Smith, Claymont Steel Corporation. 
New directors are J. Rebman, Chrysler 
Corporation; R. V. McDowell, Jr., Clay- 
mont Steel Corporation, and R. S. John- 
son, General Motors Corporation. 

* * oa 


The Junior Traffic Club of Minneap- 
olis elected the following as its officers 
for the ensuing year at its annual elec- 
tion meeting held February 12 in the 
Nicollet hotel: President, Kenneth Dun- 
can, Baltimore & Ohio Railroad; vice- 
president, Joseph F. Germschied, Great 
Northern Railway; secretary, Allwyn A. 
Johnson, General Mills, Inc.; treasurer, 
Harvey E. Djerf, Clark-Warmington As- 
sociation; and directors, Arthur E. Bier- 
den of Hallet & Carey Co., Vern D. 
Mattson of Bemis Bros. Bag Co., and 
Frank S. Rains of the Southern Railway. 

o * = 


Edward F. Lannon, Columbus McKin- 
hon Chain Corporation, Tonawanda, N. 
Y., was elected to the presidency of the 
Niagara Frontier Industrial Traffic 
League, Buffalo, N.Y., at a meeting on 
January 31, succeeding V. A. Raham, 
traffic manager, Carbide & Carbon 
Chemicals Co., Niacet plant, division of 
Union Carbide & Carbon Corporation, 
Niagara Falls, N.Y. Other officers elected 
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Here are a few excerpts from letters 
received by the College of Advanced Traffic 
from home study students 


. . . “Since I enrolled in your Trans- 
portation and Trafic Management 
course, my traffic knowledge has in- 
creased considerably. Knowing of. the 
advantages and experiences which one 
gains from courses offered by the Col- 
lege of Advanced Traffic, I have highly 
recommended your college and corre- 
spondence courses to my fellow 
workers.” —J.V.D., Tennessee. 


. .. “Though I have only completed 
scarcely more than half of the course, I 
have found that it helped me consider- 
ably in securing a very good position in 
the Traffic field.” —E.A.S., Florida. 


... “it was on the strength of the ~ 


studies completed in your Minneapolis 
Branch that I was able to pass the re- 
quirements necessary for the job title of 
Freight Transportation Chief (U.S. Ma- 
rine Corps) . . . I wish to thank you 
again for your fine cooperation and 
hope that I will be capable of com- 
pleting the remainder of the course.” 
—C.F.N., Minnesota. 


. . - “Our traffic department will show 
a net savings for this year of some 
$100,000.00 and most of that saving has 
come about through your course. Every 
problem that I have had, I have read 
about it in your lessons and from there 
I pick up all the threads leading to com- 
plete and thorough understanding of my 
problem.” 


Chief Clerk in a sizeable Division 
Freight Office . . . That’s a pretty good 





—G.W.H., Texas. 


... “In two years, I’ve come from 
‘green’ steno., new in railroading, to | 


endorsement of your method of training, 
I believe.” —B.R.H., California. 


... “This is a new line, started about 
two months ago as a common carrier 
... At present:I am rate clerk, general 
claim agent, and about anything else 
you can think of. I had to argue like 
H—— to get the job, due to my lack 
of experience, but with the training I 
received from your school, I proved 
that I was capable of doing any work 
that I was asked or given a chance to 
do. And you can quote me on this.” 


—B.D., New Mexico. 


... “I want you to know that I am 
very grateful for the tremendous help 
your course has given me in securing 
the positions of Chief Clerk and now 
Travelling Freight Agent. It was the 
most important factor, and I am most 
thankful I had the opportunity of taking 
it. The many traffic problems brought to 
light in your course ee been beneficial, 
the many corrections by your instructors 
have been impressed upon me, and I am 
looking forward to the post-graduate 
course in Interstate Commerce Law with 
great interest.” —G.F.C., Missouri. 


. + “I would also like to mention 
that if you care to use my name as to 
whether this course is an asset to anyene 
preparing for the I.C.C. examination, 
that it will be a distinct pleasure as I 
feel that I have realized a considerable 
amount of knowledge and feel that it is 
the only course of its kind in the United 
States that can accomplish the desired 
results.” —T.W.F., lowa. 
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to serve until February, 1953, were: First 
vice-president, Bernard A. Bondanza, J. 
W. Clement Co.; second vice-president, 
Elmer W. Honecker, Trico Products Cor- 
poration; treasurer, Thomas J. Peffer, 
Buffalo Weaving & Belting Co., and 
general secretary, Urban C. Fischer, 
Dunlop Tire & Rubber Corporaticn. 
George P. Zier, of the Buffalo Chamber 
of Commerce, was reelected secretary. 
* * * 


“Why Louisville Shippers Require a 
‘Routing Guide’ for Less-Carload Rail 
Shipments” will be the subject of a panel 
discussion at a forum meeting of the 
Transportation Club of Louisville, spon- 
sored by the educational committee, on 
February 27 in the Kentucky hotel. The 
panel will consist of R. J. Tyler, traffic 
manager, Tube Turns, Inc.; J. J. A. Win- 
zenreid, general traffic manager, Devoe 
& Reynolds Co., Inc., and R. A. Whitty, 
director of transportation, Belknap Hard- 
ware & Manufacturing Co.; J. E. Hub- 
bard, agent, Baltimore & Ohio Railroad; 
Edward S. Bowman, assistant general 
freight agent, Louisville & Nashville 
Railroad, and V. F. Lowe, superintendent, 
New York Central System. The first 
three mentioned will represent shippers 
while the last three named will represent 
the railroads. James P. Haynes, manager 
of transportation, Louisville Chamber of 
Commerce, will be the moderator. 

* * * 

“The Functions and Operations of the 
National Classification Board” will be 
the subject of a talk to be given by Jo- 
seph C. Colquitt, chairman of the board, 
at an educational meeting of the Trans- 
portation Club of the Rochester (N.Y.) 
Chamber of Commerce on March 3 in the 
Chamber of Commerce. Warren A. Raw- 
son is chairman of the educational com- 
mittee. 

ok * 

The annual dinner and installation of 
officers of the Traffic Club of Houston 
will be held on May 21 in the Shamrock 
hotel, Houston, Tex. 

* * * 

The Traffic Club of St. Louis, Inc., has 
designated its March 17 luncheon meet- 
ing to be held in the Jefferson hotel as 
“Military Affairs Day” in honor of its 
members who are on active duty or in 
the reserves of the armed services. The 
34lst Transportation Traffic Regulating 
Group, an active reserve unit of the 
army, sponsored by the club, will be 
especially honored, according to Major 
Francis D. Lucas, executive officer of 
the unit and chairman of the club’s 
military affairs committee. The speaker 
will be Major General Carl R. Gray, Jr., 
Army of the United States, retired, and 
Administrator of Veterans Affairs, whose 
subject is entitled “Rail Transportation 
—Old and New.” 

ok * ok 

Robert M. Edgar, assistant to the 
president, Boston & Maine Railroad, 
Boston, Mass., was guest speaker at 4 
“Railroad Night” meeting of the Buffalo 
(N.Y.) Traffic Club on February 19. Mr. 
Edgar, who is also a director of the New 
England Council and a member of the 
transportation committee, spoke on the 
subject, “A New Englander Looks at His 
Area.” 

* * * 

“Possibilities of Women in Traffic” was 
the subject of a panel discussion 2t 4 
meeting of the Women’s Traffic Club of 
Cleveland on February 14 in the Allerton 
hotel. Participants were James J. Speyer. 
vice-president, Red Star Transit ©0.; 
Paul Roach, sales representative, Capital 
Airlines, -and Warren Tucker, assistant 
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to vice-president;: traffic, Chesapeake & 
Ohio Railway Co., with W. H. Smith, 
general traffic manager of the F. C. 
Russell Co., acting as moderator. 

a * oS 


The Traffic Club of Topeka, Kan., at 
its January 17 meeting, installed the 
following officers for 1952: President, 
Ed F. Ernest, president and manager 
of the Ernest Engineering Co.; vice- 
president, E. D. Stratton, general agent, 
Missouri Pacific Railroad; directors, R. 
M. Barz, traveling freight agent of the 
Missouri Pacific, E. O. Blakeley, city 
freight agent of the Rock Island, Earl 
T. Greene, of Acme Freight Forwarding 
Co., and Harold C. Williams, of W. A. L. 
Thompson Hardware Co. 

we a a 

The Central New Jersey Chapter of 
the Delta Nu Alpha Transportation Fra- 
ternity held its regular monthly meeting 
on February 6 at Sally’s Restaurant, 
Highland Park, N.J. Karl Mueller, man- 
ager of the Philadelphia terminal of Riss 
& Co., and who is currently teaching at 
the Traffic Manager’s Institute, Phila- 
delphia, spoke on “Education and Trans- 
portation.” 

x a ah 

The Woman’s Traffic Club of Milwau- 
kee is making plans for its annual card 
party to be held on March 18 at the 
Electric Co. auditorium in the Public 
Service Building, proceeds from which 
will be used to support the club’s edu- 
cational program. 

eo as 

John T. Schenck, president of Engle- 
burg & Hubler Co., and chairman of the 
board, Manufacturers Association of Syr- 
acuse, will speak on the subject “South 
East Asia Today” at a meeting of the 
Syracuse Alpha Chapter of the Delta 
Nu Alpha Transportation Fraternity on 
February 25 in the Syracuse hotel, Syra- 
cuse, N.Y. 


* * * 
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topic of an address by T. M. Healy, dis- 
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trict manager, car service division, Asso- 
ciation of American Railroads, Atlanta, 
Ga., at a dinner meeting of the Birming- 
ham (Ala.) Chapter of the Delta Nu 
Alpha Transportation Fraternity on 
February 21 in the Bankhead hotel. 

* *” * 


“Some of Railroad Problems” was the 
subject of an address by Leo E. Sievert, 
executive representative of the president, 
Atchison, Topeka & Santa Fe Railroad, 
at a “Railroad Night” dinner meeting of 
the Oakland (Calif.) Traffic Club on 
February 19 in the Hotel Leamington. 
Among the guests, seated at the speak- 
er’s table, were a large number of prom- 
inent railroad officials. Joseph J. Swend- 
sen, president of the club, presided. 
Clifford H. Reeves, district freight agent, 
Southern Pacific Co., was chairman of 
the program. 

Be * * 

J. H. McCann, traffic manager, and 
T. E. Mikita, commercial engineer, Syl- 
vania Electric Products, Inc., Salem, 
Mass., will be guest speakers at the reg- 
ular monthly luncheon of the Boston 
General Agents Council on February 25 
in the Hotel Manger, Boston, Mass. 

+ co ok 

M. E. Pickett, district freight and pas- 

senger agent, Missouri Pacific Lines, has 


been named to the presidency of the.. |, 


Traffic and Transportation Club of Mon- 
roe-West Monroe, La., succeeding R. C. 
Porteous, resigned. Mr. Porteous and 
other officers were installed at the club’s 
annual banguet held January 23 in the 
Frances hotel. Mr. Pickett moves up to 
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the presidency from the position of vice- 
president. Ed Young, station manager, 
Delta Airlines, has been named vice- 
president, and J. A. Bailey, terminal 
manager, Couch Motor Lines, Monroe, 
has succeeded John Treadwell, who has 
also resigned, as secretary-treasurer. 
- * + 


“The Maritime Administration and Its 
Relation to American Flag Shipping” was 
the subject of an address by W. E. 
McCardell, Gulf coast director, Maritime 
Administration, at a “Steamship Day” 
luncheon of the Traffic Club of New Or- 
leans on February 18 in the Roosevelt 
hotel, New Orleans, La. On the schedule 
of future luncheon meetings are “Past 
Presidents and Life Members Day,” 
March 3, and “Carloading Companies 
Day,” March 17. 

7 


* * 

Jack Corbin, manager, National Cash 
Register Co., Miami, Fla., was the speaker 
at a meeting of the Traffic Club of the 
Miami (Fla.) Chamber of Commerce on 
February 13 in Miami. He discussed the 
importance of salesmanship in business. 

* co 7 


George Mauley, of the Luckenbach 
Steamship Co., New York, N.Y., will be 
in charge of the program for the annual 
dinner and boxing bouts of the Traffic 
Club of Brooklyn, Inc., scheduled for 
March 11 at the Columbus Club. 

ck ” * 

Arthur McVoy, director of the Balti- 
more City Planning Commission, will be 
the principal speaker at the next reg- 
ular monthly meeting of the Chesapeake 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity on March 6 in the 
assembly room of the Baltimore Associa- 
tion of Commerce, Baltimore, Md. His 
topic will be on the future development 
of the City of Baltimore’s integrated 
street and highway system. 

* * 7 

The Capital District Traffic Associa- 
tion held its regular monthly meeting on 
February 19 at the Cohoes Elk’s Club, 
Cohoes, N.Y. The meeting was desig- 
nated as “Cohoes Night” in honor of the 
membership representing Cohoes_ in- 
dustry and transportation agencies. 
Frank J. Bacher, assistant general traffic 
manager, Cluett, Peabody & Co., Troy, 
N.Y., and president of the association, 
presided. Plans for the association’s 
twenty-fifth annual dinner to be held 
on April 15 at the Ten Eyck hotel, 
Albany, N.Y., were discussed. 

* ak oa 

“Crime Against Interstate Carriers” 
will be the subject of an address by 
Joseph C. Murphy, acting United States 


The St 


Attorney, at a meeting of the Motor 

City Traffic Club of Detroit Forum Com- 

mittee on February 25 in the Detroit 

Leland hotel. Daniel J. Whelan, of F. 8S. 

Whelan and Sons Custom, Brokers, will 

be guest chairman. 
OK * * 

“What Is Wrong With American 
Transportation?” will be the subject of 
an address by John Falzoni, Italian gov- 
ernment official, at a dinner meeting of 
the Wachusett Traffic Club on March 4 
in the Colonial hotel, Gardner, Mass. 

* a * 


About 600 persons, including traffic 
and transportation executives represent- 
ing scores of companies from a dozen or 
more states, will attend the twenty-first 
annual banquet of the Traffic Club of 
Wilmington on March 4 in the DuPont 
hotel, Wilmington, Del., according to 
Millard S. Petticord, foreign freight traf- 
fic representative, Pennsylvania Rail- 
road, who is general chairman of the 
club’s dinner committee. The speaker 
will be Robert T. Keller, general man- 
ager of the Chrysler Delaware tank 
plant at Newark, Del. Harry B. Light, 
vice-president in charge of traffic, Read- 
ing Co., Philadelphia, Pa., will serve as 
toastmaster. Samuel B. Singer, presi- 
dent of the club and district manager 
of Victor Lynn Lines, will preside. 

* * * 


George R. Tucker, special agent, Fed- 
eral Bureau of Investigation, Scranton, 
Pa., will speak on the subiect. “Pilferage 
of Shipments in Interstate Commerce,” 
at the regular monthly dinner meeting 
of the Wyoming Valley Traffic Club on 
March 5 in the Jermyn hotel, Scranton. 


TRAFFIC Wor.tp 


In addition, five-minute speakers, repre- 
senting rail, truck, and industry, will be 
heard, and the nominating committee 
will give its report on officer nominations 
for the coming year. Robert J. Ecken- 
rode, district manager, Fowler and Wil- 
liams, Inc., Wilkes-Barre, Pa., and presi- 
dent of the club, will preside. 


* * OK 
Special programs are being arranged 
by the Raritan (N.J.) Traffic Club for a 
“Ladies Night” meeting in April and the 
club’s annual outing in June at Forsgate 
Farms, Jamesburg, N.J., Thomas R. Hig- 
gins, of the Herman Forwarding Co., and 
president of the club, has announced. 
* * * 


More than 1,700 members and guests 
are expected to atend the annual dinner 
of the Traffic and Transportation Asso- 
ciation of Pittsburgh February 28, ac- 
cording to J. E. Weller, traffic ‘manager, 
Allis-Chalmers Manufacturing Co., 
Pittsburgh, publicity chairman. Mr. 
Weller points out that the original din- 
ner held in 1914 was attended by fewer 
than 100 persons. Homer L. Montgom- 
ery, supervisor, general traffic depart- 
ment, American Radiator and Standard 
Sanitary Corporation, president of the 
association, will be honored and Thomas 
R. Fitzpatrick, freight traffic manager, 
New York Central Railroad and Pitts- 
burgh & Lake Erie Railroad, will be the 
guest of honor. Howard L. Spindler, 
vice-president, public relations, Ameri- 
can Radiator and Standard Sanitary 
Corporation, will be toastmaster. The 
principal speaker will be Captain Wil- 
lard ©. Johnson, United States Navy. 


icc DOCKET 


A star appears before all docket numbers that 
have been added under a hearing date in a period 
included in previous issue of Traffic World. 


RAIL 


February 25—Chicago, I1l.—U.S. Customs Hse. 
—Examiner Russell: . 
30482—-Federal Cement Tile Co., et al. v. 

A. T. & 8S. F., et al. 
February 25—Chicago, I1l.—U.S. Custom Hse. 
—Examiner Gray: 
30940—Status of Parmelee Transportation 
Co., Chicago, Ill. 
February 25—Salt Lake City, Utah—U:S. Ct. 
Rm.—Examiner Walsh: 


rl of 


30961—Utah Intrastate Freight Rates and 
Charges. 
February 25—Washington, D.C.—Oral Argu- 
ment before Division 2: 
1—Increased 


Ex Parte 175, and Sub. 
Freight Rates, 1951. 
February 27—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Russell: 
30949—Sibley Machine and Foundry Corp. 
v. N.Y.C. R.R. Co. 
February 28—Cheyenne, Wyo.—State Comm. 


—Examiner Walsh: 
30962—-Wyoming Intrastate Freight Rates 


and Charges. 
February 28—Minneapolis, Minn.—U.S. Ct. 
Hse.—Examiner Russell: 
30679—Red River Milling Co. v. G. N., et al. 
30679, Sub. 1—Green’s Milling Co. v. Same. 


Beach 





AAMERICA'S MCST MODERN P RT y Cc A i 


FORNIAT 


The PORT OF SAN FRANCISCO (Owned and Operated by the State of 


California ) INVITES MID-CONTINENT EXPORTERS, IMPORTERS, AND TRAFFIC MANAGERS TO 
CONSULT FREELY ON OCEAN SHIPPING PROBLEMS WITH THE CHICAGO OFFICE 
Lawrence T. Waidell, Special Agent, Pure Oil Building, 35 E. Wacker Dr., Chicago 1, Ill., Tel.: DEarborn 2-511! 
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The Following Assignments 
Have Not Heretofore Appeared 





March 3—Denver, Colo.—State Comm.—Ex- 
aminer Walsh: 
30959—Colorado Intrastate Freight Rates 


and Charges. 
March 3—San Francisco, Calif—U.S. Post 
Office and Ct. Hse.—Examiner Mohundro: 
30923—Avoset Co. v. A. T. & S. F. et al. 
March 4—Fresno, Calif—Fresno Hotel—Ex- 
aminer Mohundro: 
30937—Allenberg Cotton Co. et al. v. The 
A. G. S. et al. 
March 5—Fargo, N.D.—U.S. Ct. Rms.—Ex- 
aminer Russell: 
30914—Red River Cement Products Co. v. 
A. T. & S. F. et al. 
30914, Sub. 1—Public Service Commission 
State of N.D. v. C. & N. W., et al. 
March 5—Washington, D.C.—Oral Argument 
before the Commission: 
ae Traffic Assn., et al. v. A. & 
R., et al. 
29547—Broward County Port Authority, et 
al. v. Same. 
March 7—Lincoln, Nebr.—State 
Examiner Walsh: 
30960—Nebraska Intrastate Freight Rates 
and Charges. 
March 7—Louisville, Ky.—Kentucky Hotel— 
Examiner Vandiver: 
30819—Henry Fischer Packing Co., Inc. v. 
B. & O., et al. 
March 7—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Dishman: 
I. & S. 5$883—Grain and Products Between 
Ill. and Ia. 
March 7—Washington, D.C.—Oral Argument 
before the Commission: 


30869—Kansas Intrastate Freight Rates 
and Charges. 


Comm.— 





WATER, 
FREIGHT FORWARDER 
PIPELINE 


March 17—Houston, Hotel— 
Examiner Walsh: 

* FF-218—Barge Service Co. Freight For- 
warder Application. 

March 18—New York, N.Y.—Hotel 
Yorker—Examiner Snider: 

W-543, Sub. 3—Seatrain Lines, Inc., Ex- 
tension—Savannah. 

April 1—Savannah, Ga.—U.S. Ct. 
Examiner Snider: 

W-543, Sub. 3—Seatrain Lines, Inc., Ex- 
tension—Savannah. 


Tex.—Lamar 


New 


Rms.— 





MOTOR 
CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC-105320, Sub. 18, assigned 
February 25, at Albany, N.Y., postponed to 
a date to be fixed. 

Hearing in MC-C-1303, assigned February 
25, at Seattle, Wash., postponed to a date 
to be fixed. 

Hearing in MC-C-1287, assigned February 
zi, at Portland, Ore., postponed to a date to 

fixed. 








February 25—Albany, N.Y.—State Comm.— 
Examiner Cunningham: 

MC-105320, Sub. 18—United States Trailer 
Transport Co., Takoma Park, Md., com- 
mon carrier application. 

February 25—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Pettis: 

MC-F-5035 — F. G. Campbell — Control; 
Campbell Sixty-Six Express, Inc.—Pur- 
chase—J. & N. O. Express, Inc. 

February 25—Seattle, Wash.—Fed. Off. Bldg. 
-—Jt. Bd. 45 or Examiner Linn: 

MC-C-1303—Forney & Sons, Inc., et al. v. 
United Truck Lines, Inc. 

February 27—Jackson, Miss.—Robert E. Lee 
Hotel—Examiner Pettis: 

- & §. M-4018—Petroleum Products— 
Miss. to the South. 

February 27— Portland, Ore. — Multnomah 
Hotel—Examiner Linn: 

MC-C-1287 — Asbury Transportation Co., 
et al. v. Johnson Truck Lines. 

February 28—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Crowley: 
*MC-F-5050 — J. W. Ringsby — Control; 


Ringsby Truck Lines, Inc.—Control and 
Merger—Motorways, Inc. 

February 28—Louisville, Ky.—Kentucky Hotel 
—Examiner Pettis: 

% MC-F-5036—Glenn F. Morgan, Sr.—Con- 
trol; Service, Inc.—PurchaSe (Portion)— 
Yeary Transfer Co., Inc. 

February 28—Philadelphia, Pa.—Hotel Nor- 
mandie—Examiner Smith: 

MC-F-5038—A 1 bert Greenberg—Purchase 
(Portion)—Capitol Freight Lines, Inc. 

February 29—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Pettis: 

%* MC-F-4894 — A. H. Bos — Control; Bos 
Freight Lines, Inc.—Purchase—K. C. 
Olathe Express, Inc. (Harry Miller, Jr., 
Trustee). 

February 29—Louisville, Ky.—Kentucky Hotel 
—Examiner Pettis: 

*I. & S. M-3991—Asbestos Products, N.C. 
to Ill., Ind. 

February 29—Omaha, Nebr.—Hotel Fon- 
tenelle—Jt. Bd. 93 or Examiner Murphy: 

% MC-F-5110—Fay V. Watson, et al.—Con- 
trol; Watson Bros. Transportation Co., 
Inc.—Purchase (Portion)—Bee Line Mo- 
tor Freight. 

ee 4 29—Washington, D.C.—Examiner 

OX: 

% MC-F-5058 — Hilton G. Fowler — Control; 
Fowler & Williams, Inc.—Purchase (Por- 
tion)—John Richards. 

March 3—Kansas City, Mo.—Hotel Pickwick 
—Examiner Crowley: 

*% MC-F-5116—Cleo Crouch—Control—Wagner 
Freight Lines, Inc. 

March 3—New York, N.Y.—641 Washington 
St.—Examiner Smith: 

* MC-F-5003—Joseph Kowaski—Control—T. 
I. McCormack Trucking Co., Inc. 
March 3—Salt Lake City, Utah—State Comm. 

—Examiner Murphy: 

% MC-F-5083 — Owen M. Collett — Control; 
Orange Transportation Co., Inc.—Pur- 
chase—S and S Trucklines, Inc. 

March 3—San Francisco, Calif—P. O. Bldg. 
—Examiner Linn: 

MC-70451, Sub. 108—Watson Bros. Trans- 
portation Co., Inc., Omaha, Nebr. 

MC-52709, Sub. 32—Ringsby Truck Lines, 
Inc., Denver, Colo. 

March 4—Atlanta, Ga.—_State Comm.—Exam- 
iner Yardley: 

%* MC-C-1355—Alterman Transport Lines, et 
al. v. McDowall Transport, Inc. 

March 4—New York, N.Y.—641 Washington 
St.—Examiner Smith: 

* MC-F-5040—William Howard Bair—Pur- 
oases (Portion)—Ray’s Freight Lines, 
nc. 

March 4—St. Louis, Mo.—Mark Twain Hotel 
—Examiner Crowley: 

MC-F-5095—Elmer Weilbacher, et al.— 
Control: Viking Freight Co.—Control— 
Cook Truck Lines, Inc. 

March 4—Salt Lake City, Utah—State Comm. 
—Jt. Bd. 258 or Examiner Murphy: 

%& MC-F-5085—E. W. A. Peake, et al.—Con- 
trol; Consolidated Freightways, Inc.— 
Purchase (Portion)—Arrowhead Freight 
Lines, Ltd. 

March 5—Boston, Mass.—New P.O. Bldg.— 
Examiner Card: 

MC-F-5080—Harry D. Zabarsky, et al.— 
Control; St. Johnsbury Trucking Co., 
Inc. — Purchase — Hinsch Transportation 
Co., Inc. 

March 5—Kansas City, Mo.—Hotel Pickwick 
—Examiner Pettis: 

* I. & S. M-4000—Glassware—Okla. to Mo. 

March 5—New York, N.Y.—641 Washington 
St.—Examiner Smith: 

%& MC-F-5072—Robert W. Perkins, 
Control; Perkins Trucking Co., , 
Purchase—Steinbrecker & Bedell, Inc. 

ae Sen, D.C.—Examiner Pat- 
rick: 

% MC-F-5099—G. H. Sharp—Control; S & W 
Motor Lines, Inc.—Purchase (Portion)— 
Shaw Transfer Co., Inc. 

March 6—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Engelhart: 

*& MC-F-4969—E. N. Curtis—Control; E. N. 
Curtis Transportation, Inc. — Purchase 
(Portion) — Connecticut Transfer Inc., 
(Leon M. Gabriel, Trustee). 

%* MC-F-4970—Max Moskowitz and George 


Simonowitz—Control; Moskowitz Motor 
aaa, Inc.—Purchase (Portion) 
—Same. 


March 6—New York, N.Y.—641 Washington 
St.—Examiner Smith: 

* I. & S. M-3946—Various Commodities—Pa. 
to N.J. & N.Y. 

* I. & S. M-4050—Wallboard & Returned 
Skids—N.J. & Pa. 

March 6—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Crowley: 

* MC-F-5056— F. G. Campbell — Control; 
Campbell Sixty-Six Express, Inc.—Pur- 
chase—Fred William Evans. 

March 6—Washington, D.C.—Oral Argument 
before the Commission: 

* I. & S. M-3929 and Supplements 1 to 8, 
inclusive, and MC-C-1339—Surcharges— 
New York State. 








for Guith... 
POW ADE cevie 





Rocket freights 
Pride of Your Railroad... 
the 


Rock 


Island 








DELTA airFREIGHT 


Per 100 Ibs. 
from to 


Atlanta - Chicago... .. $5.75 
New Orleans - Cincinnati. 6.76 
Dallas - Jacksonville.... 8.30 


For complete com- 
modity rates and 
schedules, write 
airFREIGHT Depart- 
ment, Delta Air Lines, 
© Atlanta, Ga. 





FREIGHT RATE 
APPLICATION 


by Glenn L. Shinn 


Rules for the correct ap- 
plication of freight rates are 
discussed and supported by 
footnotes citing about 100 
important 1.C.C. and Court 
cases dealing with tariff in- 
terpretation cases. 


150 pages 
Cloth Bound $4.75 


The Traffic Service 
Corporation 


815 Washington Building, 
Washington 5, D. C. 
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... Always Specify. 
National Carloading 
for Your Shipment... 
One Bill 
One Responsibility 
One Complete Service 
N A “The Best Way” 
WINATIONAL CARLOADING 
CORPORATION 


Judson-Sheldon Division « Judson Freight Forwarding Division 
19 RECTOR STREET, NEW YORK 6, N. Y. 






Consignee: 


OVERSEAS |! 









Let us help you with ww 

your overseas shipping matters. 
Write 

H. H. GIBSON 


Foreign Freight Traffic Manager 
Mobile 8, Alabama 








Gut, Mobile & Ohio 
1AltterQoule 








OUR DRIVERS 
ARE SPECIALLY TRAINED 
IN TRANSPORTING 
FOOD PRODUCTS 
REQUIRING MECHANICAL 
REFRIGERATION 


We Handle Nothing Else 


For Rates and _ Information 
Contact Our Nearest Office 


Mathews Trucking Corp. 


Executive Office 
Ontario, New York 
Phone 4751 


Terminal Offices in 
Boston, Chicago, Cincinnati, Cleveland, 
Detroit, Jersey City, Memphis, Salisbury. 





March 7—New York, N.Y.—641 Washington 
St.—Examiner Smith: 

* I. & S. M-4051—Glass Bottles and Candy 
—Jones Trucking Co. 

March 7—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Crowley: 

% MC-F-4987—Stella Louise Millstead and 
Harry Lee Millstead—Purchase (Portion) 
—King Transfer and Storage Co. 

March 10—Atlanta, Ga.—State Comm.—Ex- 
aminer Yardley 


-*I. & S. M-3983— Steel Wire Jacksonville to 


Ga 

March '10—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Card: 

MC-F-5022 — Joseph Ravalese — Control; 
Wooster Express, Inc.—Purchase (Por- 
tion)—“B” Line Transportation Co., Inc. 

March 10—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Crowley: 

MC-F-5065—A. R. Jordan—Control; Jordan 
Bus Co.—Purchase—R. C. Baum. 

March 10— Philadelphia, Pa.— Hotel Nor- 
mandie—Examiner Cox: 

*% MC-F-5128 — Milton D. Ratner — Control; 
Midwest Transfer Co. of Ill. Purchase 
(Portion)—Philip Stinger, Inc. 

March 10—Portland, Ore.—Multnomah—Ex- 
aminer Murphy: 

% MC-F-5068—Pete Pihl and Veronica E. 
Pihl — Control; Northwestern Transfer 
Co.—Purchase—B. H. Seiffert and A. L. 
Anderson, 

March 11—Oklahoma City, Okla.—Fed. Bldg. 
—Examiner Crowley: 

% MC-F-5002—L. M. Voss and I. C. Voss— 
Control; Voss Truck Lines, Inc.—Pur- 
chase—Reconstruction Finance Corp. 

March 11— Philadelphia, Pa.— Hotel Nor- 
mandie—Examiner Cox: 

%* MC-F-4923—Samuel L. Lebovitz—Control; 
Modern Transfer Co., Inc.—Purchase 
(Portion)—Noerr Motor Freight, Inc. 

March 11—Portland, Ore.—Multnomah Hotel 
—Examiner Murphy: 

*% MC-F-5126—E. W. A. Peake, et al.—Con- 
trol; Consolidated Freightways, Inc.— 
Purchase—F. H. Denton (Della Denton, 
Administratrix). 

March 12—Hartford, Conn.—U.S. Ct. Rms.— 
Examiner Card: 

MC-F-5059—Lionel H. and Gordon G. Asel- 
ton—Control; Trailways of New England, 
Inc.—Purchase (Portion)—New England 
Transportation Co. 

MC-F-5087—Gordon G. and Lionel H. Asel- 
ton—Control; Trailways of New England, 
Inc.—Purchase—I.C.T. Bus Co. 


March 12—Hartford, Conn.—U.S. Ct. Rms.— 
Jt. Bd. 227 or Examiner Card: 

MC-1940, Sub. 23—Trailways of New Eng- 
land, Inc., West Springfield, Mass. 
March 12—Oklahoma City, Okla.—Fed. Bldg. 

—Examiner Crowley: 

* I. & S. M-4035—Scrap Paper—Okla. to Chi- 
cago. 

*I. & S. M-4037—Various Commodities— 
Oklahoma City to St. Louis. 

March 12— Philadelphia, Pa.— Hotel Nor- 
mandie—Examiner Cox: 

%* MC-F-5105—Wm. S. Jones, et al.—Control 
—Hartman’s Transportation Co. 

March 12—Portland, Ore.—Multnomah Hotel 
—Examiner Murphy: 

% MC-F-4763—Peerless, Inc., et al.—Control; 
Consolidated Fre‘ghtways, Inc. — Pur- 
chase—Fenneth D. MacKay. 

% MC-F-5023—Lew S. Russell, Sr., et al.— 
Control; Tidewater-Shaver Barge Lines— 
Control and Purchase—Catlow Trans- 
port Co., Inc. 

March 13--Dallas, Tex.—Baker Hotel—Ex- 
aminer Crowley: 

% MC-C-1296—Dairy Products—Southwest to 
Ill., Mo., Wis. 

March 13 — Washington, D.C. — Examiner 
Kilroy: 

MC-C-1345—Minimum Charges Per Ship- 
ment—Hermann Fwdg. Co. 

I. & S. M-3908—Min. Charge—N. Y. & N. 
Brunswick Auto Express. 

March 14—Dallas, Tex.—Baker Hotel—Ex- 
aminer Crowley: 

* I. & S. M-4001—Petroleum Products, El 
Paso to Ariz. & N. Mex. 

March 14—Newark, N.J.—State Comm.—Ex- 
aminer Cox: 

%* MC-F-5078—Frank J. Noll, et al.—Control; 
Somerset Bus Co., Inc.—Purchase (Por- 
tion)—Jersey Central Transportation Co. 


March 14—Portland, Ore.——Multnomah Hotel 
—Examiner Murphy: 

*% MC-F-5031—Lloyd R. Weisensee and 
Gertrude O. Quenville—Control; Sell- 
wood Transfer Co.—Purchase (Portion) 
—Baggage & Omnibus Transfer Co. 

March 17—Dallas, Tex.—Baker Hotel—Ex- 
aminer Crowley: 

% MC-F-4250—Thomas M. Mooney, et al.— 
Control—Waits Bus Lines, Inc. 

% MC-F-4932 — Thomas M. and Noama 
Mooney—Control; Mooney Motor Coaches 
—Purchase—Thomas M. Mooney; and 
Merger—Waits Bus Lines, Inc. 
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Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 
minimum three lines. Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 








Help Wanted 











Situations Wanted 





WATERTOWN, SOUTH DAKOTA needs an 
experienced Traffic Manager who will also act 
as Promotional Director for the City. Write 
the Watertown Chamber of Commerce, giv- 
ing qualifications in first letter. 





EXECUTIVES 


Executives for management of 
Terminals East of Mississippi, Traf- 
fic Managers, Supervisors of Main- 
tenance, Personnel Managers, 


Safety Directors and for manage- 
ment in all phases of large truck 


operation. High salaries with 
bonus plan. Also dispatchers, bill- 
ing clerks, accounting clerks and 
mechanics. Box 305 











Wanted to Buy 





NEED TARIFFS TCFB 27-V and PSFB 80-H. 
Advise price. 


Box 301. 





Educational Books or Courses 





WHEN DOES TITLE PASS $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transporta- 
tion. It is written by Thomas G. Bugan 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, 
stand language. 











For Sale 


Wooden Wetzel Freight Tariff 
Files 


3. =T-1 Top Sectiogs 


1 T-2 Section with 24 2-inch drop 
front files 

9 T-3 Sections with 16 3-inch drop 
front files 

5 T-4 Sections with 12 4-inch drop 
front files 


T-5 Sliding Shelf Sections 
T-6 Two Drawer Storage Sections 
T-7 Low Sanitary Bases 6” high 


www 


These Taviff Files are in good condition 
ond the price is reasonable. For fur- 
ther information address The Timken 
Roller Bearing Company, Canton, Ohio, 
citention Mr. I. R. Wagner, Traffic 
Manager. 


easy-to-under- 
This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. 
completely satisfied your 
Wm. ©. Brown Company, Publishers, 915 
Main Street, Dubuque, Iowa. 


LC. PRACTITIONERS. 
authentic I.C. law course available by mail. 
Restricted to Attorneys, 
those qualified to prepare for practice. 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 
Bldg., 22 West Madison St., Chicago 2, Ml. 


If not 
6.50 refunded. 


The only practical 


Practitioners or 
In- 


404 State-Madison 


ability, energetic, organizer excellent back- 
ground, ten years experience. Thorough 
knowledge all phases traffic. Box 302. 


TRAFFIC MAN: Now employed large western 
railroad desires change, will relocate. Has 
considerable experience in rates and general 
traffic work. Box 303. 


TRAFFIC MANAGER or Asst., age. 26. Rates, 
claims, distribution etc. Presently employed 
T. M. large claim store, beverage concern. 
Seeking $4,300.00. Box 304. 


Executive Wants Change 
Experienced industrial traffic executive 
just over 40 wants to make change. 20 
years experience on shipper side (with 
dairy products, food and cereal, chemi- 
cal, building materials, and fertilizer 
firms), college graduate plus 2 years law 
training, practical traffic school graduate, 
also I.C.C. practitioner. Now employed, 
making change with present employer's 
knowledge. Available to go anywhere 
but prefers West or Southwest. Married, 2 
children. Interested in either industrial or 
carrier position. Upon receipt of inquiry 
will rush complete details, photograph 
and other information. P.O. Box 306. 


CAPABLE TRAFFIC 


PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, am- 
bitious, recent graduates who can be developed 
as understudies for positions of responsibility. 


Also included are specialists in many different 
phases of Traffic-Practitioners—Tariff Compilers 
—Solicitors—and Claim Agents—as well as men 
with varying degrees of experience in Rates— 
Routes—Transit—Demurrage—Storage — Claims 
—Classifications. In fact, any and all duties in 
a Traffic Department. 


Just drop a line outlining your needs to the 
nearest office: 


COLLEGE OF 
ADVANCED TRAFFIC 
22 W. Madison St. 
Chicago 2, Ill. 

615 Griswold Ave. 
Detroit 26, Mich. 


ACADEMY OF 
ADVANCED TRAFFIC 
253 Broadway 

New York 7, N.Y. 
1422 Chestnut St. 
Philadelphia, Pa. 


































MARKETING AND TRAFFIC MANAGE- 
MENT by G. LLOYD WILSON, $3.00 







A study of the principles and problems 
in marketing to show how transportation 
and traffic management may be used 
more effectively to connect the production 
and consumption of goods. The Traffic 
Service Corporation, 815 Washington 
Bidg., Washington 5, D. C. 
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TRAFFIC MANAGER or Assistant. Executive 






















































reach 


NEW MARKETS 


at low cost with 


UNITED AIR FREIGHT! 


Only a few hours coast to coast! 
Frequent service, too, in 9-ton- 
capacity Cargoliners and passen- 
ger-cargo Mainliners. 136 planes 
at your service, coast to coast, bor- 
der to border and 
west to Hawaii. 














UNITED 
AIR LINES 










































with a 
world-wide 
reach! 


f 





Central's foreign freight service, with 
its world-wide contacts, smooths your 
import or export shipments both here 
and overseas. 


EW YORK 
NTRAL 
SYSTEM 


ee 


NEW YORK CENTRAL 





“Shippers Agree... 
it’s P-1-E” 














JUST CALL YOUR LOCAL 
CONNECTING CARRIER OR PHONE 
OUR NEAREST TERMINAL 














































































































































































































































































































STOPS IN 


TRANSIT 





The Statue of Freedom surmounting 
the dome of The Capitol in Washington 
is entirely of bronze and weighs 14,985 
pounds. The top of the statue is 287 
feet 5% inches above the base line of the 
building. The statue was modeled by 
Thomas Crawford, father of Francis Ma- 
rion Crawford, the novelist, in Rome 
Italy, and the plaster model shipped to 
the United States. It was cast in bronze 
at the shops of Clark Mills, on the 
Bladensburg Road, not jar from the City 
of Washington. The cost of the bronze 
casting and the expenses in connection 
therewith were $20,796.82, and, as the 
sculptor Crawford was paid $3,000 for the 
plaster model, the entire cost of the 
statue was $23,796.86. The statue was 
erected and placed in its present position 
December 2, 1863.——From ‘the Congres- 
sional Directory. 

“ * ” 


Arthus H. Gass, chairman of the car 
service division of the Association of 
American Railroads, Washington, D.C., 
discussing steel allocations for the rail- 
roads at the annual meeting of the Mid- 
West Shippers Advisory Board in Chi- 
cago January 31, started off his subject 
thusly: “One of the most important 
things in Washington at the moment is 
steel—and it makes no difference how 
you spell it.” 

* * * 

Col. William S. Carr (U.S. Army, re- 
tired), superintendent of the New Haven 
division of the New York, New Haven & 
Hartford Railroad, who set up the mili- 
tary railway service now operating in Ko- 
rea, was recalling some of his experiences 
in that area of “unpleasantness” and was 
commending—for bravery and tenacity— 
the South Koreans who helped to man 
trains for the United Nations. Said he: 
“I remember particularly one incident 
when I sent out from Wongju a train of 
20 cars loaded with ammunition. The 
Korean boys on that train were in such 
a hurry to deliver their cargo that they 
ran their train right through our rear 
lines, on through our combat lines, and 
suddenly found themselves in the rear of 
the enemy. At that discovery, while they 
were under fire, the engineer reversed his 
locomotive and backed it into our terri- 
tory, fortunately in that case without 
losing @ man.” 

” * * 

When Administrator Knudson, of the 
D.T.A., spoke at a luncheon given by the 
District of Columbia department of the 
Reserve Officers Association of the United 
States in honor of the nation’s railroads 
and President William T. Faricy, of the 
Association of American Railroads, he 
observed that Mr. Faricy was absent 
(because of illness in his family). Rob- 
ert S. Henry, vice-president of the A.A.R., 
was there in Mr. Faricy’s place. Quoth 
Mr. Knudson, referring to his home state 
of Utah: “Out where I come from, we 
baptize by proxy, marry by proxy, and 
sometimes we throw people in jail by 
proxy!” 











TRAFFIC Wor:p 


TRAFFIC DATES 


FEBRUARY 


26  —American Waterways Operators, Inc., 
Washington, D.C. 


MARCH 


11-12—Ohio Valley Transportation 
Board, Columbus, O. 

12-13—New England Shippers Advisory Board, 
Boston, Mass. 

13-14—Pacific Coast Transportation Advisory 
Board, Los Angeles, Calif. 

19-20—Allegheny Regional Advisory Board, Pitts- 
burgh, Pa. 

19-20—Southeast Shippers Advisory Board, Sa- 
vannah, Ga. 

19-20—Trans-Mo-Kansas Shippers Advisory Board, 
St. Joseph, Mo. 

20-21—Pacific Northwest Shippers Advisory Board, 
Portland, Ore. 

25-26—Great Lakes Transportation Regional Ad- 
visory Board, Toledo, O. 


APRIL 


1-4 —National Packaging Exposition and Con- 
ference, American Management Associa- 
tion, Atlantic City, N.J. 


Advisory 





6-8 —Customer Relations Council, American 
Trucking Associations, Inc., Houston, Tex. 

16-17—Atlantic States Shippers Advisory Board, 
Roanoke, Va. 

16-17—Midwest Shippers Advisory Board, Chi- 
cago, Ill. 

28-30—U.S. Chamber of Commerce (40th Annual 
Meeting), Washington, D.C. 

30  —Chain Store Traffic League, Cincinnati, O. 


MAY 
1-3. —Chain Store Traffic League, Cincinnati, O. 
4-8 —American Warehousemen’s Association, 


New Orleans, La. 

6-8 —Fourth Highway Transportation Congress 
(National Highway Users Conference), 
Washington, D.C. 

12-14—American Railway Development Associa- 
tion, Chateau Frontenac, Quebec, Canada. 

14-19—National Tank Truck Carriers, Inc. (4th 
annual mid-year meeting), Coronado, 
Calif. 

21-23—Southwest Shippers Advisory Board, Fort 
Worth, Tex. 

31 —National Freight Traffic Association (spring 
meeting), White Sulphur Springs, W.Va. 





Annual Dinner Dates of Traffic Clubs 


FEBRUARY 


25 —Women’s Traffic Club of Indianapolis, In- 
dianapolis, Ind. 

26 —Lincoln Traffic Club, Lincoln, Neb. 

28 —Traffic and Transportation Association of 
Pittsburgh, Pittsburgh, Pa. 

28 —Women’s Traffic Club of Memphis, Mem- 


phis, Tenn. 
28 —Omaha Traffic Club, Omaha, Neb. 
MARCH 
4 —Traffic Club of Wilmington, Del., Inc., 


Wilmington, Del. 

6 —Reading Traffic Club, Reading, Pa. 

10 —Triple Cities Traffic Club, Binghamton, 
N.Y. 

10 —Women’s Traffic & Transportation Club, 
Wilmington, Del. 

11. —Traffic Club of Brooklyn, Inc., Brooklyn, 


N.Y. 

13. —Transportation Club of Terre Haute, Terre 
Haute, Ind. 

14. —Harbor Transportation Club, Long Beach, 
Calif. 

17. —Traffic Club of the Lehigh Valley, Easton, 
Pa. 


17. —The Traffic Forum, Youngstown, O. 

18 —Traffic Club of Jersey City, Inc., Newark, 
N.J. 

19 —Traffic Club of Rome, N.Y., Rome, N.Y. 

20 —Women’s Traffic Club of San Francisco, 
San Francisco, Calif. 

20 —Fox Valley Traffic Club, Aurora, Ill. 

20 —Traffic Club of Montreal, Inc., Montreal, 
Quebec, Canada. 

20 —Traffic Club of Erie, Erie, Pa. 


APRIL 

1 —Chicago Transportation Club, Chicago, III. 

7 —Junior Traffic Club of Richmond, Rich- 
mond, Va. 

8 —Industrial Traffic Managers’ Association 


of Seattle, Seattle, Wash. 
12 —Lawrence County Traffic Club of Pennsyl- 
vania, New Castle, Pa. 





15 —Kanawha Valley Transportation Club, 
Charleston, W.Va. 
15  —Capital District Traffic Association, Al- 


bany, N.Y. 

15 —Transportation Club of Springfield, 
Springfield, Ill. 

16  —Southern Wisconsin Traffic Club, Beloit, 
Wis. 

17. —Metropolitan Traffic Association of New 


York, Inc., New York, N.Y. 

17. —Oil City-Franklin Traffic Club, Franklin, 
Pa. 

19 —Traffic Club of Miami Chamber of Com- 
merce, Miami, Fla. 

23. —Traffic Club of Norristown, Pa., Norris- 


town, Pa. 

24  —Columbus Transportation Club, Columbus, 
Ohio. 

28 —Manufacturers Association Traffic Club of 
Lancaster, Lancaster, Pa. 

MAY 

5 —Women’s Traffic Club of New England, 
Boston, Mass. 

8 —Cincinnati Women’s Traffic Club, Cincin- 
nati, O. 


13. —Traffic Club of Akron, Akron, O. 

13. —Harrisburg Traffic Club, Harrisburg, Pa. 

13. —Women’s Traffic Club of Philadelphia, 
Philadelphia, Pa. 

13. —Women’s Traffic &’ Transportation Club of 
Seattle, Seattle, Wash. 

14. —Wyoming Valley Traffic Club, Wilkes- 
Barre, Pa. 

15 —Women’s Traffic & Transportation Club, 
Portland, Ore. 

20  —Western North Carolina Traffic Club, 
Asheville, N.C. 

21 —Women’s Traffic Club of Lackawanna 
Valley, Scranton, Pa. 

21 —Traffic Club of Houston, Houston, Tex. 

26 —Women’s Traffic Club of Fort Worth, Fort 
Worth, Tex. 

28 —Women’s Traffic Club of Los Angeles, Los 
Angeles, Calif. 

28 —Transportation Club of Milwaukee, Mil- 

waukee, Wis. 
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Full Coverage ! 


MID-STATES gives your shipment complete protection — 


ged 


CARGO e GENERAL PUBLIC LIABILITY 
PUBLIC LIABILITY © PROPERTY DAMAGE 


MID-STATES is one of the very few lines offering one million dollar 
coverage as protection for your merchandise while in our care. That 
means full protection for your cargo against fire, theft or damage, and 
is extended to public liability, property damage as well as general 
public liability. You get all this in addition to our regular top-notch 
service—11 fast relay services, teletype service between all major 
terminals and intermediate dispatch points. Yes, every facility of 
modern transportation is at your disposal. 


M@RHODE ISLAND 
INECTICUT 


cre. Sree, Aen] 
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C) FREIGHT LINES, Inc. 


General Offices: 5200 SOUTH PULASKI ROAD, CHICAGO 32, ILL., REliance 5-OSCO 





ALL TYPES OF CARGOES 
via Dependable Waterway— 


Send 


Via UNION BARGE LINE on the MISSISSIPPI RIVER SYSTEM 


The inland waterway system provides Middle 
America with a major transportation network ca- 
pable of carrying vast tonnages of essential cargoes 
—and ready to carry them. 

Within Middle America you can use the inland 
waterway link in your transportation system or as 


a direct cargo route to riverside plants. 


Whether you're shipping raw materials or finished 
products within Middle America, your essential 
cargoes will be handled on regular scheduled 
service by Union Barge Lines. 

The Union Barge Line representative will tell 
you how to use inland waterway transportation 


facilities for dry or liquid cargoes. 


UNION BARGE LINE CORPORATION 


DRAVO BUILDING 


PITTSBURGH 22, PA. 


operators. Inc. 


Member of 
7, 
: American Warerwo 





